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§ 550.25 Allowable costs. 
For each kind of Cooperator, there is 

a set of Federal principles for deter-
mining allowable costs. Allowability of 
costs shall be determined in accord-
ance with the cost principles applicable 
to the entity incurring the costs. Thus, 
allowability of costs incurred by State, 
local or federally recognized Indian 
tribal governments is determined in 
accordance with the provisions of OMB 
Circular A–87, ‘‘Cost Principles for 
State, Local, and Indian Tribal Govern-
ments’’ codified at 2 CFR part 225. The 
allowability of costs incurred by non- 
profit organizations is determined in 
accordance with the provisions of OMB 
Circular A–122, ‘‘Cost Principles for 
Non-Profit Organizations’’ codified at 2 
CFR part 230. The allowability of costs 
incurred by institutions of higher edu-
cation is determined in accordance 
with the provisions of OMB Circular A– 
21, ‘‘Cost Principles for Educational In-
stitutions’’ codified at 2 CFR 220. The 
allowability of costs incurred by hos-
pitals is determined in accordance with 
the provisions of subpart E of 45 CFR 
part 74. The allowability of costs in-
curred by commercial organizations 
and those non-profit organizations list-
ed in appendix C to Circular A–122 (2 
CFR part 230) is determined in accord-
ance with the contract cost principles 
and procedures of the Federal Acquisi-
tion Regulation (FAR) at 48 CFR part 
31. 

PROGRAM MANAGEMENT 

§ 550.26 Monitoring program perform-
ance. 

(a) Cooperators are responsible for 
managing the day-to-day operations of 
REE nonassistance awards using their 
established controls and policies, as 
long as they are consistent with REE 
requirements. However, in order to ful-
fill their role in regard to the steward-
ship of Federal funds, REE Agencies 
monitor their agreements to identify 
potential problems and areas where 
technical assistance might be nec-
essary. This active monitoring is ac-
complished through review of reports 
and correspondence from the coop-
erator, audit reports, site visits, and 
other information available to the REE 
Agency. It is the responsibility of the 

Cooperator to ensure that the project 
is being performed in compliance with 
the terms and conditions of the award. 

(b) Monitoring of a project or activ-
ity will continue for as long as the 
REE Agency retains a financial inter-
est in the project or activity. REE 
agencies reserve the right to monitor a 
project after it has been administra-
tively closed out and no longer pro-
viding active support in order to re-
solve issues of accountability and other 
administrative requirements. Addi-
tional requirements regarding report-
ing and program performance can be 
found in §§ 550.51 through 550.55 of this 
part. 

(c) The REE Agency reserves the 
right to perform site visits at Coop-
erator locations. Access to project or 
program records shall be provided in 
accordance with the provisions of 
§ 550.55. 

§ 550.27 Prior approvals. 
(a) The budget is the financial ex-

pression of the project or program as 
approved during the award process. 
REE agencies require that all Federal 
costs be itemized on the approved 
budget. The budget shall be related to 
performance for program evaluation 
purposes. 

(b) Cooperators are required to report 
deviations from budget and program 
plans, and request prior approvals for 
budget and program plan revisions. 

(c) Cooperators shall request prior 
approvals from REE Agencies for one 
or more of the following program or 
budget related reasons. 

(1) Incur pre-award costs up to 90 
days prior to award date. All pre-award 
costs are incurred at the Cooperator’s 
risk (i.e., the REE Agency is under no 
obligation to reimburse such costs if 
for any reason the Cooperator does not 
receive an award or if the award is less 
than anticipated and inadequate to 
cover such costs). 

(2) Change in the scope or the objec-
tive of the project or program (even if 
there is no associated budget revision 
requiring prior written approval). 

(3) The absence for more than three 
months, or a 25 percent reduction in 
time devoted to the project, by the ap-
proved project director or principal in-
vestigator. 
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(4) Extensions of time, within statu-
tory limitations, to complete project 
objectives. This extension may not be 
requested merely for the purpose of 
using unobligated balances. The Coop-
erator shall request the extension in 
writing with supporting reasons. 

