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§ 1.6042–3T Dividends subject to re-
porting (temporary). 

(a) through (b)(1)(ii) [Reserved] For 
further guidance, see § 1.6042–3(a) 
through (b)(1)(ii). 

(iii) Distributions or payments that a 
payor can, prior to payment, reliably 
associate with documentation upon 
which it may rely to treat as made to 
a foreign beneficial owner in accord-
ance with § 1.1441–1(e)(1)(ii) or as made 
to a foreign payee in accordance with 
§ 1.6049–5(d)(1) or presumed to be made 
to a foreign payee under § 1.6049–5(d)(2), 
(3), (4), or (5). Returns of information 
are also not required for payments that 
a payor or middleman can, prior to 
payment, reliably associate with docu-
mentation upon which it may rely to 
treat as made to a foreign inter-
mediary in accordance with § 1.1441–1(b) 
if it obtains from the intermediary en-
tity a withholding statement (de-
scribed in § 1.6049–5(b)(14)) that allo-
cates the payment to a chapter 4 with-
holding rate pool (as defined in § 1.6049– 
4(f)(5)) or to specific payees to which 
withholding under chapter 4 applies. 
Payments excepted from reporting 
under this paragraph (b)(1)(iii) may be 
reportable, for purposes of chapter 3 of 
the Internal Revenue Code (Code), 
under § 1.1461–1(b) and (c) or, for chap-
ter 4 purposes, under § 1.1474–1(d)(2). 
The provisions in § 1.6049–5(c) regarding 
documentation of foreign status shall 
apply for purposes of this paragraph 
(b)(1)(iii). The provisions in § 1.6049–5(c) 
regarding the definitions of U.S. payor 
and non-U.S. payor shall also apply for 
purposes of this paragraph (b)(1)(iii). 
The provisions of § 1.1441–1 shall apply 
by substituting the term payor for the 
term withholding agent and without re-
gard to the fact that the provisions 
apply only to amounts subject to with-
holding under chapter 3 of the Code. 

(iv) Distributions or payments from 
sources outside the United States (as 
determined under the provisions of 
part I, subchapter N, chapter 1 of the 
Code and the regulations under those 
provisions) that are paid by a non-U.S. 
payor or non-U.S. middleman and that 
are paid and received outside the 
United States. For a definition of non- 
U.S. payor and non-U.S. middleman, 
see § 1.6049–5(c)(5). For circumstances in 
which an amount is considered to be 

paid and received outside the United 
States, see § 1.6049–4(f)(16). 

(v) [Reserved] For further guidance, 
see § 1.6042–3(b)(1)(v). 

(vi) If a foreign intermediary, as de-
scribed in § 1.1441–1(c)(13), or a U.S. 
branch that is not treated as a U.S. 
person receives a payment from a 
payor, which payment the payor can 
reliably associate with a valid with-
holding certificate described in § 1.1441– 
1(e)(3)(ii) or (iii), or § 1.1441–1(e)(3)(v), 
respectively, furnished by such inter-
mediary or branch, then the inter-
mediary or branch is not required to 
report such payment when it, in turn, 
pays the amount, unless, and to the ex-
tent, the intermediary or branch 
knows that the payment is required to 
be reported under this section and was 
not so reported. For example, if a U.S. 
branch described in § 1.1441–1(b)(2)(iv) 
fails to provide information regarding 
U.S. persons that are not exempt from 
reporting under § 1.6049–4(c)(1)(ii) to the 
person from whom the U.S. branch re-
ceives the payment, the amount paid 
by the U.S. branch to such person is a 
dividend. See, however, § 1.6042– 
2(a)(1)(i)(A) for when reporting under 
section 6042 is coordinated with report-
ing under chapter 4 of the Code or an 
applicable IGA (as defined in § 1.6049– 
4(f)(7)). The exception of this paragraph 
(b)(1)(vi) for amounts paid by a foreign 
intermediary shall not apply to a 
qualified intermediary that assumes 
reporting responsibility under chapter 
61 of the Code with respect to amounts 
reportable under the agreement de-
scribed in § 1.1441–1(e)(5)(iii). 

(vii) through (b)(2) [Reserved] For 
further guidance, see § 1.6042–3(b)(1)(vii) 
through (b)(2). 

