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whatever process produced) but not de-
natured spirits unless specifically stat-
ed. The term does not include mixtures
of distilled spirits and wine, bottled at
48° proof or less, if the mixture con-
tains more than 50 percent wine on a
proof gallon basis.

Spirits residues. Residues, containing
distilled spirits, of a manufacturing
process related to the production of an
article under part 20 of this chapter.

Tax-determined or determined. When
used with reference to any distilled
spirits to be withdrawn from bond on
determination of tax, that the taxable
quantity of spirits has been estab-
lished.

Tazxpaid. When used with reference to
distilled spirits, all applicable taxes
imposed by law on those spirits have
been determined or paid as provided by
law.

This chapter. Title 27 of the Code of
Federal Regulations, Chapter I, Alco-
hol and Tobacco Tax and Trade Bu-
reau, Department of the Treasury (27
CFR chapter I).

Transfer in bond. The removal of spir-
its, denatured spirits and wines from
one bonded premises to another bonded
premises.

Treasury Account. The General Ac-
count of the Department of the Treas-
ury at the Federal Reserve Bank of
New York.

TTB. The Alcohol and Tobacco Tax
and Trade Bureau of the Department of
the Treasury.

TTB bond. The internal revenue bond
as prescribed in 26 U.S.C. chapter 51.

TTB officer. An officer or employee of
TTB authorized to perform any func-
tion relating to the administration or
enforcement of the provisions of this
part.

Unfinished spirits. Spirits in the pro-
duction system prior to production
gauge.

U.S.C. The United States Code.

Warehouseman. A proprietor of a dis-
tilled spirits plant qualified under this
part to store bulk distilled spirits.

We. TTB and TTB officers.

Wine gallon. The liquid measure
equivalent to the volume of 231 cubic
inches.

Wine spirits. Spirits authorized for
use in wine production by 26 U.S.C.
5373.

[T.D. TTB-92, 76 FR 9090, Feb. 16, 2011, as
amended by T.D. TTB-92a, 76 FR 19908, Apr.
11, 2011]

§19.2 Territorial extent of these regu-
lations.

This part applies to all States of the
United States and the District of Co-
lumbia.

§19.3 Related regulations.

Other regulations relating to dis-
tilled spirits and distilled spirits plants
are listed below:

27 CFR part 1—Basic Permit Requirements
Under the Federal Alcohol Administra-
tion Act, Nonindustrial Use of Distilled
Spirits and Wine, Bulk Sales and Bot-
tling of Distilled Spirits.

27 CFR part 4—Labeling and Advertising of
Wine.

27 CFR part 5—Labeling and Advertising of
Distilled Spirits.

27 CFR part 16—Alcoholic Beverage Health
Warning Statement.

27 CFR part 17—Drawback on Taxpaid Dis-
tilled Spirits Used in Manufacturing
Nonbeverage Products.

27 CFR part 20—Distribution and Use of De-
natured Alcohol and Rum.

27 CFR part 21—Formulas for Denatured Al-
cohol and Rum.

27 CFR part 22—Distribution and Use of Tax-
Free Alcohol.

27 CFR part 24—Wine.

27 CFR part 25—Beer.

27 CFR part 26—Liquors and Articles from
Puerto Rico and the Virgin Islands.

27 CFR part 27—Importation of Distilled
Spirits, Wines, and Beer.

27 CFR part 28—Exportation of Alcohol.

27 CFR part 29—Stills and Miscellaneous
Regulations.

27 CFR part 30—Gauging Manual.

27 CFR part 31—Alcohol Beverage Dealers.

27 CFR part 71—Rules of Practice in Permit
Proceedings.

31 CFR part 225—Acceptance of Bonds Se-
cured by Government Obligations in Lieu
of Bonds with Sureties.

§19.4 Recovery and reuse of dena-
tured spirits in manufacturing
processes.

