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gross Btu heating values are reported 
at saturated or unsaturated conditions; 
and 

(9) When requested by the Regional 
Supervisor, provide volume and quality 
statements on dispositions other than 
those on the gas volume statement. 

(c) What are the requirements for gas 
meter calibrations? You must: 

(1) Verify/calibrate operating meters 
monthly, but do not exceed 42 days be-
tween verifications/calibrations. When 
a force majeure event precludes the re-
quired monthly meter verification/cali-
bration, meters must be verified/cali-
brated within 15 days after being re-
turned to service. The meters must be 
verified/calibrated monthly thereafter, 
but do not exceed 42 days between 
meter verifications/calibrations; 

(2) Calibrate each meter by using the 
manufacturer’s specifications; 

(3) Conduct calibrations as close as 
possible to the average hourly rate of 
flow since the last calibration; 

(4) Retain calibration reports at the 
field location for 2 years, and send the 
reports to the Regional Supervisor 
upon request; and 

(5) Permit BSEE representatives to 
witness calibrations. 

(d) What must I do if a gas meter is out 
of calibration or malfunctioning? If a gas 
meter is out of calibration or malfunc-
tioning, you must: 

(1) If the readings are greater than 
the contractual tolerances, adjust the 
meter to function properly or remove 
it from service and replace it. 

(2) Correct the volumes to the last 
acceptable calibration as follows: 

(i) If the duration of the error can be 
determined, calculate the volume ad-
justment for that period. 

(ii) If the duration of the error can-
not be determined, apply the volume 
adjustment to one-half of the time 
elapsed since the last calibration or 21 
days, whichever is less. 

(e) What are the requirements when 
natural gas from a Federal lease on the 
OCS is transferred to a gas plant before 
royalty determination? If natural gas 
from a Federal lease on the OCS is 
transferred to a gas plant before roy-
alty determination: 

(1) You must provide the following to 
the Regional Supervisor upon request: 

(i) A copy of the monthly gas proc-
essing plant allocation statement; and 

(ii) Gross heating values of the inlet 
and residue streams when not reported 
on the gas plant statement. 

(2) You must permit BSEE to inspect 
the measurement and sampling equip-
ment of natural gas processing plants 
that process Federal production. 

(f) What are the requirements for meas-
uring gas lost or used on a lease? (1) You 
must either measure or estimate the 
volume of gas lost or used on a lease. 

(2) If you measure the volume, docu-
ment the measurement equipment used 
and include the volume measured. 

(3) If you estimate the volume, docu-
ment the estimating method, the data 
used, and the volumes estimated. 

(4) You must keep the documenta-
tion, including the volume data, easily 
obtainable for inspection at the field 
location for at least 2 years, and must 
retain the documentation at a location 
of your choosing for at least 7 years 
after the documentation is generated, 
subject to all other document retention 
and production requirements in 30 
U.S.C. 1713 and 30 CFR part 1212. 

(5) Upon the request of the Regional 
Supervisor, you must provide copies of 
the records. 

[76 FR 64462, Oct. 18, 2011, as amended at 77 
FR 18922, Mar. 29, 2012] 

§ 250.1204 Surface commingling. 
(a) What are the requirements for the 

surface commingling of production? You 
must: 

(1) Submit a written application to, 
and obtain approval from, the Regional 
Supervisor before commencing the 
commingling of production or making 
any changes to the previously approved 
commingling procedures. Your applica-
tion (which may also include any rel-
evant liquid hydrocarbon and gas 
measurement requests) must be accom-
panied by payment of the service fee 
listed in § 250.125. The service fees are 
divided into two levels based on com-
plexity, see table in § 250.1202(a)(1). 

(2) Upon the request of the Regional 
Supervisor, lessees who deliver State 
lease production into a Federal com-
mingling system must provide volu-
metric or fractional analysis data on 
the State lease production through the 
designated system operator. 
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(b) What are the requirements for a 
periodic well test used for allocation? You 
must: 

(1) Conduct a well test at least once 
every 60 days unless the Regional Su-
pervisor approves a different fre-
quency. When a force majeure event 
precludes the required well test within 
the prescribed 60 day period (or other 
frequency approved by the Regional 
Supervisor), wells must be tested with-
in 15 days after being returned to pro-
duction. Thereafter, well tests must be 
conducted at least once every 60 days 
(or other frequency approved by the 
Regional Supervisor); 

(2) Follow the well test procedures in 
30 CFR part 250, subpart K; and 

(3) Retain the well test data at the 
field location for 2 years. 

§ 250.1205 Site security. 
(a) What are the requirements for site 

security? You must: 
(1) Protect Federal production 

against production loss or theft; 
(2) Post a sign at each royalty or in-

ventory tank which is used in the roy-
alty determination process. The sign 
must contain the name of the facility 
operator, the size of the tank, and the 
tank number; 

(3) Not bypass BSEE-approved liquid 
hydrocarbon royalty meters and tanks; 
and 

(4) Report the following to the Re-
gional Supervisor as soon as possible, 
but no later than the next business day 
after discovery: 

(i) Theft or mishandling of produc-
tion; 

(ii) Tampering or bypassing any com-
ponent of the royalty measurement fa-
cility; and 

(iii) Falsifying production measure-
ments. 

(b) What are the requirements for using 
seals? You must: 

(1) Seal the following components of 
liquid hydrocarbon royalty meter in-
stallations to ensure that tampering 
cannot occur without destroying the 
seal: 

(i) Meter component connections 
from the base of the meter up to and 
including the register; 

(ii) Sampling systems including 
packing device, fittings, sight glass, 
and container lid; 

(iii) Temperature and gravity com-
pensation device components; 

(iv) All valves on lines leaving a roy-
alty or inventory storage tank, includ-
ing load-out line valves, drain-line 
valves, and connection-line valves be-
tween royalty and non-royalty tanks; 
and 

(v) Any additional components re-
quired by the Regional Supervisor. 

(2) Seal all bypass valves of gas roy-
alty and allocation meters. 

(3) Number and track the seals and 
keep the records at the field location 
for at least 2 years; and 

(4) Make the records of seals avail-
able for BSEE inspection. 

Subpart M—Unitization 

§ 250.1300 What is the purpose of this 
subpart? 

This subpart explains how Outer Con-
tinental Shelf (OCS) leases are unit-
ized. If you are an OCS lessee, use the 
regulations in this subpart for both 
competitive reservoir and unitization 
situations. The purpose of joint devel-
opment and unitization is to: 

(a) Conserve natural resources; 
(b) Prevent waste; and/or 
(c) Protect correlative rights, includ-

ing Federal royalty interests. 

§ 250.1301 What are the requirements 
for unitization? 

(a) Voluntary unitization. You and 
other OCS lessees may ask the Re-
gional Supervisor to approve a request 
for voluntary unitization. The Re-
gional Supervisor may approve the re-
quest for voluntary unitization if unit-
ized operations: 

(1) Promote and expedite exploration 
and development; or 

(2) Prevent waste, conserve natural 
resources, or protect correlative rights, 
including Federal royalty interests, of 
a reasonably delineated and productive 
reservoir. 

(b) Compulsory unitization. The Re-
gional Supervisor may require you and 
other lessees to unitize operations of a 
reasonably delineated and productive 
reservoir if unitized operations are nec-
essary to: 

(1) Prevent waste; 
(2) Conserve natural resources; or 
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