(5) The transfer of amounts budgeted 
for indirect costs to absorb increases in 
direct costs, or vice versa. 

(6) The inclusion of costs that require 
prior approval in accordance with OMB 
Circular A–21, ‘‘Cost Principles for 
Educational Institutions,’’ (2 CFR part 
220), OMB Circular A–122, ‘‘Cost Prin-
ciples for Non-Profit Organizations’’ (2 
CFR part 230) or 45 CFR part 74 appen-
dix E, or 48 CFR part 31, ‘‘Contract 
Cost Principles and Procedures,’’ as ap-
plicable. 

(7) Unless described in the agreement 
and funded in the approved awards, the 
subaward, transfer or contracting out 
of any work under an award. This pro-
vision does not apply to the purchase 
of supplies, material, equipment or 
general support services. 

(d) When requesting approval for 
budget revisions, Cooperators shall use 
the budget form used in the coopera-
tive agreement. 

(e) Within 30 calendar days from the 
date of receipt of the request for budg-
et revisions, the ADO shall review the 
request and notify the Cooperator 
whether the budget revisions have been 
approved. 

§ 550.28 Publications and acknowledg-
ment of support. 

(a) Publications. REE Agencies and 
the Federal Government shall enjoy a 
royalty-free, nonexclusive, and irrev-
ocable right to reproduce, publish or 
otherwise use, and to authorize others 
to use, any materials developed in con-
junction with a nonassistance coopera-
tive agreement or contract under such 
an agreement. 

(b)(1) Cooperators shall acknowledge 
ARS, Economics Research Service 
(ERS), National Agricultural Statistics 
Service (NASS), and the National Insti-
tute of Food and Agriculture (NIFA) 
support, whether cash or in-kind, in 
any publications written or published 
with Federal support and, if feasible, 
on any publication reporting the re-

sults of, or describing, a Federally sup-
ported activity as follows: 

‘‘This material is based upon work 
supported by the U.S. Department of 
Agriculture, ll (insert Agency name) 
ll under Agreement No. (Cooperator 
should enter the applicable agreement 
number here).’’ 

(2) All such material must also con-
tain the following disclaimer unless 
the publication is formally cleared by 
the awarding agency: 

‘‘Any opinions, findings, conclusion, 
or recommendations expressed in this 
publication are those of the author(s) 
and do not necessarily reflect the view 
of the U.S. Department of Agri-
culture.’’ 

(3) Any public or technical informa-
tion related to work carried out under 
a non assistance cooperative agree-
ment shall be submitted by the devel-
oping party to the other for advice and 
comment. Information released to the 
public shall describe the contributions 
of both parties to the work effort. In 
the event of a dispute, a separate publi-
cation may be made with effective 
statements of acknowledgment and dis-
claimer. 

(c) Media. Cooperators shall acknowl-
edge awarding Agency support, as indi-
cated in § 550.28(b) above, in any form of 
media (print, DVD, audio production, 
etc.) produced with Federal support 
that has a direct production cost to the 
Cooperator of over $5,000. Unless the 
terms of the Federal award provide 
otherwise, this requirement does not 
apply to: 

(1) Media produced under mandatory 
or formula grants or under sub awards. 

(2) Media produced as research in-
struments or for documenting experi-
mentation or findings and intended for 
presentation or distribution to a 
USDA/REE audience. 

[73 FR 54292, Sept. 19, 2008, as amended at 76 
FR 4805, Jan. 27, 2011] 

§ 550.29 Press releases. 
Press releases or other forms of pub-

lic notification will be submitted to 
the REE agency for review prior to re-
lease to the public. The REE Agency 
will be given the opportunity to re-
view, in advance, all written press re-
leases and any other written informa-
tion to be released to the public by the 
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