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APPENDIX B TO PART 4050—EXAMPLES 
OF BENEFIT PAYMENTS FOR MISSING 
PARTICIPANTS UNDER §§ 4050.8 
THROUGH 4050.10 

The provisions of §§ 4050.8 through 4050.10 
are illustrated by the following examples. 

Example 1. Participant M from Plan B (see 
Example 2 in Appendix A of this part) is lo-
cated. M’s spouse is ten years younger than 
M. M elects to receive benefits in the form of 
a joint and 50 percent survivor annuity com-
mencing at age 62. 

(1) M’s designated benefit was $41,356. The 
unloaded designated benefit was $41,056. As 
of Plan B’s deemed distribution date (and 
using the missing participant annuity as-
sumptions), the present value per dollar of 
annual benefit (payable monthly as a joint 
and 50 percent survivor annuity commencing 
at age 62 and reflecting the actual age of M’s 
spouse) is $4.7405. Thus, the monthly benefit 
to M at age 62 is $722 ($41,056 / (4.7405 × 12)). 
M’s spouse will receive $361 (50 percent of 
$722) per month for life after the death of M. 

(2) If M had instead been found to have died 
on or after the deemed distribution date, and 
M’s spouse wanted benefits to commence 
when M would have attained age 62, the same 
calculation would be performed to arrive at 
a monthly benefit of $361 to M’s spouse. 

Example 2. Participant P is a missing par-
ticipant from Plan C, a plan that allows elec-
tive lump sums upon plan termination. Plan 
C’s administrator pays a designated benefit 

of $10,000 to the PBGC on behalf of P, who 
was age 30 on the deemed distribution date. 

(1) P’s spouse, S, is located and has a death 
certificate showing that P died on or after 
the deemed distribution date with S as 
spouse. S is the same age as P, and would 
like survivor benefits to commence imme-
diately, at age 55 (as permitted by the plan). 
S’s benefit is the survivor’s share of the joint 
and 50 percent survivor annuity which is ac-
tuarially equivalent, as of the deemed dis-
tribution date, to $9,700 (the unloaded des-
ignated benefit). 

(2) The select and ultimate interest rates 
on Plan C’s deemed distribution date were 
7.50 percent for the first 20 years and 5.75 per-
cent thereafter. Using these rates and the 
blended mortality table described in para-
graph (2) of the definition of ‘‘missing partic-
ipant annuity assumptions’’ in § 4050.2, the 
present value as of the deemed distribution 
date of each dollar of annual benefit (payable 
monthly as a joint and 50 percent survivor 
annuity) is $2.4048 if the benefit begins when 
S and P would have been age 55. Thus, the 
monthly benefit to S commencing at age 55 
is $168 (50 percent of $9,700 / (2.4048 × 12)). 
Since P could have elected a lump sum upon 
plan termination, S may elect a lump sum. 
S’s lump sum is the present value as of the 
deemed distribution date (using the missing 
participant annuity assumptions) of the 
monthly benefit of $168, accumulated with 
interest at the designated benefit interest 
rate to the date paid. 
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