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(b) Freight shipping and rates. (1) In
determining lowest-landed cost as
specified in paragraph (a) of this sec-
tion, the Department shall use vessel
rates offered in response to solicita-
tions issued by USAID or grantee orga-
nizations receiving commodities under
7 U.S.C. 1731 et seq.

(2) USAID may require, or direct a
grantee organization to require, an
ocean carrier to submit offers elec-
tronically through a Web-based system
maintained by the Department. If elec-
tronic submissions are required, the
Department may, at its discretion, ac-
cept corrections to such submissions
that are submitted in a written form
other than by use of such Web-based
system.

(c) Delivery date. The contracting offi-
cer shall consider total transit time, as
it relates to a final delivery date, in
order to satisfy Public Law 480 Title II
program requirements.

(d) Delivery points. (1) Commodities
offered for delivery free alongside ship
Great Lakes port range or intermodal
bridge-point Great Lakes port range
that represent the overall (foreign and
U.S. flag) lowest landed cost will be
awarded on a lowest landed cost basis.
Tonnage allocated on this basis will
not be reevaluated on a lowest landed
cost U.S.-flag basis unless the con-
tracting officer determines that 25 per-
cent of the total annual tonnage of
bagged, processed, or fortified commod-
ities furnished under 7 U.S.C. 1731 et
seq. has been, or will be, transported
from the Great Lakes port range dur-
ing that fiscal year.

(2) The contracting officer shall con-
sider commodity offers as offers for de-
livery ‘‘intermodal bridge-point Great
Lakes port range’ only if:

(i) The offer specifies delivery at a
marine cargo-handling facility that is
capable of loading ocean going vessels
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at a Great Lakes port, as well as load-
ing ocean going conveyances such as
barges and container vans, and

(ii) The commodities will be moved
from one transportation conveyance to
another at such a facility.

(e) Multiple awards or delivery points.
(1) If more than one offer for the sale of
commodities is received or more than
one delivery point has been designated
in such offers, in order to achieve a
combination of a freight rate and com-
modity award that produces the lowest
landed cost for the delivery of the com-
modity to the foreign destination, the
contracting officer shall evaluate of-
fers submitted on a delivery point by
delivery point basis; however, consider-
ation shall be given to prioritized
ocean transport service in determining
lowest landed cost.

(2) The contracting officer may de-
termine that extenuating cir-
cumstances preclude awards on the
basis of lowest landed cost. However, in
all such cases, commodities may be
transported in compliance with cargo
preference requirements as determined
by USAID.

(3) The contracting officer shall no-
tify USAID or, if applicable, the grant-
ee organization, that its shipping agent
will be notified of the vessel freight
rate used in determining the com-
modity contract award. The grantee
organization or USAID will be respon-
sible for finalizing the charter or book-
ing contract with the vessel rep-
resenting the freight rate so used.

470.203 Cargo preference.

An agency having responsibility
under this subpart shall administer its
programs, with respect to this subpart,
in accordance with regulations pre-
scribed by the Secretary of Transpor-
tation.
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