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(2) Marketing must be done in ac-
cordance with the HUD-approved af-
firmative fair housing marketing plan
and all fair housing and equal oppor-
tunity requirements. The purpose of
the plan and requirements is to achieve
a condition in which eligible families
of similar income levels in the same
housing market have a like range of
housing choices available to them re-
gardless of their race, color, creed, reli-
gion, sex, or national origin.

(3) At the time of PAC execution, the
Borrower must submit to HUD a list of
leased and unleased assisted units (or
in the case of a group home, leased and
unleased residential spaces) with a jus-
tification for the unleased units or res-
idential spaces, in order to qualify for
vacancy payments for the unleased
units or residential spaces.

(b) Management and maintenance. The
responsibilities of the Borrower with
regard to management and mainte-
nance are provided in §891.600(b).

(c) Contracting for services. The re-
sponsibilities of the Borrower with re-
gard to contracting for services are
provided in §891.600(c).

(d) Submission of financial and oper-
ating statements. The responsibilities of
the Borrower with regard to the sub-
mission of financial and operating
statements are provided in §891.600(d).

(e) Use of project funds. The respon-
sibilities of the Borrower with regard
to the use of project funds are provided
in §891.600(e).

(f) Reports. The responsibilities of the
Borrower with regard to reports are
provided in §891.600(f).

§891.745 Replacement reserve.

The general requirements for the re-
placement reserve are provided in
§891.605. For projects funded under
§§891.655 through 891.790, the amount of
the deposits for the initial year of oper-
ation shall be an amount equal to 0.6
percent of the cost of the total struc-
tures (for new construction projects),
0.4 percent of the cost of the initial
mortgage amount (for all other
projects), or such higher rate as re-
quired by HUD. For the purposes of
this section, total structures include
main buildings, accessory buildings,
garages, and other buildings. The
amount of the deposits will be adjusted

§891.750

each year by the amount of the annual
adjustment factor as described in part
888 of this chapter.

§891.750 Selection and admission of
tenants.

(a) Application for admission. The Bor-
rower must accept applications for ad-
mission to the project in the form pre-
scribed by HUD. Applicant families ap-
plying for assisted units (or residential
spaces in a group home) must complete
a certification of eligibility as part of
the application for admission. Appli-
cant families must meet the disclosure
and verification requirements for So-
cial Security Numbers, and sign and
submit consent forms for the obtaining
of wage and claim information from
State Wage Information Collection
Agencies, as provided by 24 CFR part 5,
subpart B. Both the Borrower and the
applicant family must complete and
sign the application for admission. On
request, the Borrower must furnish
copies of all applications for admission
to HUD.

(b) Determination of eligibility and se-
lection of tenants. The Borrower is re-
sponsible for determining whether ap-
plicants are eligible for admission and
for the selection of families. To be eli-
gible for admission, an applicant fam-
ily must be a handicapped family (as
defined in §891.505); meet any project
occupancy requirements approved by
HUD; meet  the disclosure and
verification requirements for Social
Security Numbers, as provided by 24
CFR part b, subpart B; and be a low-in-
come family, as defined in §813.102 of
this chapter (as modified by §891.505).
Under certain circumstances, HUD
may permit the leasing of units (or res-
idential space in a group home) to in-
eligible families under §891.720.

(1) Local residency requirements are
prohibited. Liocal residency preferences
may be applied in selecting tenants
only to the extent that they are not in-
consistent with affirmative fair hous-
ing marketing objectives and the Bor-
rower’s HUD-approved affirmative fair
housing marketing plan. Preferences
may not be based on the length of time
the applicant has resided in the juris-
diction. With respect to any residency
preference, persons expected to reside
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