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§ 2700.435 Payment to HUD. 
(a) Before the expiration of the pe-

riod of 90 days after the date of default, 
or such other time period as HUD ap-
proves, the servicer shall transmit to 
HUD on the last working day of the 
month the complete credit and collec-
tion file pertaining to the emergency 
mortgage relief loan. 

(b) At the same time the servicer 
makes the transmittal as provided in 
paragraph (a) of this section, it shall 
share the loss on the emergency mort-
gage relief loan by making a payment 
to HUD in an amount equal to 10 per-
cent of the sum of: 

(1) The unpaid principal amount of 
the emergency mortgage relief loan, 
less the amount recovered; and 

(2) The uncollected interest earned 
up to the date of the final accounting. 
Accompanying that payment shall be a 
final accounting of the emergency 
mortgage relief loan, in the form speci-
fied by HUD, and the note and mort-
gage executed in connection with the 
emergency mortgage relief loan. 

(c) Notwithstanding the provisions of 
paragraph (b) of this section, in the 
event that the aggregate loss borne by 
HUD reaches such percent, as specified 
in the FEDERAL REGISTER document ac-
tivating the Emergency Homeowners’ 
Loan Program, of the aggregate 
amount advanced by the servicer on be-
half of HUD under this subpart, the 
servicer shall bear the burden of any 

loss in excess of that such percent by 
making an appropriate payment to 
HUD within the time period specified 
in paragraph (a) of this section. 

(d) If at the time of default or at any 
time subsequent to default, a person 
primarily or secondarily liable for the 
repayment of an emergency loan is a 
person in ‘‘military service’’, as such 
term is defined in the Servicemembers 
Civil Relief Act of 2003 (Pub. L. 108–189, 
approved December 19, 2003) (formerly 
known as Soldier’s and Sailor’s Civil 
Relief Act of 1940) (50 U.S.C. app. 501– 
594), the period the servicemember is in 
military service and 3 months there-
after and that period shall be excluded 
in computing the time within which an 
accounting and payment are to be 
made pursuant to paragraph (a) of this 
section. 

§ 2700.440 Administrative report and 
examinations. 

HUD may at any time call for a re-
port from any servicer on the delin-
quency status of the emergency mort-
gage relief loans serviced by the 
servicer on behalf of HUD or call for 
such reports as may be deemed to be 
necessary in connection with the provi-
sions of this part, or HUD may inspect 
the books or accounts of the servicer as 
they pertain to those emergency mort-
gage relief loans. 
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