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§ 154.308 Representation of chief ac-
counting officer. 

The filing must include a statement 
executed by the chief accounting offi-
cer or other authorized accounting rep-
resentative of the filing company rep-
resenting that the cost statements, 
supporting data, and workpapers, that 
purport to reflect the books of the 
company do, in fact, set forth the re-
sults shown by such books. 

§ 154.309 Incremental expansions. 

(a) For every expansion for which in-
cremental rates are charged, the com-
pany must provide a summary with ap-
plicable cross-references to § 154.312 and 
§ 154.313, of the costs and revenues asso-
ciated with the expansion, until the 
Commission authorizes the costs of the 
incremental facilities to be rolled-in to 
the pipeline’s rates. For every expan-
sion that has an at-risk provision in 
the certificate authorization, the costs 
and revenues associated with the facil-
ity must be shown in summary format 
with applicable cross-references to 
§ 154.312 and § 154.313, until the Commis-
sion removes the at-risk condition. 

(b) The summary statements must 
provide the formulae and explain the 
bases used in the allocation of common 
costs to each incremental facility. 

§ 154.310 Zones. 

If the company maintains records of 
costs by zone, and proposes a zone rate 
methodology based on these costs, the 
statements and schedules in § 154.312 
and § 154.313 must reflect costs detailed 
by zone. 

§ 154.311 Updating of statements. 
(a) Certain statements and schedules 

in § 154.312, that include test period 
data, must be updated with actual data 
by month and must be resubmitted in 
the same format and with consecutive 
monthly totals for each month of the 
adjustment period with a single set of 
updates encompassing a 12-month pe-
riod. The updated statements or sched-
ules must be filed 45 days after the end 
of the test period. The updated filing 
must be provided to parties specifically 
requesting them. The updated filing 
must reference the associated docket 
number and must be filed in the same 

format, form, and number as the origi-
nal filing. 

(b) The statements and schedules in 
§ 154.312 to be updated are: Statements 
C, D and H–4; Schedules B–1, B–2, C–3, 
D–2, E–2, E–4, G–1, G–4, G–5, G–6, H–1 
(1)(a), H–1 (1)(b), H–1 (1)(c), H–1 (2)(a) 
through H–1 (2)(k), H–2 (1), H–3 (3), I–4, 
and I–6. 

(c) This requirement to file updates 
may be extended by the Secretary pur-
suant to § 375.302 of this chapter. 

[Order 582–A, 61 FR 9629, Mar. 11, 1996] 

§ 154.312 Composition of Statements. 

(a) Statement A. Cost-of-service Sum-
mary. Summarize the overall gas util-
ity cost-of-service: operation and main-
tenance expenses, depreciation, taxes, 
credits to cost-of-service, and return as 
developed in other statements and 
schedules. 

(b) Statement B. Rate Base and Re-
turn Summary. Summarize the overall 
gas utility rate base shown in State-
ments C, D, E, and Schedules B–1 and 
B–2. Show the application of the 
claimed rate of return to the overall 
rate base. 

(1) Schedule B–1. Accumulated De-
ferred Income Taxes (Account Nos. 190, 
282, and 283). Show monthly book bal-
ances of accumulated deferred income 
taxes for each of the 12 months during 
the base period. List all items for 
which the accumulated deferred in-
come taxes are calculated. In adjoining 
columns, show additions and reduc-
tions for the adjustment period balance 
and the total adjusted balance. Sepa-
rately identify the individual compo-
nents and the amounts in these ac-
counts that the company seeks to in-
clude in its rate base. 

(2) Schedule B–2. Regulatory Asset 
and Liability. If the pipeline seeks re-
covery of such balances in rate base, 
show monthly book balances of regu-
latory assets (Account 182.3) and liabil-
ities (Account 254) for each of the 12 
months during the base period. In ad-
joining columns, show additions and 
reductions for the adjustment period 
balance and the total adjusted balance. 
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Separately identify the individual com-
ponents and the amounts in these ac-
counts that the company seeks to in-
clude in its rate base. Identify any spe-
cific Commission authority that re-
quired the establishment of these 
amounts. Regulatory asset or liability 
net of deferred tax amounts should be 
included. Also, separately state the 
gross amounts of the regulatory asset 
and liability. 

(c) Statement C. Cost of Plant Sum-
mary. Show the amounts of gas utility 
plant classified by Accounts 101, 102, 
103, 104, 105, 106, 107, 117.1, and 117.2 as 
of the beginning of the 12 months of ac-
tual experience, the book additions and 
reductions (in separate columns) dur-
ing the 12 months, and the book bal-
ances at the end of the 12-month pe-
riod. In adjoining columns, show the 
claimed adjustments, if any, to the 
book balances and the total cost of 
plant to be included in rate base. For 
Account 117, also provide the volumes 
by subaccount. State the method used 
for accounting for system gas recorded 
in Account 117.2. Explain all adjust-
ments in the following schedules. 

