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priced and from sources that meet con-
tractor quality requirements; 

(22) Establish and maintain procedures to 
ensure performance of adequate price or cost 
analysis on purchasing actions; 

(23) Establish and maintain procedures to 
ensure that proper types of subcontracts are 
selected, and that there are controls over 
subcontracting, including oversight and sur-
veillance of subcontracted effort; and 

(24) Establish and maintain procedures to 
timely notify the Contracting Officer, in 
writing, if— 

(i) The Contractor changes the amount of 
subcontract effort after award such that it 
exceeds 70 percent of the total cost of the 
work to be performed under the contract, 
task order, or delivery order. The notifica-
tion shall identify the revised cost of the 
subcontract effort and shall include 
verification that the Contractor will provide 
added value; or 

(ii) Any subcontractor changes the amount 
of lower-tier subcontractor effort after 
award such that it exceeds 70 percent of the 
total cost of the work to be performed under 
its subcontract. The notification shall iden-
tify the revised cost of the subcontract effort 
and shall include verification that the sub-
contractor will provide added value as re-
lated to the work to be performed by the 
lower-tier subcontractor(s). 

(d) Significant deficiencies. (1) The Con-
tracting Officer will provide notification of 
initial determination to the Contractor, in 
writing, of any significant deficiencies. The 
initial determination will describe the defi-
ciency in sufficient detail to allow the Con-
tractor to understand the deficiency. 

(2) The Contractor shall respond within 30 
days to a written initial determination from 
the Contracting Officer that identifies sig-
nificant deficiencies in the Contractor’s pur-
chasing system. If the Contractor disagrees 
with the initial determination, the Con-
tractor shall state, in writing, its rationale 
for disagreeing. 

(3) The Contracting Officer will evaluate 
the Contractor’s response and notify the 
Contractor, in writing, of the Contracting 
Officer’s final determination concerning— 

(i) Remaining significant deficiencies; 
(ii) The adequacy of any proposed or com-

pleted corrective action; and 
(iii) System disapproval, if the Contracting 

Officer determines that one or more signifi-
cant deficiencies remain. 

(e) If the Contractor receives the Con-
tracting Officer’s final determination of sig-
nificant deficiencies, the Contractor shall, 
within 45 days of receipt of the final deter-
mination, either correct the significant defi-
ciencies or submit an acceptable corrective 
action plan showing milestones and actions 
to eliminate the deficiencies. 

(f) Withholding payments. If the Contracting 
Officer makes a final determination to dis-

approve the Contractor’s purchasing system, 
and the contract includes the clause at 
252.242–7005, Contractor Business Systems, 
the Contracting Officer will withhold pay-
ments in accordance with that clause. 

(End of clause) 

[76 FR 28877, May 18, 2011, as amended at 77 
FR 35882, June 15, 2012] 

252.245–7000 Government-furnished 
mapping, charting, and geodesy 
property. 

As prescribed in 245.107(1), use the 
following clause: 

GOVERNMENT-FURNISHED MAPPING, CHARTING, 
AND GEODESY PROPERTY (APR 2012) 

(a) Definition—Mapping, charting, and geod-
esy (MC&G) property means geodetic, geo-
magnetic, gravimetric, aeronautical, topo-
graphic, hydrographic, cultural, and 
toponymic data presented in the form of 
topographic, planimetric, relief, or thematic 
maps and graphics; nautical and aero-
nautical charts and publications; and in sim-
ulated, photographic, digital, or computer-
ized formats. 

(b) The Contractor shall not duplicate, 
copy, or otherwise reproduce MC&G property 
for purposes other than those necessary for 
performance of the contract. 

(c) At the completion of performance of 
the contract, the Contractor, as directed by 
the Contracting Officer, shall either destroy 
or return to the Government all Govern-
ment-furnished MC&G property not con-
sumed in the performance of this contract. 

(End of clause) 

[56 FR 36479, July 31, 1991, as amended at 74 
FR 37648, July 29, 2009; 76 FR 6006, Feb. 2, 
2011; 77 FR 23632, Apr. 20, 2012] 

252.245–7001 Tagging, labeling, and 
marking of government-furnished 
property 

As prescribed in 245.107(2), use the 
following clause: 

TAGGING, LABELING, AND MARKING OF GOV-
ERNMENT-FURNISHED PROPERTY (APR 2012) 

(a) Definitions. As used in this clause— 
Government-furnished property is defined in 

the clause at FAR 52.245–1, Government 
Property. 

Serially-managed item means an item des-
ignated by DoD to be uniquely tracked, con-
trolled, or managed in maintenance, repair, 
and/or supply systems by means of its serial 
number. 

(b) The Contractor shall tag, label, or 
mark Government-furnished property items 
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