(3) Joint owners. Amounts paid to 
joint owners for which a certificate or 
documentation is required as a condi-
tion for being exempt from reporting 
under this paragraph (b) are presumed 
made to U.S. payees who are not ex-
empt recipients if, prior to payment, 
the payor or middleman cannot reli-
ably associate the payment either with 
a Form W–9 furnished by one of the 
joint owners in the manner required in 
§§ 31.3406(d)–1 through 31.3406(d)–5 of 
this chapter, or with documentation 
described in paragraph (b)(1)(iii) of this 
section furnished by each joint owner 
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upon which it can rely to treat each 
joint owner as a foreign payee or for-
eign beneficial owner. However in the 
case of a withholdable payment (as de-
fined in § 1.6049–4(f)(15)) made to joint 
payees, if any such joint payee does not 
appear to be an individual, the pay-
ment is presumed made to a foreign 
payee that is a nonparticipating FFI 
(as defined in § 1.1471–1(b)(82)). See 
§ 1.1471–3(f)(7). For purposes of applying 
this paragraph (b)(3), the grace period 
described in § 1.6049–5(d)(2)(ii) shall 
apply only if each payee qualifies for 
such grace period. 

(4) through (5)(i) [Reserved] For fur-
ther guidance, see § 1.6042–3(b)(4) 
through (b)(5)(i). 

(ii) The provisions of paragraphs 
(b)(1)(iii), (b)(1)(iv), (b)(1)(vi), and (b)(3) 
of this section apply to payments made 
after June 30, 2014. 

(c) [Reserved] For further guidance, 
see § 1.6042–3(c). 

(d) Expiration date. The applicability 
of this section expires on February 28, 
2017. 

[T.D. 9658, 79 FR 12794, Mar. 6, 2014] 

§ 1.6042–4 Statements to recipients of 
dividend payments. 

(a) Requirement. A person required to 
make an information return under sec-
tion 6042(a)(1) and § 1.6042–2 must fur-
nish a statement to each recipient 
whose identifying number is required 
to be shown on the related information 
return for dividend payments. 

(b) Form of the statement. The state-
ment required by paragraph (a) of this 
section must be either the official 
Form 1099 prescribed by the Internal 
Revenue Service for the respective cal-
endar year or an acceptable substitute 
statement that contains provisions 
that are substantially similar to those 
of the official Form 1099 for the respec-
tive calendar year. For further guid-
ance on how to prepare an acceptable 
substitute statement, see Rev. Proc. 
95–30 (1995–27 I.R.B. 9) (or its successor), 
republished as ‘‘Rules and Specifica-
tions for Private Printing of Substitute 
Forms 1096, 1098, 1099 Series, 5498, and 
W-2G.’’ See § 601.601(d)(2) of this chap-
ter. 

(c) Aggregation of payments. A payor 
may aggregate on one Form 1099 all 
payments made to a recipient with re-

spect to each separate account during a 
calendar year. 

(d) Manner of providing statements to 
recipients—(1) In general. The Form 1099, 
or acceptable substitute statement, 
must be provided to the recipient ei-
ther in person or by first-class mail to 
the recipient’s last known address in a 
statement mailing. 

(2) Statement mailing requirement. The 
mailing required under section 6042(c) 
of a Form 1099 to a payee-recipient 
must qualify as a statement mailing. A 
statement mailing must contain the 
required Form 1099 or acceptable sub-
stitute statement (written statement) 
and must comply with enclosure and 
envelope restrictions. 

(i) Enclosure restrictions. To qualify as 
a statement mailing, the mailing can-
not contain any enclosures except 
those listed in this paragraph (d)(2)(i). 
Moreover, no promotional or adver-
tising material is permitted in the 
mailing of the written statement. Even 
a de minimis amount of promotional or 
advertising material violates the state-
ment mailing requirement. However, a 
logo on the envelope containing the 
written statement and on nontax en-
closures described in paragraph (d)(2)(i) 
(A) through (D) of this section does not 
violate the written statement require-
ment. The written statement required 
under section 6042(c) and paragraph (a) 
of this section may be perforated to a 
check or to a statement of the recipi-
ent-payee’s specific account with the 
payor described in paragraph (d)(2)(i) 
(A) or (C) of this section. The enclosure 
to which the written statement is per-
forated must contain, in a bold and 
conspicuous type, the legend: ‘‘Impor-
tant Tax Return Document Attached.’’ 
The enclosures permitted in a mailing 
are limited to— 

(A) A check with respect to the ac-
count reported on the written state-
ment; 

(B) A letter explaining why a check 
with respect to such account is not en-
closed with the written statement (for 
example, because a dividend has not 
been declared payable); 

(C) A statement of the taxpayer-re-
cipient’s specific account with the 
payor if payments on such account are 
reflected on the written statement; 
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