(1) Schedule C–1. End of Base and Test 
Period Plant Functionalized. Dem-
onstrate the ending base and test pe-
riod balances for Plant in Service, in 
columnar form, by detailed plant ac-
count prescribed by the Commission’s 
Uniform System of Accounts for Nat-
ural Gas Companies (part 201 of this 
chapter) with subtotals by functional 
classifications, e.g., Intangible Plant, 
Manufactured Gas Production Plant, 
Natural Gas Production and Gathering 
Plant, Products Extraction Plant, 
Storage Plant, Transmission Plant, 
Distribution Plant, and General Plant. 
Show zones, to the extent required by 
§ 154.310, and expansions, to the extent 
required by § 154.309. Separately iden-
tify those facilities and associated 
costs claimed for the test period that 
require certificate authority but such 
authority has not been obtained at the 
time of filing. Give the docket number 
of the certificate proceeding. 

(2) Schedule C–2. Show, for Accounts 
106 and 107, a list of work orders 
claimed in the rate base. Give the work 
order number, docket number, descrip-
tion, amount of each work order, and 
the amounts of each type of undistrib-

uted construction overhead. Work or-
ders amounting to $500,000 or less may 
be grouped by category of items. 

(3) Schedule C–3. A cross-reference to 
updated information in the company’s 
FERC Form No. 2 may be substituted 
for this Schedule. Give details of each 
storage project owned and storage 
projects under contract to the com-
pany, showing cost by major functions. 
Show base and system gas storage 
quantities and associated costs by ac-
count for the test period and for the 12 
months of actual experience with 
monthly inputs and outputs to system 
gas. 

(4) Schedule C–4. This schedule is part 
of the workpapers. State the methods 
and procedures followed in capitalizing 
the allowance for funds used during 
construction and other construction 
overheads. This schedule must be pro-
vided only in situations when the pipe-
line has changed any of its procedures 
since the last filed FERC Forms No. 2 
or 2–A. 

(5) Schedule C–5. This schedule is part 
of the workpapers. Set forth the cost of 
Plant in Service carried on the com-
pany’s books as gas utility plant which 
was not being used in rendering gas 
service. Describe the plant. This sched-
ule must be provided only if there is a 
significant change of $500,000 or more 
since the end of the year reported in 
the company’s last FERC Form No. 2 
or 2–A. 

(d) Statement D. Accumulated Provi-
sions for Depreciation, Depletion, and 
Amortization. Show the accumulated 
provisions for depreciation, depletion, 
amortization, and abandonment (Ac-
count 108, detailed by functional plant 
classification, and Account 111), as of 
the beginning of the 12 months of ac-
tual experience, the book additions and 
reductions during the 12 months, and 
the balances at the end of the 12-month 
period. In adjoining columns, show ad-
justments to these ending book bal-
ances and the total adjusted balances. 
All adjustments must be explained in 
the supporting material. Any author-
ized negative salvage must be main-
tained in a separate subaccount of ac-
count 108, and shall not include any 
amounts related to asset retirement 
obligations. For each functional plant 
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classification, show depreciation re-
serve associated with offshore and on-
shore plant separately. The following 
schedules and additional material must 
be submitted as part of Statement D: 

(1) Schedule D–1. This schedule is part 
of the workpapers. Show the deprecia-
tion reserve book balance applicable to 
that portion of the depreciation rate 
not yet approved by the Commission, 
the depreciation rates, the docket 
number of the order approving such 
rate, and an explanation of any dif-
ference. Reflect actual end of base pe-
riod depreciation reserve 
functionalized and test period deprecia-
tion reserve functionalized. Show accu-
mulated depreciation and amortiza-
tion, in columnar form, for the ending 
base and test period balances by func-
tional classifications of Accumulated 
Depreciation reserve. (Examples are 
provided in Schedule C–1). For each 
functional plant classification, show 
depreciation reserve associated with 
offshore and onshore plant separately. 

(2) Schedule D–2. This schedule is part 
of the workpapers. Give a description 
of the methods and procedures used in 
depreciating, depleting, and amortizing 
plant and in recording abandonments. 
This schedule must be filed only if a 
policy change has been made effective 
since the period covered by the last an-
nual report on FERC Form No. 2 or 2– 
A was filed with the Commission. 

(e) Statement E. Working Capital. 
Show the components of working cap-
ital in sufficient detail to explain how 
the amount of each component was 
computed. Components of working cap-
ital, other than cash working capital, 
may include an allowance for the aver-
age of 13 monthly balances of materials 
and supplies and prepayments actually 
expended and gas for resale. To the ex-
tent the applicant files to adjust the 
average of any 13 monthly balances, 
workpapers must be submitted that 
support the adjustment(s). Show the 
computations, cross-references, and 
sources from which the data used in 
computing claimed working capital are 
derived. The following schedules and 
material must be submitted as part of 
Statement E: 

(1) Schedule E–1. Show the computa-
tion of cash working capital claimed as 
an adjustment to the gas company’s 

rate base. Any adjustment to rate base 
requested must be based on a fully-de-
veloped and reliable lead-lag study. 
The components of the lead-lag study 
must include actual total company rev-
enues, purchased gas costs, storage ex-
pense, transportation and compression 
of gas by others, salaries and wages, 
administrative and general expenses, 
income taxes payable, taxes other than 
income taxes, and any other operating 
and maintenance expenses for the base 
period. Cash working capital allow-
ances in the form of additions to rate 
base may not exceed one-eighth of the 
annual operating expenses, as adjusted, 
net of non-cash items. 

