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§ 594.517 Payments from funds origi-
nating outside the United States 
and the formation of legal defense 
funds authorized. 

(a) Payments from funds originating 
outside the United States. Effective De-
cember 7, 2010, receipts of payment of 
professional fees and reimbursement of 
incurred expenses for the provision of 
legal services authorized pursuant to 
§ 594.506(a) are authorized from funds 
originating outside the United States, 
provided that: 

(1) Prior to receiving payment for 
legal services authorized pursuant to 
§ 594.506(a) rendered to persons whose 
property and interests in property are 
blocked pursuant to § 594.201(a), the 
U.S. person that is an attorney, law 
firm, or legal services organization 
provides to the Office of Foreign Assets 
Control a copy of a letter of engage-
ment or a letter of intent to engage 
specifying the services to be performed 
and signed by the individual to whom 
such services are to be provided or, 
where services are to be provided to an 
entity, by a legal representative of the 
entity. The copy of a letter of engage-
ment or a letter of intent to engage, 
accompanied by correspondence ref-
erencing this paragraph (a), is to be 
mailed to: Licensing Division, Office of 
Foreign Assets Control, U.S. Depart-
ment of the Treasury, 1500 Pennsyl-
vania Avenue, NW., Annex, Wash-
ington, DC 20220; 

(2) The funds received by U.S. persons 
as payment of professional fees and re-
imbursement of incurred expenses for 
the provision of legal services author-
ized pursuant to § 594.506(a) must not 
originate from: 

(i) A source within the United States; 
(ii) Any source, wherever located, 

within the possession or control of a 
U.S. person; or 

(iii) Any individual or entity, other 
than the person on whose behalf the 
legal services authorized pursuant to 
§ 594.506(a) are to be provided, whose 
property and interests in property are 
blocked pursuant to any part of this 
chapter or any Executive order; 

NOTE TO PARAGRAPH (a)(2) OF § 594.517: This 
paragraph authorizes the blocked person on 
whose behalf the legal services authorized 
pursuant to § 594.506(a) are to be provided to 
make payments for authorized legal services 

using funds originating outside the United 
States that were not previously blocked. 
Nothing in this paragraph authorizes pay-
ments for legal services using funds in which 
any other person whose property and inter-
ests in property are blocked pursuant to 
§ 594.201(a) or any other part of this chapter 
holds an interest. 

(3) Reports. (i) U.S. persons who re-
ceive payments in connection with 
legal services authorized pursuant to 
§ 594.506(a) must submit quarterly re-
ports no later than 30 days following 
the end of the calendar quarter during 
which the payments were received pro-
viding information on the funds re-
ceived. Such reports shall specify: 

(A) The individual or entity from 
whom the funds originated and the 
amount of funds received; and 

(B) If applicable: 
(1) The names of any individuals or 

entities providing related services to 
the U.S. person receiving payment in 
connection with authorized legal serv-
ices, such as private investigators or 
expert witnesses; 

(2) A general description of the serv-
ices provided; and 

(3) The amount of funds paid in con-
nection with such services. 

(ii) In the event that no transactions 
occur or no funds are received during 
the reporting period, a statement is to 
be filed to that effect. 

(iii) Reports, which must reference 
this paragraph (a), are to be mailed to: 
Licensing Division, Office of Foreign 
Assets Control, U.S. Department of the 
Treasury, 1500 Pennsylvania Avenue, 
NW., Annex, Washington, DC 20220; and 

NOTE TO PARAGRAPH (a)(3) OF § 594.517: U.S. 
persons who receive payments in connection 
with legal services authorized pursuant to 
§ 594.506(a) do not need to obtain specific au-
thorization to contract for related services 
that are ordinarily incident to the provision 
of those legal services, such as those pro-
vided by private investigators or expert wit-
nesses, or to pay for such services. Addition-
ally, U.S. persons do not need to obtain spe-
cific authorization to provide related serv-
ices that are ordinarily incident to the provi-
sion of legal services authorized pursuant to 
§ 594.506(a). 

(4) Nothing in this paragraph (a) au-
thorizes the receipt of payment of pro-
fessional fees or reimbursement of in-
curred expenses for the provision of 
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legal services authorized pursuant to 
§ 594.506(b). 

