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or different assumptions for the cov-
ered bank to use in meeting the re-
quirements of this subpart. In addition, 
the FDIC may specify a different as-of 
date for any or all categories of finan-
cial data used by the stress test. 

(3) The Corporation may modify the 
reporting requirements of a report 
under this subpart or may require addi-
tional reports. The Corporation may 
modify the publication requirements of 
this subpart and or may require dif-
ferent or additional publication disclo-
sures. 

(4) Factors considered: Any exercise 
of authority under this section by the 
Corporation will be in writing and will 
consider the activities, level of com-
plexity, risk profile, scope of oper-
ations, and the regulatory capital of 
the covered bank, in addition to any 
other relevant factors. 

(5) Notice and comment procedures: 
In exercising its authority to require 
different or additional stress tests and 
different or additional scenarios (in-
cluding components for the scenarios) 
under paragraph (c)(2) of this section, 
the Corporation will apply notice and 
response procedures in the same man-
ner and to the same extent as the no-
tice and response procedures in 12 CFR 
325.6, as appropriate. 

(6) Nothing in this subpart limits the 
authority of the Corporation under any 
other provision of law or regulation to 
take supervisory or enforcement ac-
tion, including action to address unsafe 
and unsound practices or conditions, or 
violations of law or regulation. 

§ 325.202 Definitions. 
For purposes of this subpart— 
(a) Adverse scenario means a set of 

conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered bank that are more adverse than 
those associated with the baseline sce-
nario and may include trading or other 
additional components. 

(b) Average total consolidated assets 
means the average of the covered 
bank’s total consolidated assets, as re-
ported on the covered bank’s Consoli-
dated Report of Condition and Income 
(Call Report) for the four most recent 
consecutive quarters. If the covered 
bank has not filed a Call Report for 
each of the four most recent consecu-

tive quarters, the covered bank’s aver-
age total consolidated assets means the 
average of the covered bank’s total 
consolidated assets, as reported on the 
covered bank’s Call Reports, for the 
most recent one or more consecutive 
quarters. The date on which the state 
nonmember bank or the state savings 
association becomes a covered bank 
will be the as-of date of the most re-
cent Call Report used in the calcula-
tion of the average. 

(c) Baseline scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered bank, and that reflect the con-
sensus views of the economic and fi-
nancial outlook. 

(d) Covered bank means any state 
nonmember bank or state savings asso-
ciation subject to the following cat-
egories: 

(1) $10 billion to $50 billion covered 
bank. Any state nonmember bank or 
state savings association with average 
total consolidated assets calculated as 
required under this subpart that are 
greater than $10 billion but less than 
$50 billion. 

(2) Over $50 billion covered bank. Any 
state nonmember bank or state savings 
association with average total consoli-
dated assets calculated as required 
under this subpart that are not less 
than $50 billion. 

(e) Planning horizon means the period 
of at least nine quarters over which the 
relevant projections extend. 

(f) Pre-provision net revenue means the 
sum of net interest income and non-in-
terest income, less expenses, before ad-
justing for loss provisions. 

(g) Provision for loan and lease losses 
means the provision for loan and lease 
losses as reported by the covered bank 
on its Call Report. 

(h) Regulatory capital ratio means a 
capital ratio for which the Corporation 
established minimum requirements by 
regulation or order, including the le-
verage ratio and tier 1 and total risk- 
based capital ratios applicable to that 
covered bank as calculated under the 
Corporation’s regulations. 

(i) Scenarios are those sets of condi-
tions that affect the U.S. economy or 
the financial condition of a covered 
bank that the Corporation annually de-
termines are appropriate for use in the 
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company-run stress tests, including, 
but not limited to, baseline, adverse, 
and severely adverse scenarios. 

(j) Severely adverse scenario means a 
set of conditions that affect the U.S. 
economy or the financial condition of a 
covered bank and that overall are more 
severe than those associated with the 
adverse scenario and may include trad-
ing or other additional components. 

(k) State nonmember bank and state 
savings association have the same mean-
ings as those terms are defined in sec-
tion 3 of the Federal Deposit Insurance 
Act (12 U.S.C. 1813). 

(l) Stress test means the process to as-
sess the potential impact of scenarios 
on the consolidated earnings, losses, 
and capital of a covered bank over the 
planning horizon, taking into account 
the current condition of the covered 
bank and the covered bank’s risks, ex-
posures, strategies, and activities. 

§ 325.203 Applicability. 
(a) First stress test for covered banks 

subject to stress testing requirements as of 
October 15, 2012. 

(1) A $10 billion to $50 billion covered 
bank as of October 15, 2012 must con-
duct its first stress test under this sub-
part using financial statement data as 
of September 30, 2013, and report the 
results of its stress test on or before 
March 31, 2014. 

(2) A $10 billion to $50 billion covered 
bank that is subject to its first annual 
stress test pursuant to section 203(a)(1) 
of this subpart must make its initial 
public disclosure in the period starting 
June 15 and ending June 30 of 2015, by 
disclosing the results of a stress test 
conducted in 2014, using financial 
statement data as of September 30, 
2014. 

(3) A state nonmember bank or state 
savings association that is an over $50 
billion covered bank as of October 15, 
2012, must conduct its first stress test 
under this subpart using financial 
statement data as of September 30, 
2012, and report the results of its stress 
test on or before January 5, 2013. 

(b) Covered banks that become subject 
to stress testing requirements after Octo-
ber 15, 2012. A state nonmember bank 
or state savings association that be-
comes a covered bank after October 15, 
2012 will conduct its first annual stress 

test under this subpart beginning in 
the next calendar year after the date 
the state nonmember bank or state 
savings association becomes a covered 
bank. 

(c) Ceasing to be a covered bank or 
changing categories. (1) A covered bank 
will remain subject to the stress test 
requirements based on its applicable 
category unless and until total consoli-
dated assets of the covered bank falls 
below the relevant size threshold for 
each of four consecutive quarters as re-
ported on the covered bank’s most re-
cent Call Reports. The calculation will 
be effective on the as-of date of the 
fourth consecutive Call Report. 

(2) Notwithstanding paragraph (c)(1) 
of this section, a state nonmember 
bank or state savings association that 
migrates from a $10 billion to $50 bil-
lion covered bank to an over $50 billion 
covered bank will be subject to the 
stress test requirements applicable to 
an over $50 billion covered bank imme-
diately as of the date the state non-
member bank or state savings associa-
tion satisfies the size threshold for an 
over $50 billion covered bank. 

(d) Covered bank subsidiaries of a bank 
holding company or savings and loan 
holding company subject to annual stress 
test requirements. (1) Notwithstanding 
the requirements applicable to covered 
banks under this section, a covered 
bank that is a consolidated subsidiary 
of a bank holding company or savings 
and loan holding company that is re-
quired to conduct an annual company- 
run stress test under applicable regula-
tions of the Board of Governors of the 
Federal Reserve System may elect to 
conduct its stress test and report to 
the FDIC on the same timeline as its 
parent bank holding company or sav-
ings and loan holding company. 

(2) A covered bank that elects to con-
duct its stress test under paragraph 
(d)(1) of this section will remain sub-
ject to the same timeline requirements 
of its parent company until otherwise 
approved by the FDIC. 

§ 325.204 Annual stress tests required. 

(a) General requirements. (1) $10 billion 
to $50 billion covered bank. A $10 billion 
to $50 billion covered bank must con-
duct a stress test on or before March 31 
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