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§3550.112

charge an appraisal fee. Appraisals
must be made in accordance with the
Uniform Standards of Professional Ap-
praisal Practices. When other real es-
tate is taken as additional security it
will be appraised if it represents a sub-
stantial portion of the security for the
loan.

§3550.112 Maximum loan and grant.

(a) Maximum loan permitted. The sum
of all outstanding section 504 loans to 1
borrower or on 1 dwelling may not ex-
ceed $20,000.

(1) Transferees who have assumed a
section 504 loan and wish to obtain a
subsequent section 504 loan are limited
to the difference between the unpaid
principal balance of the debt assumed
and $20,000.

(2) For a secured loan, the total of all
debts on the secured property may not
exceed the value of the security, except
by the amount of any required ap-
praisal and tax monitoring fees, and
the contributions to an escrow account
for taxes and insurance.

(b) Maximum loan based upon ability to
pay. The maximum loan is limited to
the principal balance that can be sup-
ported given the amount the applicant
has available, as determined by RHS,
to repay a loan at 1 percent interest
with a 20-year term.

(c) Mazximum grant. The lifetime total
of the grant assistance to any recipient
is $7,600. No grant can be awarded un-
less the maximum level of loans, as
supported by a budget, have been ob-
tained.

§3550.113 Rates and terms (loans
only).

(a) Interest rate. The interest rate for
all section 504 loans will be 1 percent.

(b) Loan term. The repayment period
for the loan should generally be as
short as possible based on the appli-
cant’s repayment ability, and may
never exceed 20 years; however loans
made in combination with grants must
have a term of 20 years.

§3550.114 Repayment
(grants only).
Grant recipients are required to sign
a repayment agreement which specifies
that the full amount of the grant must
be repaid if the property is sold in less

agreement

7 CFR Ch. XXXV (1-1-13 Edition)

than 3 years from the date the grant
agreement was signed.

[61 FR 59779, Nov. 22, 1996, as amended at 67
FR 78331, Dec. 24, 2002]

§3550.115 WWD grant program objec-
tives.

The objective of the WWD individual
grant program is to facilitate the use
of community water and waste disposal
systems by the residents of colonias
along the border between the U.S. and
Mexico. WWD grants are processed the
same as Section 504 grants, except as
specified in this subpart.

[67 FR 78331, Dec. 24, 2002]

§3550.116 Definitions applicable to
WWD grants only.

(a) Colonia. Any identifiable commu-
nity designated in writing by the State
or county in which it is located; deter-
mined to be a colonia on the basis of
objective criteria including lack of a
potable water supply, lack of adequate
sewage systems, and lack of decent,
safe, and sanitary housing, inadequate
roads, and drainage; and existed and
was generally recognized as a colonia
before October 1, 1989.

(b) Individual. Resident of a colonia
located in a rural area.

(c) Rural areas. Includes unincor-
porated areas and any city or town
with a population not in excess of
10,000 inhabitants according to the
most recent decennial census of the
United States.

(d) System. A community or central
water supply or waste disposal system.

(e) WWD. Water and Waste Disposal
grants to individuals.

[67 FR 78331, Dec. 24, 2002]

§3550.117 WWD grant purposes.

Grant funds may be used to pay the
reasonable costs for individuals to:

(a) Extend service lines from the sys-
tem to their residence.

(b) Connect service lines to resi-
dence’s plumbing.

(c) Pay reasonable charges or fees for
connecting to a system.

(d) Pay for necessary installation of
plumbing and related fixtures within
dwellings lacking such facilities. This
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is limited to one bathtub, sink, com-
mode, kitchen sink, water heater, and
outside spigot.

(e) Construction and/or partitioning
off a portion of the dwelling for a bath-
room, not to exceed 4.6 square meters
(48 square feet) in size.

(f) Pay reasonable costs for closing
abandoned septic tanks and water wells
when necessary to protect the health
and safety of recipients of a grant for a
purpose provided in paragraph (a) or (b)
of this section and is required by local
or State law.

(g) Make improvements to individ-
ual’s residence when needed to allow
the use of the water and/or waste dis-
posal system.

[67 FR 78331, Dec. 24, 2002]

§3550.118

(a) Maximum grant. Lifetime assist-
ance to any individual for initial or
subsequent Section 306C WWD grants
may not exceed a cumulative total of
$5,000.

(b) Limitation on use of grant funds.
WWD grant funds may not be used to:

(1) Pay any debt or obligation of the
grantees other than obligations in-
curred for purposes listed in §3550.117.

Grant restrictions.

(2) Pay individuals for their own
labor.

[67 FR 78331, Dec. 24, 2002]
§3550.119 WWD eligibility require-

ments.

In addition to the eligibility require-
ments of §3550.103, WWD applicants
must meet the following requirements:

(a) An applicant need not be 62 years
of age or older.

(b) Own and occupy a dwelling lo-
cated in a colonia. Evidence of owner-
ship will be presented as outlined in
§3550.107.

(c) Have a total taxable income from
all individuals residing in the house-
hold that is below the most recent pov-
erty income guidelines established by
the Department of Health and Human
Services.

(d) Must not be delinquent on any
Federal debt.

(e) The household income must be
verified at the time they apply for as-
sistance through verification of em-
ployment and benefits. Federal tax re-

§3550.152

turns are used as further verification of
household income.

[61 FR 59779, Nov. 22, 1996, as amended at 67
FR 78331, Dec. 24, 2002]

§§3550.120-3550.149 [Reserved]

§3550.150 OMB control number.

The information collection require-
ments contained in this regulation
have been approved by the Office of
Management and Budget (OMB) and
have been assigned OMB control num-
ber 0575-0172. Public reporting burden
for this collection of information is es-
timated to vary from 5 minutes to 3
hours per response, with an average of
1% hours per response, including time
for reviewing instructions, searching
existing data sources, gathering and
maintaining the data needed, and com-
pleting and reviewing the collection of
information. Send comment regarding
this burden estimate or any other as-
pect of this collection of information,
including suggestions for reducing this
burden to the Department of Agri-
culture, Clearance Officer, STOP 7602,
1400 Independence Avenue, SW., Wash-
ington, DC 20250-0762. You are not re-
quired to respond to this collection of
information unless it displays a cur-
rently valid OMB control number.

[61 FR 59779, Nov. 22, 1996, as amended at 67
FR 78331, Dec. 24, 2002]

Subpart D—Regular Servicing

§3550.151 Servicing goals.

This subpart sets forth the Rural
Housing Service (RHS) policies for
managing the repayment of loans made
under sections 502 and 504 of the Hous-
ing Act of 1949, as amended.

§3550.152 Loan payments.

(a) Payment terms. Unless the loan
documents specify other loan repay-
ment terms, borrowers are required to
make monthly payments. Borrowers
with existing loans specifying annual
payments may request conversion to
monthly payments, and must convert
to a monthly payment schedule before
any subsequent loan or new payment
assistance is approved. Suitable forms
of payment are: check, money order, or
bank draft. Borrowers who make cash
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