NOTE 1 TO PARAGRAPH (a) OF § 594.517: Any 
payment authorized in or pursuant to this 
paragraph that is routed through the U.S. fi-
nancial system should reference this para-
graph (a) to avoid the blocking of the trans-
fer. 

NOTE 2 TO PARAGRAPH (a) OF § 594.517: Noth-
ing in this paragraph authorizes the transfer 
of any blocked property, the debiting of any 
blocked account, the entry of any judgment 
or order that effects a transfer of blocked 
property, or the execution of any judgment 
against property blocked pursuant to any 
Executive order or this Chapter. U.S. persons 
seeking administrative reconsideration or 
judicial review of their designation or the 
blocking of their property and interests in 
property may apply for a specific license 
from the Office of Foreign Assets Control to 
authorize the release of a limited amount of 
blocked funds for the payment of legal fees 
where alternative funding sources are not 
available. For more information, see OFAC’s 
Guidance on the Release of Limited Amounts of 
Blocked Funds for Payment of Legal Fees and 
Costs Incurred in Challenging the Blocking of 
U.S. Persons in Administrative or Civil Pro-
ceedings, which is available at: http:// 
www.treas.gov/resource-center/sanctions/Docu-
ments/legallfeelguide.pdf. 

(b) Legal defense funds. Effective De-
cember 7, 2010, U.S. persons that are at-
torneys, law firms, or legal services or-
ganizations are authorized to form 
legal defense funds from which pay-
ments of professional fees and reim-
bursement for expenses incurred in 
connection with the provision of legal 
services authorized pursuant to 
§ 594.506(a) may be debited provided 
that: 

(1) The legal defense fund must be 
held in a savings or checking account 
at a financial institution located in the 
United States; 

(2) Prior to debiting the legal defense 
fund, the U.S. person responsible for es-
tablishing the legal defense fund must 
submit the following information to 
the Office of Foreign Assets Control: A 
copy of a letter of engagement or a let-
ter of intent to engage specifying the 
services to be performed and signed by 
the individual to whom such services 
are to be provided or, where services 
are to be provided to an entity, by a 
legal representative of the entity; the 
name of the individual or entity re-
sponsible for establishing the legal de-
fense fund; the name of the financial 

institution at which the account for 
the legal defense fund will be held; a 
point of contact at the financial insti-
tution holding the account for the 
legal defense fund; and the account 
name and account number for the legal 
defense fund. The foregoing informa-
tion must be accompanied by cor-
respondence referencing this paragraph 
(b) and is to be mailed to: Licensing Di-
vision, Office of Foreign Assets Con-
trol, U.S. Department of the Treasury, 
1500 Pennsylvania Avenue, NW., Annex, 
Washington, DC 20220; 

(3) The legal defense fund may not re-
ceive funds from a person whose prop-
erty and interests in property are 
blocked pursuant to § 594.201(a) or any 
other part of this chapter; 

(4) The U.S. person responsible for es-
tablishing the legal defense fund must 
notify the financial institution at 
which the account for the legal defense 
fund is held that the account may only 
be debited to make payments of profes-
sional fees and reimburse expenses in-
curred in connection with the provision 
of legal services authorized pursuant to 
§ 594.506(a); 

(5) Reports. (i) U.S. persons respon-
sible for establishing legal defense 
funds from which payments of profes-
sional fees and reimbursement for ex-
penses incurred in connection with the 
provision of legal services authorized 
pursuant to § 594.506(a) may be debited 
must submit quarterly reports no later 
than 30 days following the end of the 
calendar quarter during which the 
funds were deposited with or debited 
from the account of the legal defense 
fund providing information on the 
funds received by the legal defense 
fund and debits made to the legal de-
fense fund during the reporting period. 
Such reports shall specify: 

(A) The individual or entity from 
whom the funds originated and the 
amount of funds received; and 

(B) Any individual or entity to whom 
any payments were made, including, if 
applicable: 

(1) The names of any individuals or 
entities providing related services to 
the U.S. person receiving payment in 
connection with authorized legal serv-
ices, such as private investigators or 
expert witnesses; 
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(2) A general description of the serv-
ices provided; and 

(3) The amount of funds paid in con-
nection with such services. 

(ii) In the event that no transactions 
occur or no funds are received during 
the reporting period, a statement is to 
be filed to that effect. 

