
387 

Defense Acquisition Regulations System, DoD 252.215–7002 

(End of provision) 

[76 FR 38050, June 29, 2011, as amended at 77 
FR 35881, June 15, 2012] 

252.215–7000 Pricing adjustments. 
As prescribed in 215.408(1), use the 

following clause: 

PRICING ADJUSTMENTS (DEC 2012) 

The term ‘‘pricing adjustment,’’ as used in 
paragraph (a) of the clauses entitled ‘‘Price 
Reduction for Defective Certified Cost or 
Pricing Data—Modifications,’’ ‘‘Subcon-
tractor Certified Cost or Pricing Data,’’ and 
‘‘Subcontractor Certified Cost or Pricing 
Data—Modifications,’’ means the aggregate 
increases and/or decreases in cost plus appli-
cable profits. 

(End of clause) 

[56 FR 36479, July 31, 1991, as amended at 62 
FR 40473, July 29, 1997; 63 FR 55052, Oct. 14, 
1998; 77 FR 76941, Dec. 31, 2012; 78 FR 13544, 
Feb. 28, 2013] 

252.215–7001 [Reserved] 

252.215–7002 Cost estimating system 
requirements. 

As prescribed in 215.408(2), use the 
following clause: 

COST ESTIMATING SYSTEM REQUIREMENTS 
(DEC 2012) 

(a) Definitions. 
Acceptable estimating system means an esti-

mating system that complies with the sys-
tem criteria in paragraph (d) of this clause, 
and provides for a system that— 

(1) Is maintained, reliable, and consist-
ently applied; 

(2) Produces verifiable, supportable, docu-
mented, and timely cost estimates that are 
an acceptable basis for negotiation of fair 
and reasonable prices; 

(3) Is consistent with and integrated with 
the Contractor’s related management sys-
tems; and 

(4) Is subject to applicable financial con-
trol systems. 

Estimating system means the Contractor’s 
policies, procedures, and practices for budg-
eting and planning controls, and generating 
estimates of costs and other data included in 
proposals submitted to customers in the ex-
pectation of receiving contract awards. Esti-
mating system includes the Contractor’s— 

(1) Organizational structure; 
(2) Established lines of authority, duties, 

and responsibilities; 
(3) Internal controls and managerial re-

views; 

(4) Flow of work, coordination, and com-
munication; and 

(5) Budgeting, planning, estimating meth-
ods, techniques, accumulation of historical 
costs, and other analyses used to generate 
cost estimates. 

Significant deficiency means a shortcoming 
in the system that materially affects the 
ability of officials of the Department of De-
fense to rely upon data and information pro-
duced by the system that is needed for man-
agement purposes. 

(b) General. The Contractor shall establish, 
maintain, and comply with an acceptable es-
timating system. 

(c) Applicability. Paragraphs (d) and (e) of 
this clause apply if the Contractor is a large 
business and either— 

(1) In its fiscal year preceding award of this 
contract, received Department of Defense 
(DoD) prime contracts or subcontracts, to-
taling $50 million or more for which certified 
cost or pricing data were required; or 

(2) In its fiscal year preceding award of this 
contract— 

(i) Received DoD prime contracts or sub-
contracts totaling $10 million or more (but 
less than $50 million) for which certified cost 
or pricing data were required; and 

(ii) Was notified, in writing, by the Con-
tracting Officer that paragraphs (d) and (e) 
of this clause apply. 

(d) System requirements. (1) The Contractor 
shall disclose its estimating system to the 
Administrative Contracting Officer (ACO), in 
writing. If the Contractor wishes the Govern-
ment to protect the data and information as 
privileged or confidential, the Contractor 
must mark the documents with the appro-
priate legends before submission. 

(2) An estimating system disclosure is ac-
ceptable when the Contractor has provided 
the ACO with documentation that— 

(i) Accurately describes those policies, pro-
cedures, and practices that the Contractor 
currently uses in preparing cost proposals; 
and 

(ii) Provides sufficient detail for the Gov-
ernment to reasonably make an informed 
judgment regarding the acceptability of the 
Contractor’s estimating practices. 

(3) The Contractor shall— 
(i) Comply with its disclosed estimating 

system; and 
(ii) Disclose significant changes to the cost 

estimating system to the ACO on a timely 
basis. 

(4) The Contractor’s estimating system 
shall provide for the use of appropriate 
source data, utilize sound estimating tech-
niques and good judgment, maintain a con-
sistent approach, and adhere to established 
policies and procedures. An acceptable esti-
mating system shall accomplish the fol-
lowing functions: 
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