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(6) BOEM-assigned lease or grant
number, and, if applicable, the name of
any facility;

(7) A description of the geographic
area you are relinquishing;

(8) The name, title, and signature of
your authorizing official (the name,
title, and signature must match ex-
actly the name, title, and signature in
BOEM qualification records); and

(9) A statement that you will adhere
to the requirements of subpart I of this
part.

(¢) If you have submitted an applica-
tion to relinquish a lease or grant, you
will be billed for any outstanding pay-
ments that are due before the relin-
quishment takes effect, as provided in
paragraph (a) of this section.

LEASE OR GRANT CONTRACTION

§585.436 Can BOEM require lease or
grant contraction?

At an interval no more frequent than
every 5 years, the BOEM may review
your lease or grant area to determine
whether the lease or grant area is larg-
er than needed to develop the project
and manage activities in a manner that
is consistent with the provisions of this
part. BOEM will notify you of our pro-
posal to contract the lease or grant
area.

(a) BOEM will give you the oppor-
tunity to present orally or in writing
information demonstrating that you
need the area in question to manage
lease or grant activities consistent
with these regulations.

(b) Prior to taking action to contract
the lease or grant area, BOEM will
issue a decision addressing your con-
tentions that the area is needed.

(c) You may appeal this decision
under §585.118 of this part.

LEASE OR GRANT CANCELLATION

§585.437 When can my lease or grant
be canceled?

(a) The Secretary will cancel any
lease or grant issued under this part
upon proof that it was obtained by
fraud or misrepresentation, and after
notice and opportunity to be heard has
been afforded to the lessee or grant
holder.

§585.500

(b) The Secretary may cancel any
lease or grant issued under this part
when:

(1) The Secretary determines after
notice and opportunity for a hearing
that, with respect to the lease or grant
that would be canceled, the lessee or
grantee has failed to comply with any
applicable provision of the OCS Lands
Act or these regulations; any order of
the Director; or any term, condition or
stipulation contained in the lease or
grant, and that the failure to comply
continued 30 days (or other period
BOEM specifies) after you receive no-
tice from BOEM. The Secretary will
mail a notice by registered or certified
letter to the lessee or grantee at its
record post office address;

(2) The Secretary determines after
notice and opportunity for a hearing
that you have terminated commercial
operations under your COP, as provided
in §585.635, or other approved activities
under your GAP, as provided in
§585.656;

(3) Required by National security or
defense; or

(4) The Secretary determines after
notice and opportunity for a hearing
that continued activity under the lease
or grant:

(i) Would cause serious harm or dam-
age to natural resources; life (including
human and wildlife); property; the ma-
rine, coastal, or human environment;
or sites, structures, or objects of his-
torical or archaeological significance;
and

(ii) That the threat of harm or dam-
age would not disappear or decrease to
an acceptable extent within a reason-
able period of time; and

(iii) The advantages of cancellation
outweigh the advantages of continuing
the lease or grant in force.

Subpart E—Payments and
Financial Assurance Requirements

PAYMENTS

§585.500 How do I make payments
under this part?

(a) For acquisition fees or the initial
12-months’ rent paid for the prelimi-
nary term of your lease, you must
make your electronic payments
through the Fees for Services page on
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