(2) Schedule E–2. Set forth monthly 
balances for materials, supplies, and 
prepayments in such detail as to dis-
close, either by subaccounts regularly 
maintained on the books or by analysis 
of the principal items included in the 
main account, the nature of such 
charges. 

(3) Schedule E–3. For FERC Accounts 
117.3, 164.1, 164.2 and 164.3, show the 
quantities and the respective costs of 
natural gas stored at the beginning of 
the test period, the input, output and 
balance remaining in Dth and associ-
ated costs by months. The method of 
pricing input, output and balance, and 
the claimed adjustments shall be dis-
closed and clearly and fully explained. 
Pipelines using the inventory method 
for system gas should not include any 
system gas inventory balances in this 
schedule. 

(f) Statement F–1. Rate of Return 
Claimed. Show the percentage rate of 
return claimed and the general reasons 
therefor. Where any component of the 
capital of the filing company is not pri-
marily obtained through its own fi-
nancing, but is primarily obtained 
from a company by which the filing 
company is controlled, as defined in 
the Commission’s Uniform System of 
Accounts, then the data required by 
these statements must be submitted 
with respect to the debt capital, pre-
ferred stock capital, and common 
stock capital of such controlling com-
pany or any intermediate company 
through which such funds have been se-
cured. Furnish the Commission staff a 
copy of the latest prospectus issued by 
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the filing natural gas company, any su-
perimposed holding company, or sub-
sidiary companies. 

(g) Statement F–2. Show 
(1) The capitalization, capital struc-

ture, cost of debt capital, preferred 
stock capital, and the claimed return 
on stockholders’ equity; 

(2) The weighted cost of each capital 
class based on the capital structure; 
and, 

(3) The overall rate of return 
claimed. 

(h) Statement F–3. Debt Capital. Show 
the weighted average cost of debt cap-
ital based upon the following data for 
each class and series of long-term debt 
outstanding according to the balance 
sheet, as of the end of the 12-month 
base period of actual experience and as 
of the end of the 9-month test period. 

(1) Title. 
(2) Date of issuance and date of matu-

rity. 
(3) Interest rate. 
(4) Principal amount of issue: Gross 

proceeds; Underwriters’ discount or 
commission: Amount; Percent gross 
proceeds; Issuance expense: Amount; 
Percent gross proceeds; Net proceeds; 
Net proceeds per unit. 

(5) Cost of money: Yield to maturity 
based on the interest rate and net pro-
ceeds per unit outstanding determined 
by reference to any generally accepted 
table of bond yields. The yield to matu-
rity is to be expressed as a nominal an-
nual interest rate. For example, for 
bonds having semiannual payments, 
the yield to maturity is twice the semi-
annual rate. 

(6) If the issue is owned by an affil-
iate, state the name and relationship of 
the owner. 

(7) If the filing company has ac-
quired, at a discount or premium, some 
part of its outstanding debt which 
could be used in meeting sinking fund 
requirements, or for other reasons, sep-
arately show: The annual amortization 
of the discount or premium for each se-
ries of debt from the date of reacquisi-
tion over the remaining life of the debt 
being retired; and, the total discount 
and premium, as a result of such amor-
tization, applicable to the test period. 

(i) Statement F–4. Preferred Stock 
Capital. Show the weighted average 
cost of preferred stock capital based 

upon the following data for each class 
and series of preferred stock out-
standing according to the balance 
sheet, as of the end of the 12-month 
base period of actual experience and as 
of the end of the nine-month test pe-
riod. 

(1) Title. 
(2) Date of issuance. 
(3) If callable, call price. 
(4) If convertible, terms of conver-

sion. 
(5) Dividend rate. 
(6) Par or stated amount of issue: 

Gross proceeds; Underwriters’ discount 
or commission: Amount; Percent gross 
proceeds; Issuance expenses: Amount; 
Percent gross proceeds; Net proceeds; 
Net proceeds per unit. 

(7) Cost of money: Annual dividend 
rate divided by net proceeds per unit. 

(8) State whether the issue was of-
fered to stockholders through subscrip-
tion rights or to the public. 

(9) If the issue is owned by an affil-
iate, state the name and relationship of 
the owner. 

(j) Statement G. Revenues, Credits, 
and Billing Determinants. 

(1) Show in summary format the in-
formation requested below on revenues, 
credits and billing determinants for the 
base period and the base period as ad-
justed. Explain the basis for adjust-
ment to the base period. The level of 
billing determinants should not be ad-
justed for discounting. 

