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Federal Acquisition Regulation 32.1110 

when the charge is reported to the Gov-
ernment by the third party. To the ex-
tent that such payment would other-
wise not have been approved, an au-
thorized individual (see 1.603–3) shall 
take action to remove the charge, such 
as by disputing the charge with the 
third party or by requesting that the 
contractor credit the charge back to 
the Government under the contract. 

(b)(1) Written contracts to be paid by 
purchase card should include the clause 
at 52.232–36, Payment by Third Party, 
as prescribed by 32.1110(d). However, 
payment by a purchase card also may 
be made under a contract that does not 
contain the clause to the extent the 
contractor agrees to accept that meth-
od of payment. 

(2)(i) When it is contemplated that 
the Governmentwide commercial pur-
chase card will be used as the method 
of payment, and the contract or order 
is above the micro-purchase threshold, 
contracting officers are required to 
verify (by looking in the System for 
Award Management (SAM)) whether 
the contractor has any delinquent debt 
subject to collection under the Treas-
ury Offset Program (TOP) at contract 
award and order placement. Informa-
tion on TOP is available at http:// 
fms.treas.gov/debt/index.html. 

(ii) The contracting officer shall not 
authorize the Governmentwide com-
mercial purchase card as a method of 
payment during any period the SAM 
indicates that the contractor has delin-
quent debt subject to collection under 
the TOP. In such cases, payments 
under the contract shall be made in ac-
cordance with the clause at 52.232–33, 
Payment by Electronic Funds Trans-
fer—System for Award Management, or 
52.232–34, Payment by Electronic Funds 
Transfer—Other Than System for 
Award Management, as appropriate 
(see FAR 32.1110(d)). 

(iii) Contracting officers shall not 
use the presence of the SAM debt flag 
indicator to exclude a contractor from 
receipt of the contract award or 
issuance or placement of an order. 

(iv) The contracting officer may take 
steps to authorize payment by Govern-
mentwide commercial purchase card 
when a contractor alerts the con-
tracting officer that the SAM debt flag 

indicator has been changed to no 
longer show a delinquent debt. 

(c) The clause at 52.232–36, Payment 
by Third Party, requires that the con-
tract— 

(1) Identify the third party and the 
particular purchase card to be used; 
and 

(2) Not include the purchase card ac-
count number. The purchase card ac-
count number should be provided sepa-
rately to the contractor. 

[64 FR 10540, Mar. 4, 1999, as amended at 74 
FR 65604, Dec. 10, 2009; 78 FR 37679, June 21, 
2013] 

32.1109 EFT information submitted by 
offerors. 

If offerors are required to submit 
EFT information prior to award, the 
successful offeror is not responsible for 
resubmitting this information after 
award of the contract except to make 
changes, or to place the information on 
invoices if required by agency proce-
dures. Therefore, contracting officers 
shall forward EFT information pro-
vided by the successful offeror to the 
appropriate office. 

32.1110 Solicitation provision and con-
tract clauses. 

(a) The contracting officer shall in-
sert the clause at— 

(1) 52.232–33, Payment by Electronic 
Funds Transfer—System for Award 
Management, in solicitations and con-
tracts that include the provision at 
52.204–7 or an agency clause that re-
quires a contractor to be registered in 
the System for Award Management 
(SAM) database and maintain registra-
tion until final payment, unless— 

(i) Payment will be made through a 
third party arrangement (see 13.301 and 
paragraph (d) of this section); or 

(ii) An exception listed in 32.1103(a) 
through (i) applies. 

(2)(i) 52.232–34, Payment by Elec-
tronic Funds Transfer—Other than 
System for Award Management, in so-
licitations and contracts that require 
EFT as the method for payment but do 
not include the provision at 52.204–7, 
System for Award Management, or a 
similar agency clause that requires the 
contractor to be registered in the SAM 
database. 
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