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time for which the holder is paying 
rent). 

(b) The BLM will phase-in the initial 
implementation of the Per Acre Rent 
Schedule (see § 2806.20(c)) by reducing 
the 2009 per acre rent by 25 percent. 

(c) If the BLM has not previously 
used the rent schedule to calculate 
your rent, we may do so after giving 
you reasonable written notice. 

[73 FR 65072, Oct. 31, 2008] 

§ 2806.24 How must I make rental pay-
ments for a linear grant? 

(a) Term grants. For linear grants, ex-
cept those issued in perpetuity, you 
must make either nonrefundable an-
nual payments or a nonrefundable pay-
ment for more than 1 year, as follows: 

(1) One-time payments. You may pay 
in advance the total rent amount for 
the entire term of the grant or any re-
maining years. 

(2) Multiple payments. If you choose 
not to make a one-time payment, you 
must pay according to one of the fol-
lowing methods: 

(i) Payments by individuals. If your an-
nual rent is $100 or less, you must pay 
at 10-year intervals, not to exceed the 
term of the grant. If your annual rent 
is greater than $100, you may pay annu-
ally or at 10-year intervals, not to ex-
ceed the term of the grant. For exam-
ple, if you have a grant with a remain-
ing term of 30 years, you may pay in 
advance for 10 years, 20 years, or 30 
years, but not any other multi-year pe-
riod. 

(ii) Payments by all others. If your an-
nual rent is $500 or less, you must pay 
rent at 10-year intervals, not to exceed 
the term of the grant. If your annual 
rent is greater than $500, you may pay 
annually or at 10-year intervals, not to 
exceed the term of the grant. 

(b) Perpetual grants. For linear grants 
issued in perpetuity (except as noted in 
§§ 2806.25 and 2806.26), you must make 
either nonrefundable annual payments 
or a nonrefundable payment for more 
than 1 year, as follows: 

(1) Payments by individuals. If your 
annual rent is $100 or less, you must 
pay at 10-year intervals, not to exceed 
30 years. If your annual rent is greater 
than $100, you may pay annually or at 
10-year intervals, not to exceed 30 
years. 

(2) Payments by all others. If your an-
nual rent is $500 or less, you must pay 
rent at 10-year intervals, not to exceed 
30 years. If your annual rent is greater 
than $500, you may pay annually or at 
10-year intervals, not to exceed 30 
years. 

(c) Proration of payments. The BLM 
considers the first partial calendar 
year in the initial rental payment pe-
riod (the length of time for which the 
holder is paying rent) to be the first 
year of the term. The BLM prorates 
the first year rental amount based on 
the number of months left in the cal-
endar year after the effective date of 
the grant. 

[73 FR 65072, Oct. 31, 2008] 

§ 2806.25 How may I make rental pay-
ments when land encumbered by 
my perpetual linear grant (other 
than an easement issued under 
§ 2807.15(b)) is being transferred out 
of Federal ownership? 

(a) One-time payment option for exist-
ing perpetual grants. If you have a per-
petual grant and the land your grant 
encumbers is being transferred out of 
Federal ownership, you may choose to 
make a one-time rental payment. The 
BLM will determine the one-time pay-
ment for a perpetual grant by dividing 
the current annual rent for the subject 
property by an overall capitalization 
rate calculated from market data, 
where the overall capitalization rate is 
the difference between a market yield 
rate and a percent annual rent increase 
as described in the formula in para-
graphs (a)(1), (2), and (3) of this section. 
The formula for this calculation is: 
One-time Rental Payment = Annual 
Rent/ (Y¥CR), where: 

(1) Annual Rent = Current Annual Rent 
Applicable to the Subject Property from the 
Per Acre Rent Schedule; 

(2) Y = Yield Rate from the Per Acre Rent 
Schedule (5.27 percent); and 

(3) CR = Annual Percent Change in Rent as 
Determined by the Most Recent 10-Year Av-
erage of the difference in the IPD–GDP Index 
from January of one year to January of the 
following year. 

(b) One-time payment for grants con-
verted to perpetual grants under 
§ 2807.15(b). If the land your grant en-
cumbers is being transferred out of 
Federal ownership, and you request a 
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