(i) Revenues. Provide the total reve-
nues, from jurisdictional and non-juris-
dictional services, classified in accord-
ance with the Commission’s Uniform 
System of Accounts for the base period 
and for the base period as adjusted. 
Separate operating revenues by major 
rate component (e.g., reservation 
charges, demand charges, usage 
charges, commodity charges, injection 
charges, withdrawal charges, etc.) from 
revenues received from penalties, sur-
charges or other sources (e.g., ACA, 
GRI, transition costs). Show revenues 
by rate schedule and by receipt and de-
livery rate zones, if applicable. Show 
separately the revenues for firm serv-
ices under contracts with a primary 
term of less than one year. For services 
provided through released capacity, 
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identify total revenues by rate sched-
ule and by receipt and delivery rate 
zones, if applicable. 

(ii) Credits. Show the principal com-
ponents comprising each of the various 
items which are reflected as credits to 
the cost-of-service in preparing State-
ment A, Overall Cost-of-service for the 
base period and the base period as ad-
justed. Any transition cost component 
of interruptible transportation revenue 
must not be treated as operating reve-
nues as defined above. 

(iii) Billing Determinants. Show total 
reservation and usage billing deter-
minants for the base period and the 
base period as adjusted, by rate sched-
ule by receipt and delivery rate zones, 
if applicable. Show separately the bill-
ing determinants for firm services 
under contracts with a primary term of 
less than one year. For services pro-
vided through released capacity, iden-
tify billing determinants by rate sched-
ule and by receipt and delivery rate 
zones, if applicable. 

(2) The Schedules G–1 through G–6 
must be filed at the FERC and served 
on all state commissions having juris-
diction over the affected customers 
within fifteen days after the rate case 
is filed. Schedules G–1 through G–6 
must also be served on parties that re-
quest such service within 15 days of the 
filing of the rate case. 

(i) Schedule G–1. Base Period Reve-
nues. For the base period, show total 
actual revenues and billing deter-
minants by month by customer name, 
by rate schedule, by receipt and deliv-
ery zone, if applicable, by major rate 
component (e.g., reservation charges) 
and totals. Billing determinants must 
not be adjusted for discounting. Pro-
vide actual throughput (i.e., usage or 
commodity quantities, unadjusted for 
discounting) and actual contract de-
mand levels (unadjusted for dis-
counting). Provide this information 
separately for firm service under con-
tracts with a primary term of less than 
one year. Separate operating revenues 
from revenues received from sur-
charges or other sources (e.g., ACA, 
GRI, transition costs). Identify cus-
tomers who are affiliates. Identify rate 
schedules under which costs are allo-
cated and rate schedules under which 
revenues are credited for the base pe-

riod with cross-references to the other 
filed statements and schedules. 

(ii) Schedule G–2. Adjustment Period 
Revenues. 

(A) Show revenues and billing deter-
minants by month, by customer name, 
by rate schedule, by receipt and deliv-
ery zone, if applicable, by major rate 
component (e.g., reservation charges) 
and totals for the base period adjusted 
for known and measurable changes 
which are expected to occur within the 
adjustment period computed under the 
rates expected to be charged. Billing 
determinants must not be adjusted for 
discounting. Provide projected 
throughput (i.e., usage or commodity 
quantities, unadjusted for discounting) 
and projected contract demand levels 
(unadjusted for discounting). Provide 
this information separately for firm 
service under contracts with a primary 
term of less than one year. Separate 
operating revenues from revenues re-
ceived from surcharges or other 
sources (e.g., ACA, GRI, transition 
costs). Identify customers who are af-
filiates. Identify rate schedules under 
which costs are allocated and rate 
schedules under which revenues are 
credited for the adjustment period with 
cross-references to the other filed 
statements and schedules. 

(B) Provide a reconciliation of the 
base period revenues and billing deter-
minants and the revenues and billing 
determinants for the base period as ad-
justed. 

(iii) Schedule G–3. Specify, quantify, 
and justify each proposed adjustment 
(capacity release, plant closure, con-
tract termination, etc.) to base period 
actual billing determinants, and pro-
vide a detailed explanation for each 
factor contributing to the adjustment. 
Include references to any certificate 
docket authorizing changes. Submit 
workpapers with all formulae. 

(iv) Schedule G–4. At-Risk Revenue. 
For each instance where there is a sep-
arate cost-of-service associated with 
facilities for which the applicant is ‘‘at 
risk,’’ show the base period and adjust-
ment period revenue by customer or 
customer code, by rate schedule, by re-
ceipt and delivery zone, if applicable, 
and as 12-month totals. Provide this in-
formation by month unless otherwise 
agreed to by interested parties and if 
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monthly reporting is consistent with 
past practice of the pipeline. However, 
if seasonal services are involved, or if 
billing determinants vary from month 
to month, the information must be pro-
vided monthly. Provide projected 
throughput (i.e., usage or commodity 
quantities, unadjusted for discounting) 
and projected contract demand levels 
(unadjusted for discounting). 

