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SOURCE: Order 726, 74 FR 47059, Sept. 15, 
2009, unless otherwise noted. 

§ 301.1 Applicability. 
The regulations in this part apply to 

the sales of electric power by any Util-
ity to the Bonneville Power Adminis-
tration (Bonneville) under section 5(c) 
of the Pacific Northwest Electric 
Power Planning and Conservation Act 
(Northwest Power Act). 16 U.S.C. 
839c(c). 

§ 301.2 Definitions. 
For purposes of this section, the fol-

lowing definitions apply: 
Account(s). The Accounts prescribed 

in the Commission’s Uniform System 
of Accounts in part 101 of this chapter. 

Appendix 1. Appendix 1 is the elec-
tronic form on which a Utility reports 
its Contract System Cost, Contract 
System Load, and other necessary data 
to Bonneville for the calculation of the 
Utility’s Average System Cost. 

Average System Cost (ASC). The rate 
charged by a Utility to Bonneville for 
the agency’s purchase of power from 
the Utility under section 5(c) of the 
Northwest Power Act for each Ex-
change Period, and the quotient ob-
tained by dividing Contract System 
Cost by Contract System Load. 16 
U.S.C. 839c(c). 

Average System Cost delta (ASC delta). 
The change in a Utility’s ASC during 
the Exchange Period resulting from the 
inclusion in the Average System Cost 
forecast model of costs, loads, reve-
nues, and other information related to 
the commercial operation of a major 
resource addition or reduction that was 
identified in the Utility’s ASC filing. 

Average System Cost forecast model 
(ASC forecast model). The model Bonne-
ville uses to escalate a Utility’s costs, 
revenues, and other information con-
tained in the Appendix 1 to calculate 
the Exchange Period ASC. 

Average System Cost review process 
(ASC review process). The administra-
tive proceeding conducted before Bon-
neville under Bonneville’s ASC review 
procedures in which a Utility’s ASC is 
determined. 

Base Period. The calendar year of the 
most recent Form 1 data. 

Base Period ASC. The ASC determined 
in the Review Period using the Util-

ity’s Base Period data and additional 
specified data. 

Contract High Water Mark (CHWM). 
The average MW amount used to define 
access to Tier 1 Priced-Power. CHWM 
is equal to the adjusted historical load 
for each customer proportionately 
scaled to Tier 1 System Resources and 
adjusted for conservation achieved. 
The CHWM is specified in each eligible 
customer’s CHWM Contract. 

Commission. Federal Energy Regu-
latory Commission. 

Consumer-owned Utility. A public body 
or cooperative that is eligible to pur-
chase preference power from Bonne-
ville under section 5(b) of the North-
west Power Act. 16 U.S.C. 839c(b). 

Contract System Cost. The Utility’s 
costs for production and transmission 
resources, including power purchases 
and conservation measures, which 
costs are includable in, and subject to, 
the provision of Appendix 1. Under no 
circumstances will Contract System 
Cost include costs excluded from ASC 
by section 5(c)(7) of the Northwest 
Power Act. 16 U.S.C. 839c(c)(7). 

Contract System Load. The total re-
gional retail load included in the most 
recently filed FERC Form 1 or, for a 
Consumer-owned Utility, the total re-
tail load from the most recent annual 
audited financial statement, as ad-
justed pursuant to the ASC method-
ology. 

Direct Analysis. An analysis, includ-
ing supporting documentation, pre-
pared by the Utility that assigns the 
costs, debits, credits, and revenues in 
an Account to the Production, Trans-
mission, and/or Distribution/Other 
functions of the Utility. 

Escalator. A factor used to adjust an 
Account in the Base Period ASC filing 
to the value for the period of the Ex-
change Period ASC. 

Exchange Load. All residential, apart-
ment, seasonal dwelling and farm elec-
trical loads eligible for the Residential 
Exchange Program under the terms of 
a Utility’s Residential Purchase and 
Sales Agreement. 

Exchange Period(s). The period during 
which a Utility’s Bonneville-approved 
ASC is effective for the calculation of 
the Utility’s Residential Exchange Pro-
gram benefits. The initial Exchange 
Period under this ASC methodology is 
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from October 1, 2008, through Sep-
tember 30, 2009. Subsequent Exchange 
Periods will be the period of time con-
current with Bonneville’s wholesale 
power rate periods beginning October 1 
or, if not beginning October 1, then be-
ginning on the effective date of Bonne-
ville’s subsequent wholesale power rate 
periods. 

