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the homeowner’s flood insurance pre-
mium for that year to the extent it col-
lects such an amount); and 

(4) An amount equal to the annual 
premium required under § 2700.420(d). 

(b) Subsequent to the year following 
the origination of the emergency mort-
gage relief loan and up to the final ac-
counting on the emergency mortgage 
relief loan under § 2700.435, the servicer 
may collect from the homeowner the 
fees and charges as provided in this 
section. 

§ 2700.420 Servicing. 
(a) Servicing functions during the pe-

riod that the emergency mortgage re-
lief loan is outstanding shall be per-
formed by the servicer. 

(b) On the same day each month 
while the servicer is servicing emer-
gency mortgage relief loans for HUD, 
the servicer shall submit a monthly ac-
counting, in the form prescribed by 
HUD, for all of the emergency mort-
gage relief loans that it services. The 
accounting shall list the amount of 
funds that it advanced under emer-
gency mortgage relief loans during the 
previous calendar month. In addition, 
the accounting shall list the amount 
paid to the servicer under the emer-
gency mortgage relief loans serviced by 
the servicer during the previous cal-
endar month. 

(c) If, pursuant to the monthly ac-
counting, the amount HUD owes the 
servicer exceeds the amount the 
servicer owes HUD, HUD shall remit 
the difference to the servicers, as long 
as HUD finds the accounting in order. 
If, pursuant to the monthly account-
ing, the amount the servicer owes HUD 
exceeds the amount HUD owes the 
servicer, the servicer shall remit the 
difference when the servicer submits 
the monthly accounting to HUD. 

(d) At such times as may be pre-
scribed by HUD, the servicer, in addi-
tion to making its monthly account-
ing, shall pay to HUD a premium equal 
to one-half of one percent of the aver-
age outstanding balance during the 
previous calendar year of all the emer-
gency mortgage relief loans it serviced 
during that period. That payment shall 
be accompanied by a breakdown of the 
premium in the form prescribed by 
HUD. 

§ 2700.425 Default. 

(a) If the homeowner fails to make 
any payment or to perform any other 
obligation under the mortgage securing 
the emergency mortgage relief loan, 
the homeowner shall be deemed to be 
delinquent on such loan. 

(b) For purposes of this subpart, the 
date of default shall be the earliest of: 

(1) 30 days after the first day the 
homeowner is delinquent on the emer-
gency mortgage relief loan, if the de-
linquency remains uncorrected: 

(2) The date the mortgaged property 
is sold before full repayment of the 
emergency mortgage relief loan; and 

(3) The date a lien superior to that 
securing the emergency mortgage re-
lief loan is foreclosed. 

(c) If, after default and prior to the 
foreclosure of the mortgage securing 
the emergency mortgage relief loan, 
the homeowner cures the default, the 
emergency mortgage relief loan shall 
be treated as if the default had not oc-
curred, provided the homeowner pays 
the servicer for any expenses the 
servicer incurred in connection with 
the servicer’s attempt to collect on the 
loan. 

§ 2700.430 Collection. 

(a) If a homeowner defaults on an 
emergency mortgage loan, the servicer 
shall elect: 

(1) To wait while the Department of 
Justice proceeds against the mortgage 
securing the emergency mortgage re-
lief loan or attempts to collect on the 
note, and then to make an accounting 
and payment to HUD, as provided in 
§ 2700.435, or 

(2) To make an accounting and pay-
ment, as provided in § 2700.435, without 
waiting while the Department of Jus-
tice proceeds against the mortgage or 
note. 

(b) If pursuant to paragraph (a) of 
this section, the servicer elects to 
make an accounting without waiting 
while the Department of Justice pro-
ceeds against the mortgage or note, the 
servicer at the time of that accounting 
will have the option of purchasing the 
emergency loan and underlying mort-
gage for a price equal to 0.5 times the 
unpaid principal balance. 
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