(v) Schedule G–5. Other Revenues. 
(A) Describe and quantify, by month, 

the types of revenue included in Ac-
count Nos. 490–495 for the base and test 
periods. Show revenues applicable to 
the sale of products. Show the prin-
cipal components comprising each of 
the various items which are reflected 
as credits to cost-of-service in State-
ment A. 

(B) To the extent the credits to the 
cost-of-service reflected in Statement 
A differ from the amounts shown on 
Schedule G–5, compare and reconcile 
the two statements. Quantify and ex-
plain each proposed adjustment to base 
period actuals. For Account No. 490, 
show the name and location of each 
product extraction plant processing gas 
for the applicant, and the inlet and 
outlet monthly dth of the pipeline’s 
gas at each plant. Show the revenues 
received by the applicant by product by 
month for each extraction plant for the 
base period and proposed for the test 
period. 

(C) Separately state each item and 
revenue received for the transportation 
of liquids, liquefiable hydrocarbon, or 
nonhydrocarbon constituents owned by 
shippers. For both the base and test pe-
riods, indicate by shipper contract: The 
quantity transported and the revenues 
received. 

(D) Separately state the revenues re-
ceived from the release by the pipeline 
of transportation and compression ca-
pacity it holds on other pipeline sys-
tems. The revenues must equal the rev-
enues reflected on Schedule I–4(iv). 

(vi) Schedule G–6. Miscellaneous Rev-
enues. Separately state by month the 
base and adjustment period revenues 
and the associated quantities received 
as penalties from jurisdictional cus-
tomers; the revenues received from 
cash outs and other imbalance adjust-
ments; and, the revenues received from 
exit fees. 

(k) Statement H–1. Operation and 
Maintenance Expenses. Show the gas 
operation and maintenance expenses 
according to each applicable account of 
the Commission’s Uniform System of 
Accounts for Natural Gas Companies. 
Show the expenses under columnar 
headings, with subtotals for each func-
tional classification, as follows: Oper-
ation and maintenance expense by 
months, as booked, for the 12 months 
of actual experience, and the 12-month 
total; adjustments, if any, to expenses 
as booked; and, total adjusted oper-
ation and maintenance expenses. Pro-
vide a detailed narrative explanation 
of, and the basis and supporting 
workpapers for, each adjustment. The 
following schedules and additional ma-
terial must be submitted as part of 
Statement H–1: 

(1) Schedule H–1 (1). This schedule is 
part of the workpapers. Show the labor 
costs, materials and other charges (ex-
cluding purchased gas costs) and ex-
penses associated with Accounts 810, 
811, and 812 recorded in each gas oper-
ation and maintenance expense ac-
count of the Uniform System of Ac-
counts. Show these expenses, under the 
columnar headings, with subtotals for 
each functional classification, as fol-
lows: operation and maintenance ex-
penses by months, as booked, for the 12 
months of actual experience, and the 
12-month total; adjustments, if any, to 
expenses as booked; and total adjusted 
operation and maintenance expenses. 
Disclose and explain all accrual on the 
books at the end of the base period or 
other normalizing accounting entries 
for internal purposes reflected in the 
monthly expenses presented per book. 
Explain any amounts not currently 
payable, except depreciation charged 
through clearing accounts, included in 
operation and maintenance expenses. 

(2) Schedule H–1 (1)(a). Labor Costs. 
(3) Schedule H–1 (1)(b). Materials and 

Other Charges (Excluding Purchased 
Gas Costs and items shown in Schedule 
H–1 (1)(c)). 

(4) Schedule H–1 (1)(c). Quantities Ap-
plicable to Accounts Nos. 810, 811, and 
812. Show the quantities for each of the 
contra-accounts for both base and test 
periods. 

(5) Schedule H–1 (2). This schedule is 
part of the workpapers. Show, for the 
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12 months of actual experience and 
claimed adjustments: A classification 
of principal charges, credits and vol-
umes; particulars of supporting com-
putations and accounting bases; a de-
scription of services and related dollar 
amounts for which liability is incurred 
or accrued; and, the name of the firm 
or individual rendering such services. 
Expenses reported in Schedules H–1 
(2)(a) through H–1 (2)(k) of $100,000 or 
less per type of service may be grouped. 

(6) Schedule H–1 (2)(a). Accounts 806, 
808.1, 808.2, 809.1, 809.2, 813, 823, and any 
other account used to record fuel use 
or gas losses. Provide details of each 
type of expense. 

(7) Schedule H–1 (2)(b). Accounts 913 
and 930.1. Advertising Expenses. Dis-
close principal types of advertising 
such as TV, newspaper, etc. 

(8) Schedule H–1 (2)(c). Account 921. 
Office Supplies and Expenses. 

(9) Schedule H–1 (2)(d). Account 922. 
Administrative Expenses Transferred 
Credit. 

(10) Schedule H–1 (2)(e). Account 923. 
Outside Services Employed. 

(11) Schedule H–1 (2)(f). Account 926. 
Employee Pensions and Benefits. 

(12) Schedule H–1 (2)(g). Account 928. 
Regulatory Commission Expenses. 