Exchange Period ASC. The Base Pe-
riod ASC escalated to a year(s) con-
sistent with the Exchange Period. 

FERC Form 1. The annual filing sub-
mitted to the Federal Energy Regu-
latory Commission, required by 18 CFR 
141.1. 

Functionalization. The process of as-
signing a Utility’s costs, debits, cred-
its, and revenues in an Account to the 
Production, Transmission, and/or Dis-
tribution/Other functions of the Util-
ity. 

Global Insight. The company that pro-
vides the escalation factors identified 
in § 301.4(a)(3) that are used in the ASC 
forecasting model, or the successor or 
replacement of that company, as deter-
mined by Bonneville. 

Jurisdiction. The service territory of 
the Utility within which a particular 
regulatory body has authority to ap-
prove the Utility’s retail rates. Juris-
dictions must be within the Pacific 
Northwest region as defined in section 
3(14) of the Northwest Power Act. 16 
U.S.C. 839a(14). 

Labor Ratios. The ratios that assign 
costs on a pro rata basis using salary 
and wage data for Production, Trans-
mission, and Distribution/Other func-
tions included in the Utility’s most re-
cently filed FERC Form 1. For Con-
sumer-owned Utilities, comparable 
data will be utilized based on the cost- 
of-service study used as the basis for 
retail rates at the time of review. 

Net Requirements. The amount of Fed-
eral power that a Consumer-owned 
Utility is entitled to purchase from 
Bonneville under section 5(b) of the 
Northwest Power Act. 16 U.S.C. 839c(b). 

New Large Single Load. That load de-
fined in section 3(13) of the Northwest 
Power Act, and determined by Bonne-
ville as specified in power sales con-
tracts and Residential Purchase and 
Sales Agreements with its Regional 
Power Sales Customers. 16 U.S.C. 
839a(13). 

Priority Firm Power. Priority Firm 
Power is electric power (capacity and 
energy) that Bonneville will make con-
tinuously available for direct consump-
tion or resale to public bodies, coopera-
tives, and Federal Agencies (under the 
Priority Firm Preference rate) and to 
Utilities participating in the Residen-
tial Exchange Program (under the Pri-
ority Firm Exchange rate). Utilities 
participating in the Residential Ex-
change Program under section 5(c) of 
the Northwest Power Act may pur-
chase Priority Firm Power under their 
Residential Purchase and Sales Agree-
ments with Bonneville. Priority Firm 
Power is not available to serve New 
Large Single Loads. Deliveries of Pri-
ority Firm Power may be reduced or 
interrupted as permitted by the terms 
of the Utilities’ power sales contracts 
and/or Residential Purchase and Sales 
Agreements with Bonneville. 

Public Purpose Charge. Any charge 
based on a Utility’s total retail sales in 
a Jurisdiction that is provided to inde-
pendent entities or agencies of state 
and local governments for the purpose 
of funding within the Utility’s service 
territory one or both of the following: 

(a) Conservation programs in lieu of 
Utility conservation programs; or 

(b) Acquisition of renewable re-
sources. 

Rate Period. The period during which 
Bonneville’s wholesale power rates are 
effective. The period is coincident with 
the Exchange Period. 

Rate Period High Water Mark (RHWM). 
The amount used to define each cus-
tomer’s eligibility to purchase Tier 1 
Priced Power for the relevant Rate Pe-
riod, subject to the customer’s Net Re-
quirement expressed in average 
megawatts (aMW). RHWM is equal to 
the customer’s CHWM as adjusted for 
changes in Tier 1 System Resources. 
The RHWM is determined for each eli-
gible customer in the RHWM Process 
preceding each Bonneville wholesale 
power rate case. 

Rate Period High Water Mark Process 
(RHWM Process). The process or proc-
esses where each eligible Consumer- 
owned Utility RHWM is determined. 

