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RBS and RUS, USDA § 4284.924 

§ 4284.923 Eligible uses of grant and 
matching funds. 

In general, grant and cost-share 
matching funds have the same use re-
strictions and must be used to fund 
only the costs for eligible purposes as 
defined in paragraphs (a) and (b) of this 
section. 

(a) Planning funds may be used to 
pay for a qualified consultant to con-
duct and develop a feasibility study, 
business plan, and/or marketing plan 
associated with the processing and/or 
marketing of a value-added agricul-
tural product. Planning funds may not 
be used to compensate applicants or 
family members for participation in 
feasibility studies. However, in-kind 
contribution of matching funds to 
cover applicant or family member par-
ticipation in planning activities is al-
lowed so long as the value of such con-
tribution does not exceed a maximum 
of 25 percent of the total project costs 
and an adequate explanation of the 
basis for the valuation, referencing 
comparable market values, salary and 
wage data, expertise or experience of 
the contributor, per unit costs, indus-
try norms, etc., is provided. Final valu-
ation for applicant or family member 
in-kind contributions is at the discre-
tion of the Agency. Planning funds 
may not be used to evaluate the agri-
cultural production of the commodity 
itself, other than to determine the 
project’s input costs related to the fea-
sibility of processing and marketing 
the value-added product. 

(b) Working capital funds may be 
used to pay the project’s operational 
costs directly related to the processing 
and/or marketing of the value-added 
product. Examples of eligible working 
capital expenses include designing or 
purchasing a financial accounting sys-
tem for the project, paying salaries of 
employees without ownership or imme-
diate family interest to process and/or 
market and deliver the value-added 
product to consumers, paying for in-
ventory supply costs from a third party 
necessary to produce the value-added 
product from the agricultural com-
modity, and paying for a marketing 
campaign for the value-added product. 
In-kind contributions may include ap-
propriately valued inventory of raw 
commodity to be used in the project. 

In-kind contributions of matching 
funds may also include contributions of 
time spent on eligible tasks by appli-
cants or applicant family members so 
long as the value of such contribution 
does not exceed a maximum of 25 per-
cent of the total project costs and an 
adequate explanation of the basis for 
the valuation, referencing comparable 
market values, salary and wage data, 
expertise or experience of the contrib-
utor, per unit costs, industry norms, 
etc. is provided. Final valuation for ap-
plicant or family member in-kind con-
tributions is at the discretion of the 
Agency. 

§ 4284.924 Ineligible uses of grant and 
matching funds. 

Federal procurement standards pro-
hibit transactions that involve a real 
or apparent conflict of interest for 
owners, employees, officers, agents, or 
their immediate family members hav-
ing a personal, professional, financial 
or other interest in the outcome of the 
project; including organizational con-
flicts, and conflicts that restrict open 
and free competition for unrestrained 
trade. In addition, the use of funds is 
limited to only the eligible activities 
identified in § 4284.923 and prohibits 
other uses of funds. Ineligible uses of 
grant and matching funds awarded 
under this subpart include, but are not 
limited to: 

(a) Support costs for services or 
goods going to or coming from a person 
or entity with a real or apparent con-
flict of interest, except as specifically 
noted for limited in-kind matching 
funds in § 4284.923(a) and (b); 

(b) Pay costs for scenarios with non-
competitive trade practices; 

(c) Plan, repair, rehabilitate, acquire, 
or construct a building or facility (in-
cluding a processing facility); 

(d) Purchase, lease purchase, or in-
stall fixed equipment, including proc-
essing equipment; 

(e) Purchase or repair vehicles, in-
cluding boats; 

(f) Pay for the preparation of the 
grant application; 

(g) Pay expenses not directly related 
to the funded project for the processing 
and marketing of the value-added prod-
uct; 

(h) Fund research and development; 
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