(13) Schedule H–1 (2)(h). Account 929. 
Duplicate Charges. Credit. 

(14) Schedule H–1 (2)(i). Account 930.2. 
Miscellaneous General Expenses. 

(15) Schedule H–1 (2)(j). Intercompany 
and Interdepartmental Transactions. 
Provide a complete disclosure of all 
corporate overhead allocated to the 
company. If the expense accounts con-
tain charges or credits to and from as-
sociated or affiliated companies or 
nonutility departments of the com-
pany, submit a schedule, or schedules, 
as to each associated or affiliated com-
pany or nonutility department show-
ing: 

(i) The amount of the charges, or 
credits, during each month and in total 
for the base period and the adjustment 
period. 

(ii) The FERC Account No. charged 
(or credited). 

(iii) Descriptions of the specific serv-
ices performed for, or by, the associ-
ated/affiliated company or nonutility 
department. 

(iv) The bases used in determining 
the amounts of the charges (credits). 
Explain and demonstrate the deriva-
tion of the allocation bases with under-
lying calculations used to allocate 
costs among affiliated companies, and 
identify (by account number) all costs 
paid to, or received from affiliated 
companies which are included in a 
pipeline’s cost-of-service for both the 
base and test periods. 

(16) Schedule H–1 (2)(k). Show all lease 
payments applicable to gas operation 
contained in the operation and mainte-
nance accounts. Leases of $500,000 or 
less may be grouped by type of lease. 

(l) Statement H–2. Depreciation, De-
pletion, Amortization and Negative 
Salvage Expenses. Show, separately, 
the gas plant depreciation, depletion, 
amortization, and negative salvage ex-
penses by functional classifications. 
For each functional plant classifica-
tion, show depreciation reserve associ-
ated with offshore and onshore plant 
separately. Show, in separate columns: 
expenses for the 12 months of actual 
experience; adjustments, if any, to 
such expense; and, the total adjusted 
expense claimed. Explain the bases, 
methods, essential computations, and 
derivation of unit rates for the calcula-
tion of depreciation, depletion, and am-
ortization expense for the 12 months of 
actual experience and for the adjust-
ments. The amounts of depreciable 
plant must be shown by the functions 
specified in paragraph C of Account 108, 
Accumulated Provisions for Deprecia-
tion of Gas Utility Plant, and Account 
111, Accumulated Provision for Amorti-
zation and Depletion of Gas Utility 
Plant, of the Commission’s Uniform 
System of Accounts for Natural Gas 
Companies, and, if available, for each 
detailed plant account (300 Series) to-
gether with the rates used in com-
puting such expenses. Explain any de-
viation from the rates determined to be 
just and reasonable by the Commis-
sion. Show the rate or rates previously 
used together with supporting data for 
the new rate or rates used for this fil-
ing. The following schedule and addi-
tional material must be submitted as a 
part of Statement H–2: 

(1) Schedule H–2 (1). Depreciable 
Plant. 
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(i) Reconcile the depreciable plant 
shown in Statement H–2 with the ag-
gregate investment in gas plant shown 
in Statement C, and the expense 
charged to other than prescribed depre-
ciation, depletion, amortization, and 
negative salvage expense accounts. 
Identify the amounts of plant costs and 
associated plant accounts used as the 
bases for depreciation expense charged 
to clearing accounts. For each func-
tional plant classification, show depre-
ciation reserve associated with offshore 
and onshore plant separately. 

(ii) Schedule H–2 (1) must be updated, 
as set forth in § 154.310, with actual de-
preciable plant and reconciled with up-
dated Statement C. 

(m) Statement H–3. Income Taxes. 
Show the computation of allowances 
for Federal and State income taxes for 
the test period based on the claimed re-
turn applied to the overall gas utility 
rate base. To indicate the accounting 
classification applicable to the amount 
claimed, the computation of the Fed-
eral income tax allowance must show, 
separately, the amounts designated as 
current tax and deferred tax. Section 
154.306, Tax Normalization, is incor-
porated in these instructions by ref-
erence. All the requirements of this 
section apply to Schedule H–3. The fol-
lowing schedules and additional mate-
rial must be submitted as a part of 
Statement H–3: 

(1) Schedule H–3 (1). This schedule is 
part of the workpapers. Show the in-
come tax paid each State in the cur-
rent and/or previous year covered by 
the test period. 

(2) Schedule H–3 (2). This schedule is 
part of the workpapers. Show the com-
putation of an updated reconciliation 
between book depreciable plant and tax 
depreciable plant and accumulated pro-
vision for deferred income taxes, for 
the base period or latest calendar or 
fiscal year (depending on the com-
pany’s reporting period). Regulatory 
asset or liability net of deferred tax 
amounts should be included in this rec-
onciliation. Also, separately state the 
gross amounts of the regulatory asset 
and liability. 

