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§ 556.70 Extension of lease by drilling 
or well reworking operations. 

The term of a lease shall be extended 
beyond the primary term so long as 
drilling or well reworking operations 
are approved by the Secretary accord-
ing to the conditions set forth in 30 
CFR 250.180. 

§ 556.71 Directional drilling. 
In accordance with an approved ex-

ploration plan or development and pro-
duction plan, a lease may be main-
tained in force by directional wells 
drilled under the leased area from sur-
face locations on adjacent or adjoining 
land not covered by the lease. In such 
circumstances, drilling shall be consid-
ered to have commenced on the leased 
area when drilling is commenced on 
the adjacent or adjoining land for the 
purpose of directional drilling under 
the leased area through any directional 
well surfaced on adjacent or adjoining 
land. Production, drilling, or rework-
ing of any such directional well shall 
be considered production or drilling or 
reworking operations on the leased 
area for all purposes of the lease. 

§ 556.72 Compensatory payments as 
production. 

If an oil and gas lessee makes com-
pensatory payments and if the lease is 
not being maintained in force by other 
production of oil or gas in paying quan-
tities or by other approved drilling or 
reworking operations, such payments 
shall be considered as the equivalent of 
production in paying quantities for all 
purposes of the lease. 

Subpart K—Termination of Leases 
§ 556.76 Relinquishment of leases or 

parts of leases. 
A lease or any officially designated 

subdivision thereof may be surrendered 
by the record title holder by filing a 
written relinquishment, in triplicate, 
with the appropriate OCS office of the 
BOEM. No filing fee is required. A re-
linquishment shall take effect on the 
date it is filed subject to the continued 
obligation of the lessee and the surety 
to make all payments due, including 
any accrued rentals, royalties and de-
ferred bonuses and to abandon all wells 
and condition or remove all platforms 

and other facilities on the land to be 
relinquished to the satisfaction of the 
Director. 

§ 556.77 Cancellation of leases. 

(a) Any nonproducing lease issued 
under the act may be cancelled by the 
authorized officer whenever the lessee 
fails to comply with any provision of 
the act or lease or applicable regula-
tions, if such failure to comply con-
tinues for 30 days after mailing of no-
tice by registered or certified letter to 
the lease owner at the owner’s record 
post office address. Any such cancella-
tion is subject to judicial review as 
provided in section 23(b) of the Act. 

(b) Producing leases issued under the 
Act may be cancelled by the Secretary 
whenever the lessee fails to comply 
with any provision of the Act, applica-
ble regulations or the lease only after 
judicial proceedings as prescribed by 
section 5(d) of the Act. 

(c) Any lease issued under the Act, 
whether producing or not, shall be can-
celed by the authorized officer upon 
proof that it was obtained by fraud or 
misrepresentation, and after notice and 
opportunity to be heard has been af-
forded to the lessee. 

(d) Pursuant to section 5(a) of the 
Act, the Secretary may cancel a lease 
when: 

(1) Continued activity pursuant to 
such lease would probably cause seri-
ous harm or damage to life, property, 
any mineral, National security or de-
fense, or to the marine, coastal or 
human environment; 

(2) The threat of harm or damage will 
not disappear or decrease to an accept-
able extent within a reasonable period 
of time; and 

(3) The advantages of cancellation 
outweigh the advantages of continuing 
such lease or permit in force. Proce-
dures and conditions contained in 
§ 550.182 shall apply as appropriate. 

Subpart L—Section 6 Leases 

§ 556.79 Effect of regulations on lease. 

(a) All regulations in this part, inso-
far as they are applicable, shall super-
sede the provisions of any lease which 
is maintained under section 6(a) of the 
Act. However, the provisions of a lease 
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relating to area, minerals, rentals, roy-
alties (subject to sections 6(a) (8) and 
(9) of the Act), and term (subject to 
section 6(a)(10) of the Act and, as to 
sulfur, subject to section 6(b)(2) of the 
Act) shall continue in effect, and, in 
the event of any conflict or inconsist-
ency, shall take precedence over these 
regulations. 

(b) A lease maintained under section 
6(a) of the Act shall also be subject to 
all operating and conservation regula-
tions applicable to the OCS. In addi-
tion, the regulations relating to geo-
physical and geological exploratory op-
erations and to pipeline rights-of-way 
are applicable, to the extent that those 
regulations are not contrary to or in-
consistent with the lease provisions re-
lating to area, the minerals, rentals, 
royalties and term. The lessee shall 
comply with any provision of the lease 
as validated, the subject matter of 
which is not covered in the regulations 
in this part. 

§ 556.80 Leases of other minerals. 

The existence of a lease that meets 
the requirements of section 6(a) of the 
Act shall not preclude the issuance of 
other leases of the same area for depos-
its of other minerals. However, no 
other lease of minerals shall authorize 
or permit the lessee thereunder unrea-
sonably to interfere with or endanger 
operations under the existing lease. No 
sulphur leases shall be granted by the 
United States on any area while such 
area is included in a lease covering sul-
phur under section 6(b) of the Act. 

Subpart M—Studies 

§ 556.82 Environmental studies. 

(a) The Director shall conduct a 
study of any area or region included in 
any lease sale in order to establish in-
formation needed for assessment and 
management of impacts on the human, 
marine and coastal environments 
which may be affected by OCS oil and 
gas activities in such area or region. 
Any study shall, to the extent prac-
ticable, be designed to predict environ-
mental impacts of pollutants intro-
duced into the environments and of the 
impacts of offshore activities on the 
seabed and affected coastal areas. 

(b) Studies shall be planned and car-
ried out in cooperation with the af-
fected States and interested parties 
and, to the extent possible, shall not 
duplicate studies done under other 
laws. Where appropriate, the Director 
shall, to the maximum extent prac-
ticable, enter into agreements with the 
National Oceanic and Atmospheric Ad-
ministration in executing the environ-
mental studies responsibilities. By 
agreement, the Director may also uti-
lize services, personnel or facilities of 
any Federal, State or local government 
agency in the conduct of such study. 

(c) Any study of an area or region re-
quired by paragraph (a) of this section 
for a lease sale shall be commenced not 
later than 6 months prior to holding a 
lease sale for that area. The Director 
may utilize information collected in 
any prior study. The Director may ini-
tiate studies for areas or regions not 
identified in the leasing program. 

(d) After the leasing and developing 
of any area or region, the Director 
shall conduct such studies as are 
deemed necessary to establish addi-
tional information and shall monitor 
the human, marine and coastal envi-
ronments of such area or region in a 
manner designed to provide informa-
tion which can be compared with the 
results of studies conducted prior to 
OCS oil and gas development. This 
shall be done to identify any signifi-
cant changes in the quality and pro-
ductivity of such environments, to es-
tablish trends in the areas studies, and 
to design experiments identifying the 
causes of such changes. Findings from 
such studies shall be used to rec-
ommend modifications in practices 
which are employed to mitigate the ef-
fects of OCS activities and to enhance 
the data/information base for pre-
dicting impacts which might result 
from a single lease sale or cumulative 
OCS activities. 

(e) Information available or collected 
by the studies program shall, to the ex-
tent practicable, be provided in a form 
and in a timeframe that can be used in 
the decision-making process associated 
with a specific leasing action or with 
longer term OCS minerals management 
responsibilities. 
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