Regional Power Sales Customer. Any 
entity that contracts directly with 
Bonneville for the purchase of power 
under sections 5(b) (16 U.S.C. 839c(b)), 
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5(c) (16 U.S.C. 839c(c)), or 5(d) (16 U.S.C. 
839c(d)) of the Northwest Power Act for 
delivery in the Pacific Northwest re-
gion as defined by section 3(14) of the 
Northwest Power Act. 16 U.S.C. 
839a(14). 

Residential Purchase and Sales Agree-
ment. The contract under section 5(c) of 
the Northwest Power Act between Bon-
neville and a Utility that defines and 
implements the power purchase and 
sale under the Residential Exchange 
Program. 

Review Period. The period of time dur-
ing which a Utility’s Appendix 1 is 
under review by Bonneville. The Re-
view Period begins on or about June 1, 
and ends on or about November 15 of 
the fiscal year prior to the fiscal year 
Bonneville implements a change in 
wholesale power rates. 

Regulatory Body. A state commission, 
Consumer-owned Utility governing 
body, or other entity authorized to es-
tablish retail electric rates in a Juris-
diction. 

RHWM Exchange Load. The Exchange 
Load as determined in section 20 of the 
Residential Purchase and Sales Agree-
ment. 

RHWM System Resources. The Rate 
Period High Water Mark (RHWM) as 
calculated in section 4.2.1 of the Tiered 
Rates Methodology plus the resource 
amounts used in calculating a cus-
tomer’s Contract High Water Mark 
(CHWM). 

Tier 1 Priced-Power. Priority Firm 
Power as defined in Bonneville’s Tiered 
Rates Methodology. 

Tier 1 System Resources. Resources as 
defined in Bonneville’s Tiered Rates 
Methodology. 

Tiered Rates Methodology. The long- 
term methodology established by Bon-
neville for the determination of tiered 
wholesale power rates. 

Utility. A Regional Power Sales Cus-
tomer that has executed a Residential 
Purchase and Sales Agreement. 

§ 301.3 Filing procedures. 
(a) Bonneville’s ASC review procedures. 

The procedures established by Bonne-
ville’s Administrator provide the filing 
requirements for all Utilities that file 
an Appendix 1 with Bonneville. Utili-
ties must file Appendix 1s, ASC fore-
cast models, and other required docu-

ments with Bonneville in compliance 
with Bonneville’s ASC review proce-
dures. 

(b) Exchange Period. The Exchange 
Period will be equal to the term of 
Bonneville’s Rate Period. ASCs will 
change during the Exchange Period 
only for the reasons provided in § 301.4. 

§ 301.4 Exchange Period Average Sys-
tem Cost determination. 

(a) Escalation to Exchange Period. 
(1) This section describes the method 

Bonneville will use to escalate the 
Base Period ASC to and through the 
Exchange Period to calculate the Ex-
change Period ASC. 

(2) Bonneville will escalate the Bon-
neville-approved Base Period ASC to 
the midpoint of the fiscal year for a 
one-year Rate Period/Exchange Period, 
and to the midpoint of the two-year pe-
riod for a two-year Rate Period/Ex-
change Period to calculate Exchange 
Period ASCs. 

(3) For purposes of the escalation ref-
erenced in paragraph (a)(2) of this sec-
tion, Bonneville will use the following 
codes in the ASC forecast model to cal-
culate the Exchange Period ASCs: 

(i) A&G—Administrative and Gen-
eral. 

(ii) CACNT—Customer Account. 
(iii) CD—Construction, Distribution 

Plant. 
(iv) CONSTANT—Constant. 
(v) CSALES—Customer Sales. 
(vi) CSERVE—Customer Service. 
(vii) COAL—Coal. 
(viii) DMN—Distribution Mainte-

nance. 
(ix) DOPS—Distribution Operations 
(x) HMN—Hydro Maintenance. 
(xi) HOPS—Hydro Operations. 
(xii) INF—Inflation. 
(xiii) NATGAS—Natural Gas. 
(xiv) NFUEL—Nuclear Fuel. 
(xv) NMN—Nuclear Maintenance. 
(xvi) NOPS—Nuclear Operations. 
(xvii) OMN—Other Production Main-

tenance. 
(xviii) OOPS—Other Production Op-

erations. 
(xix) SNM—Steam Maintenance. 
(xx) SOPS—Steam Operations. 
(xxi) TMN—Transmission Mainte-

nance. 
(xxii) TOPS—Transmission Oper-

ations. 
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