(n) Statement H–4. Other Taxes. Show 
the gas utility taxes, other than Fed-
eral or state income taxes, in separate 
columns, as follows: Tax expense per 

books for the 12 months of actual expe-
rience (separately identify the 
amounts expensed or accrued during 
the period); adjustments, if any, to 
amounts booked; and, the total ad-
justed taxes claimed. Show the kind 
and amount of taxes paid under protest 
or in connection with taxes under liti-
gation. Show taxes by state and by 
type of tax. The following schedules 
and additional material must be sub-
mitted as a part of Statement H–4: 

(1) Schedule H–4. This schedule is part 
of the workpapers. Show the computa-
tions of adjusted taxes claimed in 
Statement H(4). 

(o) Statement I. Statement I consists 
of the following Schedules: 

(1) Schedule I–1. Functionalization of 
Cost-of-service. Show the overall cost- 
of-service contained in Statement A as 
supported by Statements B, C, D, E, G 
(revenue credits), and H: 

(i) Schedule I–1(a). Separate overall 
cost-of-service by function of facility. 

(ii) Schedule I–1(b). Separate the 
transmission, storage, and gathering 
facilities between incremental and 
non-incremental facilities. If the pipe-
line proposes to directly assign the 
costs of specific facilities, it must pro-
vide a separate cost-of-service for 
every directly assigned facility (e.g., 
lateral or storage field). 

(iii) Schedule I–1(c). If the pipeline 
maintains records of costs by zone and 
proposes a zone rate methodology 
based on those costs separately state 
transmission, storage, and gathering 
costs, for each zone. 

(iv) Schedule I–1(d). Show the method 
used to allocate common and joint 
costs to various functions including 
the allocation of A&G. Provide the fac-
tors underlying the allocation of gen-
eral costs (e.g., miles of pipe, cost of 
plant, labor). Show the formulae used 
and explain the bases for the allocation 
of common and joint costs. 

(2) Schedule I–2. Classification of 
Cost-of-service. 

(i) For each functionalized cost-of- 
service provided in Schedule I–1 (a), (b), 
and (c), show the classification of costs 
between fixed costs and variable costs 
and between reservation costs and 
usage costs. The classification must be 
for each element of the cost-of-service 
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(e.g., depreciation expenses, state in-
come taxes, revenue credits). For oper-
ation and maintenance expenses and 
revenue credits, the classification must 
be provided by account and by total. 

(ii) Explain the basis for the classi-
fication of costs. 

(iii) Explain any difference between 
the method for classifying costs and 
the classification method underlying 
the pipeline’s currently effective rates. 

(3) Schedule I–3. Allocation of Cost-of- 
service. 

(i) If the company provides gas sales 
and transportation as a bundled serv-
ice, show the allocation of costs be-
tween direct sales or distribution sales 
and the other services. If the company 
provides unbundled transportation, 
show the allocation of costs between 
services with cost-of-service rates and 
services with market-based rates, in-
cluding products extraction, sales, and 
company-owned production. If the cost- 
of-service is allocated among rate 
zones, show how the classified cost-of- 
service is allocated among rate zones 
by function. If the pipeline proposes to 
establish rate zones for the first time, 
or to change existing rate zone bound-
aries, explain how the rate zone bound-
aries are established. 

(ii) Show how the classified costs of 
service provided in Schedule I–2 or 
Schedule I–3 (i) are allocated among 
the pipeline’s services and rate sched-
ules. 

(iii) Provide the formulae used in the 
allocation of the cost-of-service. Pro-
vide the factors underlying the alloca-
tion of the cost-of-service (e.g., con-
tract demand, annual billing deter-
minants, three-day peak). Provide the 
load factor or other basis for any im-
puted demand quantities. 

(iv) Explain any changes in the basis 
for the allocation of the cost-of-service 
from the allocation methodologies un-
derlying the currently effective rates. 

(4) Schedule I–4. Transmission and 
Compression of Gas by Others (Account 
858). Provide the following information 
for each transaction for the base and 
adjustment period: 

(i) The name of the transporter. 
(ii) The name of the rate schedule 

under which service is provided, and 
the expiration date of the contract. 

(iii) Monthly usage volumes. 

(iv) Monthly costs. 
(v) The monthly revenues for vol-

umes flowing under released capacity. 
The revenues in Schedule I–4 (iv) must 
also be reflected, separately, as a cred-
it in Schedule G–5. 

(5) Schedule I–5. Gas Balance. Show 
by months and total, for the 12 months 
of actual experience, the company’s 
Gas Account, in the form required by 
FERC Form No. 2 pages 520 and 521. 
Show corresponding estimated data, if 
claimed to be different from actual ex-
perience. Provide the basis for any var-
iation between estimated and actual 
base period data. 

(p) Statement J. Comparison and Rec-
onciliation of Estimated Operating 
Revenues With Cost-of-service. Com-
pare the total revenues by rate sched-
ule (Schedule G–2) to the allocated 
cost-of-service (Statement I). Identify 
any surcharges that are reflected in 
Statement N or in Statement I. 

