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(HSAR) 48 CFR 3025.7002-1(a)-(b) incor-
porated in an end product, for which
the estimated value of the item so cov-
ered is not more than 10 percent of the
total price of the end product.

(h) Acquisitions of items otherwise
covered by (HSAR) 48 CFR 3025.7002—
1(a) and (b) for which restricting a pro-
curement of the items to those that
have been grown, reprocessed, reused,
or produced in the United States would
be inconsistent with United States ob-
ligations under international agree-
ments. Acquisitions of products that
are eligible products per (FAR) 48 CFR
Subpart 25.4 are not covered by these
restrictions; see (HSAR) 48 CFR
3025.7003-2 for specific application of
trade agreements.

3025.7002-3 Specific
trade agreements.

(a) For covered items entitled to non-
discriminatory treatment under the
World Trade Organization Agreement
on Government Procurement (WTO
GPA), or any Free Trade Agreement
(FTA) listed in (FAR) 48 CFR Subpart
25.4, this subpart is applied as follows—

(1) For solicitations, orders, exer-
cising of an option and contracts issued
by any component other than Trans-
portation Security Administration
(TSA), in which any covered items will
be procured with a value that is both
above the simplified acquisition
threshold, and below the applicable
trade agreement threshold in (FAR) 48
CFR 25.402, apply (HSAR) 48 CFR
3025.7002-1. Section 3025.7002-2(h) will
exclude eligible products of designated
countries with FTA thresholds beneath
the simplified acquisition threshold
from coverage of section 604.

(2) For solicitations, orders, exer-
cising of an option and contracts issued
by any component other than Trans-
portation Security Administration
(TSA), in which any covered items will
be procured with a value exceeding
$194,000 (or the superseding threshold
upon updating of (FAR) 48 CFR 25.402),
(HSAR) 48 CFR 3025.7002-1 does not
apply if the items are eligible products
per FAR 48 CFR Subpart 25.4; follow
(FAR) 48 CFR part 25 instead.

(3) For solicitations, orders, exer-
cising of an option and contracts issued
by TSA in which any covered items
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will be procured with a value exceeding
the simplified acquisition threshold,
(HSAR) 48 CFR 3025.7002 applies to all
covered items except those from Mex-
ico, Canada or Chile because TSA is
listed as a covered governmental entity
in the North American Free Trade
Agreement (NAFTA) and the U.S.-Chile
Free Trade Agreement but TSA is ex-
cluded from all other trade agree-
ments.

(b) For covered items from a country
that is not entitled to non-discrimina-
tory treatment under the WTO GPA, or
any FTA listed in (FAR) 48 CFR sub-
part 25.4, apply the restrictions of
(HSAR) 48 CFR 3025.7002 to all solicita-
tions, orders, exercising of an option
and contracts exceeding the simplified
acquisition threshold in place of the
Buy America Act policies at (FAR) 48
CFR Subpart 25.1.

3025.7003 Contract clauses.

Unless an exception under (HSAR) 48
CFR 3025.7002-2(a), (b), (e) or (f) applies,
insert the clause at (HSAR) 48 CFR
3052.225-70, Requirement for Use of Cer-
tain Domestic Commodities, in solici-
tations, exercising of an option, con-
tract modifications that add new items
(or which make a cardinal change) and
contracts with a value exceeding the
simplified acquisition threshold when
procuring any item covered under
(HSAR) 48 CFR 3025.7002-1(a) or (b).
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