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31 CFR Ch. II (7–1–14 Edition) § 356.20 

Subpart C—Determination of 
Auction Awards; Settlement 

§ 356.20 How does the Treasury deter-
mine auction awards? 

(a) Determining the range and amount 
of accepted competitive bids—(1) Accept-
ing bids. First we accept in full all non- 
competitive bids that were submitted 
by the noncompetitive bidding dead-
line. After the closing time for receipt 
of competitive bids we start accepting 
those at the lowest yields, discount 
rates, or discount margins, through 
successively higher yields, discount 
rates, or discount margins, up to the 
amount required to meet the offering 
amount. When necessary, we prorate 
bids at the highest accepted yield, dis-
count rate, or discount margin as de-
scribed below. If the amount of non-
competitive bids would absorb all or 
most of the offering amount, we will 
accept competitive bids in an amount 
sufficient to provide a fair determina-
tion of the yield, discount rate, or dis-
count margin for the securities we are 
auctioning. 

(2) Accepting bids at the high yield, dis-
count rate, or discount margin. Gen-
erally, the total amount of bids at the 
highest accepted yield, discount rate, 
or discount margin exceeds the offering 
amount remaining after we accept the 
noncompetitive bids and the competi-
tive bids at the lower yields, discount 
rates, or discount margins. In order to 
keep the total amount of awards as 
close as possible to the announced of-
fering amount, we award a percentage 
of the bids at the highest accepted 
yield, discount rate, or discount mar-
gin. We derive the percentage by divid-
ing the remaining par amount needed 
to fill the offering amount by the par 
amount of the bids at the high yield, 
discount rate, or discount margin and 
rounding up to the next hundredth of a 
whole percentage point, for example, 
17.13%. 

(b) Determining the interest rate for 
new note and bond issues. We set the in-
terest rate at a 1⁄8 of one percent incre-
ment. If a Treasury note or bond auc-
tion results in a yield lower than 0.125 
percent, the interest rate will be set at 
1⁄8 of one percent, and successful bid-
ders’ award prices will be calculated 

accordingly (see appendix B to this 
part for formulas). 

(1) Single-price auctions. The interest 
rate we establish produces the price 
closest to, but not above, par when 
evaluated at the yield of awards to suc-
cessful competitive bidders. 

(2) Multiple-price auctions. The inter-
est rate we establish produces the price 
closest to, but not above, par when 
evaluated at the weighted-average 
yield of awards to successful competi-
tive bidders. 

(c) Determining the interest rate for 
floating rate notes. The interest rate 
will be the spread plus the index rate 
(as it may be adjusted on the calendar 
day following each auction of 13-week 
bills) subject to a minimum daily in-
terest accrual rate of zero percent. 

(d) Determining purchase prices for 
awarded securities. We round price cal-
culations to six decimal places on the 
basis of price per hundred, for example, 
99.954321 (See appendix B to this part). 

(1) Single-price auctions. We award se-
curities to both noncompetitive and 
competitive bidders at the price equiv-
alent to the highest accepted yield, dis-
count rate, or discount margin at 
which bids were accepted. For infla-
tion-protected securities, the price for 
awarded securities is the price equiva-
lent to the highest accepted real yield. 

(2) Multiple-price auctions—(i) Competi-
tive bids. We award securities to com-
petitive bidders at the price equivalent 
to each yield, discount rate, or dis-
count margin at which their bids were 
accepted. 

(ii) Noncompetitive bids. We award se-
curities to noncompetitive bidders at 
the price equivalent to the weighted 
average yield, discount rate, or dis-
count margin of accepted competitive 
bids. 

[69 FR 45202, July 28, 2004, as amended at 69 
FR 53621, Sept. 2, 2004; 76 FR 11080, Mar. 1, 
2011; 78 FR 46429, July 31, 2013] 

§ 356.21 How are awards at the high 
yield, discount rate, or discount 
margin calculated? 

(a) Awards to submitters. We generally 
prorate bids at the highest accepted 
yield, discount rate, or discount mar-
gin under § 356.20(a)(2) of this part. For 
example, if 80.15% is the announced 

VerDate Sep<11>2014 14:59 Sep 22, 2014 Jkt 232127 PO 00000 Frm 00398 Fmt 8010 Sfmt 8010 Q:\31\31V2.TXT 31


		Superintendent of Documents
	2020-01-29T21:29:18-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




