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(b) No effect on other actions by FHFA. 
Nothing in this part shall limit the au-
thority of FHFA to pursue any other 
regulatory or supervisory action with 
respect to any regulated entity or any 
other person and any affiliates thereof, 
whether instead of or in addition to 
any action taken under this part. 

(c) No effect on other actions by a regu-
lated entity. Nothing in this part shall 
limit the authority of any regulated 
entity to take any action it determines 
appropriate to address risks from any 
person and any affiliates thereof with 
which it engages in covered trans-
actions. 

§ 1227.4 Regulated entity reports on 
covered misconduct. 

(a) General. A regulated entity shall 
submit a report to FHFA when the reg-
ulated entity becomes aware that a 
person or any affiliates thereof with 
which the regulated entity is engaging 
or has engaged in a covered transaction 
within the past three (3) years has en-
gaged in covered misconduct. A regu-
lated entity is aware of covered mis-
conduct when the regulated entity has 
reliable information that such mis-
conduct has occurred. 

(b) Content of reports. Each report on 
covered misconduct shall: 

(1) Include sufficient information for 
FHFA to identify the person or persons 
that are the subject of the report, as 
well as any affiliates thereof if such af-
filiates are known to the regulated en-
tity; 

(2) Describe the nature and extent of 
any covered transaction that the regu-
lated entity has or had with any per-
sons and any affiliates thereof identi-
fied in the report; and 

(3) Include a description of the cov-
ered misconduct, including the date of 
the covered misconduct, documents ev-
idencing the covered misconduct if in 
the possession of the regulated entity, 
and any other relevant information 
that the regulated entity chooses to 
submit. 

(c) Timing of reports. (1) A regulated 
entity shall submit a report to FHFA 
on covered misconduct no later than 
ten (10) business days after the regu-
lated entity becomes aware of such 
misconduct, even if the regulated enti-

ty lacks sufficient information to sub-
mit a complete report. 

(2) A regulated entity may supple-
ment the submission of any covered 
misconduct report by submitting addi-
tional relevant information to FHFA 
at any time. 

§ 1227.5 Proposed suspension order. 
(a) A suspending official may base a 

proposed suspension order upon evi-
dence of covered misconduct from any 
of the following sources: 

(1) A required report submitted by a 
regulated entity; 

(2) A referral submitted by FHFA’s 
Office of Inspector General; or 

(3) Any other source of information. 
(b) Grounds for issuance. A suspending 

official may issue a proposed suspen-
sion order with respect to a particular 
person and any affiliates thereof if the 
suspending official determines that 
there is evidence that: 

(1) The regulated entity is engaging 
or engaged in a covered transaction 
with the person or any affiliates there-
of within the past three (3) years and 
the person or any affiliates thereof has 
engaged in covered misconduct, which 
evidence may include copies of any 
order or other documents documenting 
a conviction or administrative sanc-
tion for such conduct; and 

(2) The covered misconduct is of a 
type that would be likely to cause sig-
nificant financial or reputational harm 
to a regulated entity or otherwise 
threaten the safe and sound operation 
of a regulated entity. 

(c) Notice required. If a suspending of-
ficial determines that grounds exist 
under paragraph (b) of this section for 
issuance of a proposed suspension order 
with respect to a particular person and 
any affiliates thereof, the suspending 
official may issue a written notice of 
proposed suspension to the person and 
any affiliates thereof, and shall provide 
a copy of such notice to the regulated 
entity and to all of the other regulated 
entities. 

(d) Content of notice. The notice of 
proposed suspension shall include: 

(1) The time period during which the 
suspension will apply; 

(2) A statement of the suspending of-
ficial’s proposed suspension determina-
tion and supporting grounds; 
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