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your income-related monthly adjustment 
amount. That income-related monthly ad-
justment amount is effective January 1, 2011. 
We will retroactively correct any differences 
between the amount paid in 2011 and the 
amount you should have paid based on the 
amended tax return. 

(d) When we use evidence that you 
provide to proves the IRS modified ad-
justed gross income information we 
used was incorrect, as described in 
§ 418.2335, the effective date will be Jan-
uary of the year(s) that is affected or 
the first month in that year that your 
enrollment or re-enrollment in a Medi-
care prescription drug coverage plan 
became effective if later than January. 

(e) When we use information from a 
more recent tax year that you provide 
due to a major life-changing event, as 
described in § 418.2201, the effective date 
is described in § 418.2230. 

§ 418.2112 Paying your income-related 
monthly adjustment amount. 

(a) We will deduct the income-related 
monthly adjustment amount from your 
Social Security benefits if they are suf-
ficient to cover the amount owed. If 
the amount of your Social Security 
benefits is not sufficient to pay the full 
amount of your income-related month-
ly adjustment amount, CMS will bill 
you for the full amount owed. 

(b) If you do not receive Social Secu-
rity or Railroad Retirement Board ben-
efits, but you receive benefits from the 
Office of Personnel Management, the 
Office of Personnel Management will 
deduct the income-related monthly ad-
justment amount from your benefits if 
they are sufficient to cover the amount 
owed. If the amount of your Office of 
Personnel Management benefits is not 
sufficient to pay the full amount of 
your income-related monthly adjust-
ment amount, CMS will bill you for the 
full amount owed. 

(c) If you do not receive Social Secu-
rity, Railroad Retirement Board, or Of-
fice of Personnel Management benefits, 
CMS will bill you for your income-re-
lated monthly adjustment amount. 

§ 418.2115 What are the modified ad-
justed gross income ranges? 

(a) We list the modified adjusted 
gross income ranges for the calendar 
years 2011 through and including 2019 
for each Federal tax filing category in 

paragraphs (b), (c) and (d) of this sec-
tion. We will use your modified ad-
justed gross income amount together 
with your tax filing status to deter-
mine the amount of your income-re-
lated monthly adjustment for these 
calendar years. 

(b) For calendar years 2011 through 
and including 2019, the modified ad-
justed gross income ranges for individ-
uals with a Federal tax filing status of 
single, head of household, qualifying 
widow(er) with dependent child, and 
married filing separately when the in-
dividual has lived apart from his/her 
spouse for the entire tax year for the 
year we use to make our income-re-
lated monthly adjustment amount de-
termination are as follows: 

(1) Greater than $85,000 and less than 
or equal to $107,000; 

(2) Greater than $107,000 and less than 
or equal to $160,000; 

(3) Greater than $160,000 and less than 
or equal to $214,000; and 

(4) Greater than $214,000. 
(c) For calendar years 2011 through 

and including 2019, the modified ad-
justed gross income ranges for individ-
uals who are married and filed a joint 
tax return for the tax year we use to 
make the income-related monthly ad-
justment amount determination are as 
follows: 

(1) Greater than $170,000 and less than 
or equal to $214,000; 

(2) Greater than $214,000 and less than 
or equal to $320,000; 

(3) Greater than $320,000 and less than 
or equal to $428,000; and 

(4) Greater than $428,000. 
(d) For calendar years 2011 through 

and including 2019, the modified ad-
justed gross income ranges for married 
individuals who file a separate return 
and have lived with their spouse at any 
time during the tax year we use to 
make the income-related monthly ad-
justment amount determination are as 
follows: 

(1) Greater than $85,000 and less than 
or equal to $129,000; and 

(2) Greater than $129,000. 
(e) In 2019, CMS will set all modified 

adjusted gross income ranges for 2020 
and publish them in the FEDERAL REG-
ISTER. In each year thereafter, CMS 
will set all modified adjusted gross in-
come ranges and publish the amounts 
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for each range prior to the beginning of 
each subsequent year. 

§ 418.2120 How do we determine your 
income-related monthly adjustment 
amount? 

(a) We will determine your income- 
related monthly adjustment amount by 
using your tax filing status and modi-
fied adjusted gross income. 

(b) Tables of applicable percentage. The 
tables in paragraphs (b)(1) through 
(b)(3) of this section contain the modi-
fied adjusted gross income ranges for 
calendar years 2011 through and includ-
ing 2019, and the corresponding per-
centage of the cost of basic Medicare 
prescription drug coverage that indi-
viduals with modified adjusted gross 
incomes that fall within each of the 
ranges will pay. The monthly dollar 
amounts will be determined by CMS 
using the formula in § 1860D–13(a)(7)(B) 
of the Act. Based on your tax filing 
status for the tax year we use to make 
a determination about your income-re-
lated monthly adjustment amount, we 
will determine which table is applica-
ble to you. We will use your modified 
adjusted gross income to determine 
which income-related monthly adjust-
ment amount to apply to you. The dol-
lar amounts used for each of the ranges 
of income-related monthly adjustment 
will be set annually after 2019 as de-
scribed in paragraph (c) of this section. 
The modified adjusted gross income 
ranges will be adjusted annually after 
2019 as described in § 418.2115(e). 

(1) General table of applicable percent-
ages. If your filing status for your Fed-
eral income taxes for the tax year we 
use is single; head of household; quali-
fying widow(er) with dependent child; 
or married filing separately and you 
lived apart from your spouse for the 
entire tax year, we will use the general 
table of applicable percentages. When 
your modified adjusted gross income 
for the year we use is in the range list-
ed in the left column in the following 
table, you will pay an amount based on 
the percentage listed in the right col-
umn, which represents a percentage of 
the cost of basic Medicare prescription 
drug coverage. 

Modified adjusted gross income effective in 
2011–2019 

Beneficiary 
percentage 
(percent) 

More than $85,000 but less than or equal to 
$107,000 .................................................... 35 

More than $107,000 but less than or equal 
to $160,000 ................................................ 50 

More than $160,000 but less than or equal 
to $214,000 ................................................ 65 

More than $214,000 ...................................... 80 

(2) Table of applicable percentages for 
joint returns. If your Federal tax filing 
status is married filing jointly for the 
tax year we use and your modified ad-
justed gross income for that tax year is 
in the range listed in the left column in 
the following table, you will pay an 
amount based on the percentage listed 
in the right column, which represents a 
percentage of the cost of basic Medi-
care prescription drug coverage. 

Modified adjusted gross income effective in 
2011–2019 

Beneficiary 
percentage 
(percent) 

More than $170,000 but less than or equal 
to $214,000 ................................................ 35 

More than $214,000 but less than or equal 
to $320,000 ................................................ 50 

More than $320,000 but less than or equal 
to $428,000 ................................................ 65 

More than $428,000 ...................................... 80 

(3) Table of applicable percentages for 
married individuals filing separate re-
turns. If, for the tax year we use, your 
Federal tax filing status is married fil-
ing separately, you lived with your 
spouse at some time during that tax 
year, and your modified adjusted gross 
income is in the range listed in the left 
column in the following table, you will 
pay an amount based on the percentage 
listed in the right column, which rep-
resents a percentage of the cost of 
basic Medicare prescription drug cov-
erage. 

Modified adjusted gross income effective in 
2011–2019 

Beneficiary 
percentage 
(percent) 

More than $85,000 but less than or equal to 
$129,000 .................................................... 65 

More than $129,000 ...................................... 80 

(c) For each year after 2019, CMS will 
announce the modified adjusted gross 
income ranges for the income-related 
monthly adjustment amount described 
in paragraph (b) of this section. 
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