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Fiscal Service, Treasury § 306.37 

7 The appendix to this subpart contains a 
complete explanation of the method of com-
puting interest on a semiannual basis on 
Treasury bonds, notes, and certificates of in-
debtedness, and an outline of the method of 
computing the discount rates on Treasury 
bills. Also included are tables of computa-
tion of interest on semiannual and annual 
basis. 

interest period does not include the 
day as of which the securities were 
issued or the day on which the last pre-
ceding interest payment became due, 
but does include the day as of which 
the transaction terminating the ac-
crual of interest is effected. The 29th of 
February in a leap year is included 
whenever it falls within either a full 
interest period or a fractional part 
thereof. 7 

§ 306.36 Termination of interest. 
Securities will cease to bear interest 

on the date of their maturity unless 
they have been called for redemption 
before maturity in accordance with 
their terms, or are presented and sur-
rendered for redemption-exchange or 
exchange pursuant to an advance re-
funding or prerefunding offer, in which 
case they will cease to bear interest on 
the date of call, or the exchange date, 
as the case may be. 

§ 306.37 Interest on registered securi-
ties. 

(a) Method of payment. The interest 
on registered securities is payable by 
checks drawn on the United States 
Treasury to the order of the registered 
owners, except as otherwise provided 
herein. Interest checks are prepared by 
the Department in advance of the in-
terest payment data and are ordinarily 
mailed in time to reach the addresses 
on that date. Interest on a registered 
security which has not matured or 
been called and which is presented for 
any transaction during the period the 
books for that loan are closed will be 
paid by check drawn to the order of the 
registered owner of record. Upon re-
ceipt of notice of the death or incom-
petency of an individual named as reg-
istered owner, a change in the name or 
in the status of a partnership, corpora-
tion, or unincorporated association, 
the removal, resignation, succession, 
or death of a fiduciary or trustee, de-

livery of interest checks will be with-
held pending receipt and approval of 
evidence showing who is entitled to re-
ceive the interest checks. If the in-
scriptions on securities do not clearly 
identify the owners, delivery of inter-
est checks will be withheld pending re-
issue of the securities in the correct 
registration. The final installment of 
interest, unless otherwise provided in 
the offering circular or notice of call, 
will be paid by check drawn to the 
order of the registered owner of record 
and mailed in advance of the interest 
payment date in time to reach the ad-
dressee on or about that date. Interest 
on securities presented for 
prerefunding or advance refunding will 
be adjusted as provided in the 
prerefunding or advance refunding 
offer. 

(b) Change of address. To assure time-
ly delivery of interest checks, owners 
should promptly notify the Bureau of 
any change of address. (Form PD 345 
may be used.) The notification must be 
signed by the registered owner or a 
joint owner or an authorized represent-
ative, and should show the owner’s tax-
payer identifying number, the old and 
new addresses, the serial number and 
denomination of each security, the ti-
tles of the securities (for example: 41⁄4 
percent Treasury Bonds of 1987–92, 
dated August 15, 1962), and the registra-
tion of each security. Notifications by 
attorneys in fact, trustees, or by the 
legal representatives of the estates of 
deceased, incompetent, or minor own-
ers should be supported by proof of 
their authority, unless, in the case of 
trustees or legal representatives, they 
are named in the registration. 

(c) Collection of interest checks—(1) 
General. Interest checks may be col-
lected in accordance with the regula-
tions governing the endorsement and 
payment of Government warrants and 
checks, which are contained in the cur-
rent revision of Department Circular 
No. 21 (part 240 of this chapter). 

(2) By voluntary guardians of 
incompetents. Interest checks drawn to 
the order of a person who has become 
incompetent and for whose estate no 
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8 Banking institutions will usually cash the 
coupons without charge as an accommoda-
tion to their customers. 

legal guardian or similar representa-
tive has been appointed should be re-
turned to the Bureau with a full expla-
nation of the circumstances. For col-
lection of interest, the Department will 
recognize the relative responsible for 
the incompetent’s care and support or 
some other person as voluntary guard-
ian for the incompetent. (Application 
may be made on Form PD 1461.) 