(iii) Reports, which must reference 
this paragraph (b), are to be mailed to: 
Licensing Division, Office of Foreign 
Assets Control, U.S. Department of the 
Treasury, 1500 Pennsylvania Avenue, 
NW., Annex, Washington, DC 20220; and 

NOTE TO PARAGRAPH (b)(5) OF § 594.517: U.S. 
persons who receive payments in connection 
with legal services authorized pursuant to 
§ 594.506(a) do not need to obtain specific au-
thorization to contract for related services 
that are ordinarily incident to the provision 
of those legal services, such as those pro-
vided by private investigators or expert wit-
nesses, or to pay for such services. Addition-
ally, U.S. persons do not need to obtain spe-
cific authorization to provide related serv-
ices that are ordinarily incident to the provi-
sion of legal services authorized pursuant to 
§ 594.506(a). 

(6) Nothing in this paragraph (b) au-
thorizes the formation or debiting of 
legal defense funds in connection with 
the provision of legal services author-
ized pursuant to § 594.506(b). 

NOTE 1 TO PARAGRAPH (b) OF § 594.517: Any 
payment authorized in or pursuant to this 
paragraph that is routed through the U.S. fi-
nancial system should reference this para-
graph (b) to avoid the blocking of the trans-
fer. 

NOTE 2 TO PARAGRAPH (b) OF § 594.517: Any 
funds remaining in a legal defense fund ac-
count after all payments of professional fees 
and reimbursement of incurred expenses au-
thorized pursuant to this paragraph have 
been made or upon termination of the legal 
services for which payment is authorized 
pursuant to this paragraph are property in 
which the person to or on whose behalf the 
legal services were rendered has an interest 
and is subject to the prohibitions of this 
part. Persons in the possession or control of 
such remaining funds may apply for the 
unblocking of the funds by following the pro-
cedures set forth at § 501.801 of this chapter. 

[75 FR 75906, Dec. 7, 2010] 

Subpart F—Reports 
§ 594.601 Records and reports. 

For provisions relating to required 
records and reports, see part 501, sub-

part C, of this chapter. Recordkeeping 
and reporting requirements imposed by 
part 501 of this chapter with respect to 
the prohibitions contained in this part 
are considered requirements arising 
pursuant to this part. 

Subpart G—Penalties 
§ 594.701 Penalties. 

(a) Attention is directed to section 
206 of the International Emergency 
Economic Powers Act (the ‘‘Act’’) (50 
U.S.C. 1705), which is applicable to vio-
lations of the provisions of any license, 
ruling, regulation, order, direction, or 
instruction issued by or pursuant to 
the direction or authorization of the 
Secretary of the Treasury pursuant to 
this part or otherwise under the Act. 

(1) A civil penalty not to exceed the 
amount set forth in Section 206 of the 
Act may be imposed on any person who 
violates, attempts to violate, conspires 
to violate, or causes a violation of any 
license, order, regulation, or prohibi-
tion issued under the Act. 

NOTE TO PARAGRAPH (a)(1) OF § 594.701: As of 
June 10, 2008, the Act provides for a max-
imum civil penalty not to exceed the greater 
of $250,000 or an amount that is twice the 
amount of the transaction that is the basis 
of the violation with respect to which the 
penalty is imposed. 

(2) A person who willfully commits, 
willfully attempts to commit, or will-
fully conspires to commit, or aids or 
abets in the commission of a violation 
of any license, order, regulation, or 
prohibition shall, upon conviction, be 
fined not more than $1,000,000, or if a 
natural person, may be imprisoned for 
not more than 20 years, or both. 

(b) Adjustments to penalty amounts. (1) 
The civil penalties provided in the Act 
are subject to adjustment pursuant to 
the Federal Civil Penalties Inflation 
Adjustment Act of 1990 (Pub. L. 101–410, 
as amended, 28 U.S.C. 2461 note). 

(2) The criminal penalties provided in 
the Act are subject to adjustment pur-
suant to 18 U.S.C. 3571. 

(c) Attention is directed to section 5 
of the United Nations Participation 
Act (22 U.S.C. 287c(b)), which provides 
that any person who willfully violates 
or evades or attempts to violate or 
evade any order, rule, or regulation 
issued by the President pursuant to the 
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