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1 Accordingly, these regulations do not 
constitute a specific offering of Treasury 
bills. 

309.11 Tenders; payment of accepted 
tenders. 

309.12 Relief on account of loss, theft or de-
struction, etc. 

309.13 Functions of Federal Reserve Banks. 
309.14 Reservation as to terms of circular. 

AUTHORITY: 80 Stat. 379; sec. 8, 50 Stat. 481, 
as amended; sec. 5, 40 Stat. 290, as amended; 
5 U.S.C. 301; 31 U.S.C. 738a, 754. 

SOURCE: 41 FR 44006, Oct. 5, 1976, unless 
otherwise noted. 

§ 309.1 Authority for issue and sale. 
The Secretary of the Treasury is au-

thorized by the Second Liberty Bond 
Act, as amended, to issue Treasury 
bills of the United States on an inter-
est-bearing basis, on a discount basis, 
or on a combination interest-bearing 
and discount basis, at such price or 
prices and with interest computed in 
such manner and payable at such time 
or times as he may prescribe; and to fix 
the form, terms, and conditions there-
of, and to offer them for sale on a com-
petitive or other basis, under such reg-
ulations and upon such terms and con-
ditions as he may prescribe. Pursuant 
to said authorization, the Secretary of 
the Treasury may, from time to time, 
by public notice, offer Treasury bills 
for sale, and invite tenders therefor, 
through the Federal Reserve Banks and 
branches and through the Department 
of the Treasury, Bureau of the Fiscal 
Service. The Treasury bills so offered, 
and the tenders made, will be subject 
to the terms and conditions and to the 
general rules and regulations herein 
set forth, except as they may be modi-
fied in the public notices issued by the 
Secretary of the Treasury in connec-
tion with particular offerings. 1 

§ 309.2 Description of Treasury bills 
(General). 

Treasury bills are bearer obligations 
of the United States promising to pay 
a specified amount on a specified date. 
They will be payable at maturity upon 
presentation to the Bureau of the Fis-
cal Service, Washington, DC 20226, or 
to any Federal Reserve Bank or 
branch. Treasury bills are issued only 
by Federal Reserve Banks and branches 
and the Bureau of the Fiscal Service 

pursuant to tenders accepted by the 
Secretary of the Treasury, and shall 
not be valid unless the issue date and 
the maturity date are entered thereon. 
Treasury bills bearing the same issue 
date and the same maturity date shall 
constitute a series. 

§ 309.3 Denominations and exchange. 

Treasury bills will be issued in de-
nominations (maturity value) of 
$10,000, $15,000, $50,000, $100,000, $500,000, 
and $1,000,000. Exchanges from higher 
to lower and lower to higher denomina-
tions of the same series (bearing the 
same issue and maturity dates) will be 
permitted at Federal Reserve Banks 
and branches and at the Bureau of the 
Fiscal Service, Washington, DC 20226. 
Insofar as applicable, the general regu-
lations of the Treasury Department 
governing transactions in bonds and 
notes will govern transactions in 
Treasury bills. 

§ 309.4 Taxation. 

The income derived from Treasury 
bills, whether interest or gain from the 
sale or other disposition of the bills, 
shall not have any exemption, as such, 
and loss from the sale or other disposi-
tion of Treasury bills shall not have 
any special treatment, as such, under 
the Internal Revenue Code, or laws 
amendatory or supplementary thereto. 
The bills shall be subject to estate, in-
heritance, gift or other excise taxes, 
whether Federal or State, but shall be 
exempt from all taxation now or here-
after imposed on the principal or inter-
est thereof by any State, or any of the 
possessions of the United States, or by 
any local taxing authority. For pur-
poses of taxation the amount of dis-
count at which Treasury bills are origi-
nally sold by the United States shall be 
considered to be interest. 

§ 309.5 Acceptance of Treasury bills for 
various purposes. 

(a) Acceptable as security for public de-
posits. Treasury bills will be acceptable 
at maturity value to secure deposits of 
public monies. 