Certain activities involving distilled
spirits are not covered by this part. In-
stead, manufacturers who engage in
any of the activities listed below are
required to comply with the regula-
tions in part 20 of this chapter relating
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§19.5

to the use and recovery of spirits or de-
natured spirits. Those activities are:

(a) Use of denatured spirits, or arti-
cles or substances containing dena-
tured spirits, in a process wherein any
part or all of the spirits, including de-
natured spirits, are recovered;

(b) Use of denatured spirits in the
production of chemicals which do not
contain spirits but which are used on
the permit premises in the manufac-
ture of other chemicals resulting in
spirits as a byproduct; or

(c) Use of chemicals or substances
which do not contain spirits or dena-
tured spirits (but which were manufac-
tured with specially denatured spirits)
in a process resulting in spirits as a by-
product.

(26 U.S.C. 5273)

§19.5 Manufacturing products unfit

for beverage use.

(a) General. Except as provided in
paragraph (b) of this section, apothe-
caries, pharmacists, or manufacturers
who manufacture or compound any of
the following products using tax paid
or tax determined distilled spirits are
not required to register and qualify as
a distilled spirits plant (processor):

(1) Medicines, medicinal prepara-
tions, food products, flavors, flavoring
extracts, and perfume, conforming to
the standards for approval of nonbev-
erage drawback products found in
§§17.131 through 17.137 of this chapter,
whether or not drawback is actually
claimed on those products. Except as
provided in paragraph (c) of this sec-
tion, a formula does not need to be sub-
mitted if drawback is not desired;

(2) Patented and proprietary medi-
cines that are unfit for use for beverage
purposes;

(3) Toilet, medicinal, and antiseptic
preparations and solutions that are
unfit for use for beverage purposes;

(4) Laboratory reagents, stains, and
dyes that are unfit for use for beverage
purposes; and

(5) Flavoring extracts, syrups, and
concentrates that are unfit for use for
beverage purposes.

(b) Ezxception for beverage products.
Products identified in part 17 of this
chapter as being fit for beverage use
are alcoholic beverages. Bitters, patent
medicines, and similar alcoholic prep-

27 CFR Ch. | (4-1-14 Edition)

arations that are fit for beverage pur-
poses, although held out as having cer-
tain medicinal properties, are also al-
coholic beverages. These products are
subject to the provisions of this part
and must be manufactured on the
bonded premises of a distilled spirits
plant.

(c) Submission of formulas and samples.
When requested by the appropriate
TTB officer or when the manufacturer
wishes to ascertain whether a product
is unfit for beverage use, the manufac-
turer will submit the formula and a
sample of the product to the appro-
priate TTB officer for examination.
TTB will determine whether the prod-
uct is unfit for beverage use and wheth-
er manufacture of the product is ex-
empt from qualification requirements.

(d) Change of formula. If TTB finds
that a product manufactured under
paragraph (a) of this section is being
used for beverage purposes, or for mix-
ing with beverage spirits other than by
a processor, TTB will notify the manu-
facturer to stop manufacturing the
product until the formula is changed to
make the product unfit for beverage
use and the change is approved by the
appropriate TTB officer. However, the
provisions of this paragraph will not
prohibit products which are unfit for
beverage use from use in small quan-
tities for flavoring drinks at the time
of serving for immediate consumption.

(26 U.S.C. 5002, 5171)

Subpart B—Administrative and
Miscellaneous Provisions

§19.11 Right of entry and examina-
tion.

A TTB officer may enter any distilled
spirits plant, any other premises where
distilled spirits operations are carried
on, or any structure or place used in
connection with distilled spirits oper-
ations, at any time of day or night. A
TTB officer may examine materials,
equipment, and facilities, and make
any gauges and inventories. Whenever
a TTB officer states his or her name
and office and demands admittance but
is not admitted into the premises or
place, the TTB officer is authorized to
use all necessary force to gain entry.

(26 U.S.C. 5203)
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