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(ii) Use the processor’s projection of 
processing volume, available storage 
capacity, volume not to be marketed 
due to marketing allotment, and other 
appropriate factors affecting the proc-
essor’s storage need to estimate the 
storage need requirement, and 

(iii) Compare capacity of proposed fa-
cility with storage need (estimated as 
specified in paragraphs (d)(2)(i)–(ii) of 
this section) to determine if additional 
storage is required. 

(3) For cold storage facilities for 
fruits and vegetables: 

(i) Multiply the average of the appli-
cant’s share of the acres farmed for the 
most recent three years for each eligi-
ble fruit and vegetable commodity re-
quiring cold storage at the proposed fa-
cility; 

(ii) By a yield determined reasonable 
by the county committee; 

(iii) Determine cold storage needed 
(calculated as specified in paragraphs 
(d)(3)(i)–(ii) of this section) with the as-
sistance of NIFA, land-grant univer-
sity, or ARS publications; and 

(iv) Subtract existing cold storage 
capacity to determine remaining stor-
age need. 

(v) Compare capacity of proposed 
cold storage facility with cold storage 
need (calculated as specified in para-
graphs (d)(3)(i)–(iv) of this section) to 
determine if applicant is eligible for 
additional cold storage. 

(4) For all eligible facility loan com-
modities, except sugar, if acreage data 
is not available, including prevented 
planted acres, or data is not applicable 
to the storage need, a reasonable acre-
age projection may be made for newly 
acquired farms, changes in cropping op-
erations, or in facility loan commodity 
crops being grown for the first time. 

(e) When a storage structure has a 
larger capacity than the applicant’s 
needed capacity, as determined by 
CCC, the net cost eligible for a loan 
will be prorated. Only costs associated 
with the applicant’s needed storage ca-
pacity will be considered eligible for 
loan under this part. 

(f) Any borrower with an outstanding 
loan must use the financed structure 
only for the storage of eligible facility 
loan commodities. If a borrower uses 
such structure for other purposes such 
as office space or display area, the loan 

amount will be adjusted for the ineli-
gible space as determined by CCC. 

(g) The FSA county committee may 
approve applications, if loan funds are 
available, up to the maximum approval 
amount unless the Deputy Adminis-
trator, Farm Programs, or the FSA 
State committee establishes a lower 
limit for county committee approval 
authority. 

(h) Farm storage facility loan ap-
provals, for all eligible facility loan 
commodities except sugar, will expire 4 
months after the date of approval un-
less extended in writing for an addi-
tional 4 months by the FSA State Com-
mittee. A second 4 month extension, 
for a total of 12 months from the origi-
nal approval date, may be approved by 
the FSA State Committee. This au-
thority will not be re-delegated. Sugar 
storage facility loan approvals will ex-
pire 8 months after the date of ap-
proval unless extended in writing for 
an additional 4 months by the FSA 
State Committee. 

(i) For sugar storage facility loans, 
paragraphs (c) and (g) of this section do 
not apply. 

(j) For sugar storage facility loans, 
the agency approval officials may only 
approve loans, subject to available 
funds. 

[74 FR 41590, Aug. 18, 2009, as amended at 76 
FR 4805, Jan. 27, 2011] 

§ 1436.10 Down payment. 

(a) A minimum down payment rep-
resenting the difference between the 
net cost of the storage facility and the 
amount of the loan determined in ac-
cordance with § 1436.9 will be made by 
the loan applicant to the supplier or 
contractor before either the partial or 
final loan disbursements. 

(b) The down payment must be in 
cash unless some other form of pay-
ment is approved by CCC. The down 
payment may be obtained by the bor-
rower from another lending source. 

(c) The down payment may not in-
clude any trade-in, discount, rebate, 
credit, deferred payment, post-dated 
check, or promissory note to the sup-
plier or contractor. 

[66 FR 4612, Jan. 18, 2001, as amended at 74 
FR 41590, Aug.18, 2009] 
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