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of all such property received, on a monthly 
basis, to the SEMO. 

[76 FR 2006, Jan. 12, 2011] 

1852.245–72 Liability for Government 
property furnished for repair or 
other services. 

As prescribed in 1845.107–70(c), insert 
the following clause: 

LIABILITY FOR GOVERNMENT PROPERTY FUR-
NISHED FOR REPAIR OR OTHER SERVICES 
(JAN 2011) 

(a) This clause shall govern with respect to 
any Government property furnished to the 
Contractor for repair or other services that 
is to be returned to the Government. Such 
property, hereinafter referred to as ‘‘Gov-
ernment property furnished for servicing,’’ 
shall not be subject to FAR 52.245–1, Govern-
ment Property. 

(b) The official accountable recordkeeping 
and financial control and reporting of the 
property subject to this clause shall be re-
tained by the Government. The Contractor 
shall maintain adequate records and proce-
dures to ensure that the Government prop-
erty furnished for servicing can be readily 
accounted for and identified at all times 
while in its custody or possession or in the 
custody or possession of any subcontractor. 

(c) The Contractor shall be liable for any 
loss, damage, or destruction of the Govern-
ment property furnished for servicing when 
caused by the Contractor’s failure to exer-
cise such care and diligence as a reasonable 
prudent owner of similar property would ex-
ercise under similar circumstances. The Con-
tractor shall not be liable for loss, damage, 
or destruction of Government property fur-
nished for servicing resulting from any other 
cause except to the extent that the loss, 
damage, or destruction is covered by insur-
ance (including self-insurance funds or re-
serves). 

(d) The Contractor shall hold the Govern-
ment harmless and shall indemnify the Gov-
ernment against all claims for injury to per-
sons or damage to property of the Contractor 
or others arising from the Contractor’s pos-
session or use of the Government property 
furnished for servicing or arising from the 
presence of that property on the Contrac-
tor’s premises or property. 

(End of clause) 

[76 FR 2006, Jan. 12, 2011] 

1852.245–73 Financial reporting of 
NASA property in the custody of 
contractors. 

As prescribed in 1845.106–70(d), insert 
the following clause: 

FINANCIAL REPORTING OF NASA PROPERTY IN 
THE CUSTODY OF CONTRACTORS (JAN 2011) 

(a) The Contractor shall submit annually a 
NASA Form (NF) 1018, NASA Property in the 
Custody of Contractors, in accordance with 
this clause, the instructions on the form and 
NFS subpart 1845.71, and any supplemental 
instructions for the current reporting period 
issued by NASA. 

(b)(1) Subcontractor use of NF 1018 is not 
required by this clause; however, the Con-
tractor shall include data on property in the 
possession of subcontractors in the annual 
NF 1018. 

(2) The Contractor shall mail the original 
signed NF 1018 directly to the cognizant 
NASA Center Deputy Chief Financial Officer, 
Finance, unless the Contractor uses the NF 
1018 Electronic Submission System (NESS) 
for report preparation and submission. 

(3) One copy shall be submitted (through 
the Department of Defense (DOD) Property 
Administrator if contract administration 
has been delegated to DOD) to the following 
address: [Insert name and address of appro-
priate NASA Center office.], unless the Con-
tractor uses the NF 1018 Electronic Submis-
sion System (NESS) for report preparation 
and submission. 

(c)(1) The annual reporting period shall be 
from October 1 of each year through Sep-
tember 30 of the following year. The report 
shall be submitted in time to be received by 
October 15. The information contained in 
these reports is entered into the NASA ac-
counting system to reflect current asset val-
ues for agency financial statement purposes. 
Therefore, it is essential that required re-
ports be received no later than October 15. 
Some activity may be estimated for the 
month of September, if necessary, to ensure 
the NF 1018 is received when due. However, 
contractors’ procedures must document the 
process for developing these estimates based 
on planned activity such as planned pur-
chases or NASA Form 533 (NF 533 Contractor 
Financial Management Report) cost esti-
mates. It should be supported and docu-
mented by historical experience or other cor-
roborating evidence, and be retained in ac-
cordance with FAR Subpart 4.7, Contractor 
Records Retention. Contractors shall vali-
date the reasonableness of the estimates and 
associated methodology by comparing them 
to the actual activity once that data is 
available, and adjust them accordingly. In 
addition, differences between the estimated 
cost and actual cost must be adjusted during 
the next reporting period. Contractors shall 
have formal policies and procedures, which 
address the validation of NF 1018 data, in-
cluding data from subcontractors, and the 
identification and timely reporting of errors. 
The objective of this validation is to ensure 
that information reported is accurate and in 
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compliance with the NASA FAR Supple-
ment. If errors are discovered on NF 1018 
after submission, the contractor shall con-
tact the cognizant NASA Center Industrial 
Property Officer (IPO) within 30 days after 
discovery of the error to discuss corrective 
action. 