(1) Schedule J–1. Summary of Billing 
Determinants. Provide a summary of 
all billing determinants used to derive 
rates. Provide a reconciliation of cus-
tomers’ total billing determinants as 
shown on Schedule G–2 with those used 
to derive rates in Schedule J–2. Provide 
an explanation of how any discount ad-
justment is developed. If billing deter-
minants are imputed for interruptible 
service, explain the method for calcu-
lating the billing determinants. 

(2) Schedule J–2. Derivation of Rates. 
Show the derivation of each rate com-
ponent of each rate. For each rate com-
ponent of each rate schedule, include: 

(i) A reference (by page, line, and col-
umn) to the allocated cost-of-service in 
Statement I. 

(ii) A reference to the appropriate 
billing determinants in Schedule J–1. 

(iii) Explain any changes in the 
method used for the derivation of rates 
from the method used in developing the 
underlying rates. 

(q) Statement K. [Reserved] 
(r) Statement L. Balance Sheet. Pro-

vide a balance sheet in the form pre-
scribed by the Commission’s Uniform 
System of Accounts for Natural Gas 
Companies as of the beginning and end 
of the base period. Include any notes. If 
the natural gas company is a member 
of a group of companies, also provide a 
balance sheet on a consolidated basis. 
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(s) Statement M. Income Statement. 
Provide an income statement, includ-
ing a section on earnings, in the form 
prescribed by the Commission’s Uni-
form System of Accounts for Natural 
Gas Companies for the base period. In-
clude any notes. If the natural gas 
company is a member of a system 
group of companies, provide an income 
statement on a consolidated basis. 

(t) Statement N. [Reserved] 
(u) Statement O. Description of Com-

pany Operations. Provide a description 
of the company’s service area and di-
versity of operations. Include the fol-
lowing: 

(1) Only if significant changes have 
occurred since the filing of the last 
FERC Form No. 2 or 2–A, provide a de-
tailed system map. 

(2) A list of each major expansion and 
abandonment since the company’s last 
general rate case. Provide brief de-
scriptions, approximate dates of oper-
ation or retirement from service, and 
costs classified by functions. 

(3) A detailed description of how the 
company designs and operates its sys-
tems. Include design temperature. 

(v) Statement P. Explanatory Text and 
Prepared Testimony. Provide copies of 
prepared testimony indicating the line 
of proof which the company would offer 
for its case-in-chief in the event that 
the rates are suspended and the matter 
set for hearing. Name the sponsoring 
witness of all text and testimony. 
Statement P must be filed concur-
rently with the other schedules. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9629, Mar. 11, 
1996; Order 631, 68 FR 19622, Apr. 21, 2003] 

§ 154.313 Schedules for minor rate 
changes. 

(a) A change in a rate or charge that, 
for the test period, does not increase 
the company’s revenues by the smaller 
of $1,000,000 or 5 percent is a minor rate 
change. A change in a rate level that 
does not directly or indirectly result in 
an increased rate or charge to any cus-
tomer or class of customers is a minor 
rate change. 

(b) In addition to the schedules in 
this section, filings for minor rate 
changes must include Statements L, M, 
O, P, I–1 through I–4, and J of § 154.312. 

(c) The schedules of this section must 
contain the principal determinants es-
sential to test the reasonableness of 
the proposed minor rate change. Any 
adjustments to book figures must be 
separately stated and the basis for the 
adjustment must be explained. 

(d) Schedules B–1, B–2, C, D, E, H, H– 
2, and H–4 of § 154.313, must be updated 
with actual data by month and must be 
resubmitted in the same format and 
with consecutive 12 month running to-
tals, for each month of the adjustment 
period. The updated statements or 
schedules must be filed 45 days after 
the end of the test period. The updated 
filing must reference the associated 
docket number and must be filed in the 
same format, form, and number as the 
original filing. 

(e) Composition of schedules for 
minor rate changes. 

(1) Schedule A. Overall Cost-of-service 
by Function. Summarize the overall 
cost-of-service (operation and mainte-
nance expenses, depreciation, taxes, re-
turn, and credits to cost-of-service) de-
veloped from the supporting schedules 
below. 

(2) Schedule B. Overall Rate Base and 
Return. Summarize the overall gas 
utility rate base by function. Include 
the claimed rate of return and show 
the application of the claimed rate of 
return to the overall rate base. 

(3) Schedule B–1. Accumulated De-
ferred Income Taxes (Account Nos. 190, 
281, 282, and 283). Show monthly book 
balances of accumulated deferred in-
come taxes for each of the 12 months 
during the base period. In adjoining 
columns, show additions and reduc-
tions for the adjustment period balance 
and the total adjusted balance. 

(4) Schedule B–2. Regulatory Asset 
and Liability. Show monthly book bal-
ances of regulatory asset (Account 
182.3) and liability (Account 254) for 
each of the 12 months during the base 
period. In adjoining columns, show ad-
ditions and reductions for the adjust-
ment period balance and the total ad-
justed balance. Only include these ac-
counts if recovery of these balances are 
reflected in the company’s costs. Iden-
tify the specific Commission authority 
which required the establishment of 
these accounts. 
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