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§31.3306(n)-1

with the laws of the United States. It
also includes any vessel which is nei-
ther documented nor numbered under
the laws of the United States, nor doc-
umented under the laws of any foreign
country, if the crew of such vessel is
employed solely by one or more citi-
zens or residents of the United States
or corporations organized under the
laws of the United States or of any
State. (For provisions relating to the
terms ‘‘State’” and ‘‘citizen’, see
§31.3306(j)-1.)

(b) The term ‘‘American aircraft”
means any aircraft registered under
the laws of the United States.

(c) For provisions relating to services
performed outside the United States on
or in connection with an American ves-
sel or American aircraft, see paragraph
(c) of §31.3306(c)-2.

[T.D. 6658, 28 FR 6641, June 27, 1963]

§31.3306(n)-1 Services on American
vessel whose business is conducted
by general agent of Secretary of
Commerce.

(a) Section 3306(n) and this section of
the regulations apply with respect only
to services performed by an officer or
member of the crew of an American
vessel (1) which is owned by or
bareboat chartered to the TUnited
States, and (2) whose business is con-
ducted by a general agent of the Sec-
retary of Commerce. Whether services
performed by such an officer or mem-
ber of a crew under the above condi-
tions constitute employment is deter-
mined under section 3306(c) and (n), but
without regard to section 3306(c)(6). See
§31.3306(c)(6)-1, relating to services per-
formed in the employ of the United
States and instrumentalities thereof.
If, without regard to section 3306(c)(6),
such services constitute employment,
they are not excepted from employ-
ment by reason of the fact that they
are performed on or in connection with
an American vessel which is owned by
or bareboat chartered to the United
States and whose business is conducted
by a general agent of the Secretary of
Commerce, that is, such services are
not excepted from employment by sec-
tion 3306(c)(6). For provisions relating
to services performed within the
United States and services performed
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outside the United States which con-
stitute employment, see §31.3306(c)-2.

(b) The expression ‘‘officer or mem-
ber of the crew” includes the master or
officer in charge of the vessel, however
designated, and every individual, sub-
ject to his authority, serving on board
and contributing in any way to the op-
eration and welfare of the vessel. Thus,
the expression includes, for example,
the master, mates, pilots, pursers, sur-
geons, stewards, engineers, firemen,
cooks, clerks, carpenters, and deck
hands.

(c) An employee of the United States
who performs services as an officer or
member of the crew of an American
vessel which is owned by or bareboat
chartered to the United States and
whose business is conducted by a gen-
eral agent of the Secretary of Com-
merce shall be deemed, under section
3306(n), to be performing services for
such general agent rather than for the
United States. Any such general agent
of the Secretary of Commerce is con-
sidered a legal entity in his capacity as
such general agent, separate and dis-
tinct from his identity as a person em-
ploying individuals on his own account.
Each such general agent who in his ca-
pacity as such qualifies as an employer
under section 3306(a) is with respect to
each calendar year for which he so
qualifies subject to the tax imposed by
section 3301, and to all the require-
ments imposed upon an employer as de-
fined in section 3306(a) by the regula-
tions in this part, with respect to serv-
ices which constitute employment by
reason of section 3306(n) and this sec-
tion of the regulations.

§31.3306(p)-1 Employees of related
corporations.

(a) In general. For purposes of sec-
tions 3301, 3302, and 3306(b)(1), when two
or more related corporations concur-
rently employ the same individual and
compensate that individual through a
common paymaster which is one of the
related corporations for which the indi-
vidual performs services, each of the
corporations is considered to have paid
only the remuneration it actually dis-
burses to that individual (unless the
disbursing corporation fails to remit
the taxes due). Paragraphs (b) and (c)
of §31.3121(s)-1 contain rules defining
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