(2) The Contracting Officer may, in NASA’s 
interest, withhold payment until a reserve 
not exceeding $25,000 or 5 percent of the 
amount of the contract, whichever is less, 
has been set aside, if the Contractor fails to 
submit annual NF 1018 reports in accordance 
with NFS subpart 1845.71 and any supple-
mental instructions for the current report-
ing period issued by NASA. Such reserve 
shall be withheld until the Contracting Offi-
cer has determined that NASA has received 
the required reports. The withholding of any 
amount or the subsequent payment thereof 
shall not be construed as a waiver of any 
Government right. 

(d) A final report shall be submitted within 
30 days after disposition of all property sub-
ject to reporting when the contract perform-
ance period is complete in accordance with 
paragraph (b)(1) through (3) of this clause. 

(End of clause) 

[76 FR 2006, Jan. 12, 2011] 

1852.245–74 Identification and mark-
ing of Government equipment. 

As prescribed by 1845.107–70(e), insert 
the following clause. 

IDENTIFICATION AND MARKING OF GOVERNMENT 
EQUIPMENT (JAN 2011) 

(a) The Contractor shall identify all equip-
ment to be delivered to the Government 
using NASA Technical Handbook (NASA– 
HDBK) 6003, Application of Data Matrix 
Identification Symbols to Aerospace Parts 
Using Direct Part Marking Methods/Tech-
niques, and NASA Standard (NASA–STD) 
6002, Applying Data Matrix Identification 
Symbols on Aerospace Parts or through the 
use of commercial marking techniques that: 
(1) are sufficiently durable to remain intact 
through the typical lifespan of the property: 
and, (2) contain the data and data format re-
quired by the standards. This requirement 
includes deliverable equipment listed in the 
schedule and other equipment when no 
longer required for contract performance and 
NASA directs physical transfer to NASA or a 
third party. The Contractor shall identify 
property in both machine and human read-
able form unless the use of a machine read-
able-only format is approved by the NASA 
Industrial Property Officer. 

(b) Equipment shall be marked in a loca-
tion that will be human readable, without 
disassembly or movement of the equipment, 
when the items are placed in service unless 

such placement would have a deleterious ef-
fect on safety or on the item’s operation. 

(c) Concurrent with equipment delivery or 
transfer, the Contractor shall provide the 
following data in an electronic spreadsheet 
format: 

(1) Item Description. 
(2) Unique Identification Number (License 

Tag). 
(3) Unit Price. 
(4) An explanation of the data used to 

make the unique identification number. 
(d) For equipment no longer needed for 

contract performance and physically trans-
ferred under paragraph (a) of this clause, the 
following additional data is required: 

(1) Date originally placed in service. 
(2) Item condition. 
(e) The data required in paragraphs (c) and 

(d) of this clause shall be delivered to the 
NASA center receiving activity listed below: 
llllllllllllllllllllllll

llllllllllllllllllllllll

llllllllllllllllllllllll

(f) The contractor shall include the sub-
stance of this clause, including this para-
graph (f), in all subcontracts that require de-
livery of equipment. 

(End of clause) 

[76 FR 2006, Jan. 12, 2011] 

1852.245–75 Property management 
changes. 

As prescribed in 1845.107–70(f), insert 
the following clause. 

PROPERTY MANAGEMENT CHANGES (JAN 2011) 

(a) The Contractor shall submit any 
changes to standards and practices used for 
management and control of Government 
property under this contract to the assigned 
property administrator prior to making the 
change whenever the change— 

(1) Employs a standard that allows in-
crease in thresholds or changes the timing 
for reporting loss, damage, or destruction of 
property; 

(2) Alters physical inventory timing or pro-
cedures; 

(3) Alters recordkeeping practices; 
(4) Alters practices for recording the trans-

port or delivery of Government property; or 
(5) Alters practices for disposition of Gov-

ernment property. 

(End of clause) 

[76 FR 2006, Jan. 12, 2011] 
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