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43 CFR Ch. II (10–1–13 Edition) § 5461.1 

Subpart 5461—Contract Payments 
§ 5461.1 Payment in advance of cutting 

or removal. 
Except as provided in §§ 5451.2 and 

5451.4 no part of any timber or other 
vegetative resources sold may be cut or 
removed unless advance payment has 
been made as provided in the contract. 

[35 FR 9787, June 13, 1970, as amended at 38 
FR 6281, Mar. 8, 1973] 

§ 5461.2 Required payment schedule. 
(a)(1) For sales of less than $500,000, 

installment payments shall not be less 
than 10 percent of the total purchase 
price. For sales of $500,000 or more, in-
stallment payments shall be $50,000. 

(2) The first installment shall be paid 
prior to or at the time the authorized 
officer signs the contract. A purchaser 
cannot apply any portion of the first 
installment to cover other payments 
due on the contract until either 60 per-
cent of the total purchase price has 
been paid or road construction required 
by the contract, the value of which 
when combined with contract pay-
ments is equal to 60 percent of the 
total purchase price, has been com-
pleted. When either of these 60-percent 
levels has been reached, one-half of the 
first installment may be applied to 
other payments due on the contract. 

(3) Notwithstanding the provisions of 
paragraph (a)(2) of this section, when 
the contracting officer suspends or re-
quests the purchaser to interrupt or 
delay operations during the operating 
season for a reason beyond the control 
of the purchaser, the contracting offi-
cer may reduce the amount of the first 
installment to 5 percent of the install-
ment amount listed in the timber sale 
contract. Reductions may be made 
when the suspension, interruption, or 
delay can reasonably be expected to 
last longer than 30 days or has been in 
effect for more than 30 days for exist-
ing contracts. The purchaser shall re-
quest such reduction in writing from 
the contracting officer. The con-
tracting officer will answer such re-
quests within 15 days. The funds re-
leased may be refunded or credited to 
other contracts. When the contracting 
officer notifies the purchaser that oper-
ations may proceed, the purchaser 
shall have 15 days after such notifica-

tion to return the first installment to 
the full amount specified in the timber 
sale contract. Failure to pay the full 
first installment amount within the 
specified time will be considered a ma-
terial breach of contract, and the con-
tracting officer may cancel the con-
tract. No timber may be cut or re-
moved from the contract area until the 
first installment is restored to the full 
amount required by the contract. 

(4) The second installment shall be 
paid prior to the cutting or removal of 
the material sold. Each subsequent in-
stallment shall be due and payable 
without notice when the value of mate-
rial cut or removed equals the sum of 
all payments made up to that point, 
not including the first installment, or 
one-half of the first installment after 
the other one-half of the first install-
ment has been released as provided in 
paragraph (a)(2) of this section. 

(5) Timber sale contracts shall con-
tain provisions requiring periodic pay-
ments for all sales with a contract 
term of 19 months or longer. For sales 
with a contract term of 19–26 months, 
one periodic payment of 20 percent of 
the total purchase price will be re-
quired. For all sales with a contract 
term of 27 months or longer, two peri-
odic payments will be required. The 
first payment shall be 20 percent of the 
total purchase price and the second 
payment shall be 40 percent of the 
total purchase price. The value of sat-
isfactorily completed road construc-
tion required by the contract and all 
completed contract payments may be 
used as a credit against the amount 
due for periodic payments. The due 
dates for the periodic payments will be 
specified in the timber sale contract. 
Adjustment of the periodic payment 
dates in the contract may be made 
when the contracting officer suspends, 
interrupts, or delays operations during 
the operating season prior to the due 
date for a periodic payment for a rea-
son beyond the control of the pur-
chaser. The adjustment may be made 
when the suspension, interruption, or 
delay can reasonably be expected to 
last longer than 30 days or has been in 
effect for more than 30 days for exist-
ing contracts. The purchaser shall re-
quest such adjustment in writing from 
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