(d) Nonreceipt, loss, theft, or destruc-
tion of interest checks. If an interest 
check is not received within a reason-
able period after an interest payment 
date, or if a check is lost, stolen, or de-
stroyed after receipt, notification 
should be sent to the Bureau of the 
Public Debt, Division of Customer 
Service, Parkersburg, WV 26102. Notifi-
cation should include the name and ad-
dress of the owner, his taxpayer identi-
fying number, and the serial number, 
denomination, and title of the security 
upon which the interest was payable. If 
the check is subsequently received or 
recovered, the Bureau should be noti-
fied. 

[38 FR 7078, Mar. 15, 1973, as amended at 64 
FR 38126, July 15, 1999] 

§ 306.38 Interest on bearer securities. 

Unless the offering circular and no-
tice of call provide otherwise, interest 
on coupon securities is payable in reg-
ular course of business upon presen-
tation and surrender of the interest 
coupons as they mature. Such coupons 
are payable at participating Federal 
Reserve banks or by the Bureau. 8 In-
terest on Treasury bills, and any other 
bearer securities which may be sold 
and issued on a discount basis and 
which are payable at par at maturity, 
is represented by the difference be-
tween the purchase price and the par 
value, and no coupons are attached. 

[38 FR 7078, Mar. 15, 1973, as amended at 64 
FR 38126, July 15, 1999] 

APPENDIX TO SUBPART E OF PART 306— 
INTEREST—COMPUTATION OF INTER-
EST ON TREASURY BONDS, TREASURY 
NOTES, AND TREASURY CERTIFICATES 
OF INDEBTEDNESS, AND COMPUTATION 
OF DISCOUNT ON TREASURY BILLS— 
INTEREST TABLES 

COMPUTATION OF INTEREST ON ANNUAL BASIS 

One Day’s Interest is 1⁄365 or 1⁄366 of 1-Year’s 
Interest 

Computation of interest on Treasury 
bonds, notes, and certificates of indebtedness 
will be made on an annual basis in all cases 
where interest is payable in one amount for 
the full term of the security, unless such 
term is an exact half-year (6 months), and it 
is provided that interest shall be computed 
on a semi-annual basis. 

If the term of the securities is exactly 1 
year, the interest is computed for the full pe-
riod at the specified rate regardless of the 
number of days in such period. 

If the term of the securities is less than 1 
full year, the annual interest period for pur-
poses of computation is considered to be the 
full year from but not including the date of 
issue to and including the anniversary of 
such date. 

If the term of the securities is more than 
1 full year, computation is made on the basis 
of one full annual interest period, ending 
with the maturity date, and a fractional part 
of the preceding full annual interest period. 

The computation of interest for any frac-
tional part of an annual interest period is 
made on the basis of 365 actual days in such 
period, or 366 days if February 29 falls within 
such annual period. 

COMPUTATION OF INTEREST ON SEMIANNUAL 
BASIS 

ONE DAY’S INTEREST IS 1⁄181, 1⁄182, 1⁄183 OR 1⁄184 
OR 1⁄2 YEAR’S INTEREST 

Computation of interest on Treasury 
bonds, notes, and certificates of indebtedness 
will be made on a semiannual basis in all 
cases where interest is payable for one or 
more full half-year (6 months) periods, or for 
one or more full half-year periods and a frac-
tional part of a half-year period. A semi-
annual interest period is an exact half-year 
or 6 months, for computation purposes, and 
may comprise 181, 182, 183 or 184 actual days. 

An exact half-year’s interest at the speci-
fied rate is computed for each full period of 
exactly 6 months, irrespective of the actual 
number of days in the half-year. 

If the initial interest covers a fractional 
part of a half-year, computation is made on 
the basis of the actual number of days in the 
half-year (exactly 6 months) ending on the 
day such initial interest becomes due. If the 
initial interest covers a period in excess of 6 
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