
229 

Asst. Secy., for Housing—Fed. Housing Commissioner, HUD § 891.865 

low-income use restrictions on the de-
velopment. Any foreclosure, sale, or 
other transfer of the development must 
be subject to a covenant running with 
the land requiring the continued adher-
ence to the very low-income use re-
strictions for the Section 202 or 811 
supportive housing units. 

(c) The owner must ensure that Sec-
tion 202 or 811 supportive housing units 
in the development are and continue to 
be comparable to unassisted units in 
terms of location, size, appearance, and 
amenities. If due to a change in the 
partnership structure it becomes nec-
essary to establish a new owner part-
nership or to transfer the supportive 
housing project, the new or revised 
owner must be a single-purpose entity 

and the use restrictions must remain 
in effect as provided above. 

§ 891.865 Sanctions. 
In the event that Section 202 or 811 

supportive housing units are not devel-
oped and operated in accordance with 
all applicable federal requirements, 
HUD may impose sanctions on the par-
ticipating parties and seek legal or eq-
uitable relief in enforcing all require-
ments under Section 202, the Housing 
Act of 1959, or Section 811 of the Na-
tional Affordable Housing Act, all im-
plementing regulations and require-
ments and contractual obligations 
under the mixed-finance documents. 
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