(b) Acceptable in payment of taxes. The 
Secretary of the Treasury, in his dis-
cretion, when inviting tenders for 
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Treasury bills, may provide that Treas-
ury bills of any series will be accept-
able at maturity value, whether at or 
before maturity, under such rules and 
regulations as he shall prescribe or ap-
prove, in payment of income taxes pay-
able under the provisions of the Inter-
nal Revenue Code. Treasury bills which 
by the terms of their issue are accept-
able in payment of income taxes may 
be surrendered to any Federal Reserve 
Bank or Branch, acting as fiscal agent 
of the United States, or to the Bureau 
of the Fiscal Service, Washington, DC 
20226, 15 days or less before the date on 
which the taxes become due. 

(1) In the case of payments of cor-
poration income taxes (including pay-
ments of estimates) for taxable years 
ending on or after December 31, 1967, 
the bills shall be accompanied by a 
preinscribed Form 503, Federal Tax De-
posit, Corporation Income Taxes, on 
which the face amount of the bills 
being surrendered should be entered in 
the space provided for the amount of 
the tax deposit. The office receiving 
the bills and Form 503 will acknowl-
edge receipt of the bills to the owner 
corporation and effect the tax deposit 
on the date on which the taxes become 
due. Accordingly, in these cases, it will 
no longer be necessary to submit re-
ceipts for Treasury bills to the Internal 
Revenue Service with the corporation’s 
declaration or tax return. 

(2) In the case of payments of all 
other income taxes the office receiving 
the bills will issue receipts (in dupli-
cate) to the owners. The original of the 
receipt shall be submitted, by the 
owner, in lieu of the bills, together 
with the tax return, to the District Di-
rector, Internal Revenue Service. 

(c) Discounting by Federal Reserve 
Bank of notes secured by Treasury bills. 
Notes securied by Treasury bills are el-
igible for discount or rediscount at 
Federal Reserve Banks as provided 
under the provisions of section 13 of 
the Federal Reserve Act, as are notes 
securied by bonds and notes of the 
United States. 

(d) Acceptable in connection with for-
eign obligations held by United States. 
Treasury bills will be acceptable at 
maturity, but not before, in payment 
of interest or of principal on account of 

obligations of foreign governments 
held by the United States. 

§ 309.6 Public notice of offering. 

When Treasury bills are to be offered, 
tenders therefor will be invited 
through public notice given by the Sec-
retary of the Treasury. Such public no-
tices may be issued by the Secretary of 
the Treasury in the name of ‘‘the 
Treasury Department’’ with the same 
force and effect as if issued in the name 
of the Secretary of the Treasury. In 
such notice there will be set forth the 
amount of Treasury bills for which 
tenders are then invited, the date of 
issue, the date or dates when such bills 
will become due and payable, the date 
and closing hour for the receipt of 
tenders at the Federal Reserve Banks 
and branches and at the Bureau of the 
Fiscal Service, Washington, DC 20226, 
and the date on which payment for ac-
cepted tenders must be made or com-
pleted. 

§ 309.7 Tenders; submission through 
Federal Reserve Banks and 
branches and to the Bureau of the 
Fiscal Service. 

Tenders in response to any such pub-
lic notice will be received at the Fed-
eral Reserve Banks, or Branches there-
of and at the Bureau of the Fiscal Serv-
ice, Washington, DC 20226, and unless 
received before the time fixed for clos-
ing will be disregarded. Each tender 
must be for a minimum amount of 
$10,000. Tenders over $10,000 must be in 
multiples of $5,000 (maturity value). In 
the case of competitive tenders the 
price or prices offered by the bidder for 
the amount or amounts (at maturity 
value) applied for must be stated, and 
must be expressed on the basis of 100, 
with not more than three decimals, 
e.g., 99.925. Fractions may not be used. 

§ 309.8 Tenders; when cash deposit is 
required. 

Tenders should be submitted on the 
printed forms and forwarded in the spe-
cial envelopes which will be supplied 
on application to any Federal Reserve 
Bank, or Branch or to the Bureau of 
the Fiscal Service, Washington, DC 
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