
373 

Office of Foreign Assets Control, Treasury § 558.507 

concerning the obligation to hold blocked 
funds in interest-bearing accounts. 

§ 558.505 Entries in certain accounts 
for normal service charges author-
ized. 

(a) A U.S. financial institution is au-
thorized to debit any blocked account 
held at that financial institution in 
payment or reimbursement for normal 
service charges owed it by the owner of 
that blocked account. 

(b) As used in this section, the term 
normal service charges shall include 
charges in payment or reimbursement 
for interest due; cable, telegraph, inter-
net, or telephone charges; postage 
costs; custody fees; small adjustment 
charges to correct bookkeeping errors; 
and, but not by way of limitation, min-
imum balance charges, notary and pro-
test fees, and charges for reference 
books, photocopies, credit reports, 
transcripts of statements, registered 
mail, insurance, stationery and sup-
plies, and other similar items. 

§ 558.506 Provision of certain legal 
services authorized. 

(a) The provision of the following 
legal services to or on behalf of persons 
whose property and interests in prop-
erty are blocked pursuant to § 558.201 or 
any further Executive orders relating 
to the national emergency declared in 
Executive Order 13664 of April 3, 2014, is 
authorized, provided that receipt of 
payment of professional fees and reim-
bursement of incurred expenses must 
be specifically licensed or otherwise 
authorized pursuant to § 558.507: 

(1) Provision of legal advice and 
counseling on the requirements of and 
compliance with the laws of the United 
States or any jurisdiction within the 
United States, provided that such ad-
vice and counseling are not provided to 
facilitate transactions in violation of 
this part; 

(2) Representation of persons named 
as defendants in or otherwise made 
parties to legal, arbitration, or admin-
istrative proceedings before any U.S. 
federal, state, or local court or agency; 

(3) Initiation and conduct of legal, ar-
bitration, or administrative pro-
ceedings before any U.S. federal, state, 
or local court or agency; 

(4) Representation of persons before 
any U.S. federal, state, or local court 

or agency with respect to the imposi-
tion, administration, or enforcement of 
U.S. sanctions against such persons; 
and 

(5) Provision of legal services in any 
other context in which prevailing U.S. 
law requires access to legal counsel at 
public expense. 

(b) The provision of any other legal 
services to persons whose property and 
interests in property are blocked pur-
suant to § 558.201 or any further Execu-
tive orders relating to the national 
emergency declared in Executive Order 
13664 of April 3, 2014, not otherwise au-
thorized in this part, requires the 
issuance of a specific license. 

(c) Entry into a settlement agree-
ment or the enforcement of any lien, 
judgment, arbitral award, decree, or 
other order through execution, gar-
nishment, or other judicial process pur-
porting to transfer or otherwise alter 
or affect property or interests in prop-
erty blocked pursuant to § 558.201 or 
any further Executive orders relating 
to the national emergency declared in 
Executive Order 13664 of April 3, 2014, is 
prohibited unless licensed pursuant to 
this part. 

NOTE TO § 558.506: U.S. persons seeking ad-
ministrative reconsideration or judicial re-
view of their designation or the blocking of 
their property and interests in property may 
apply for a specific license from OFAC to au-
thorize the release of a limited amount of 
blocked funds for the payment of legal fees 
where alternative funding sources are not 
available. For more information, see OFAC’s 
Guidance on the Release of Limited Amounts of 
Blocked Funds for Payment of Legal Fees and 
Costs Incurred in Challenging the Blocking of 
U.S. Persons in Administrative or Civil Pro-
ceedings, which is available on OFAC’s Web 
site: www.treasury.gov/ofac. 

§ 558.507 Payments for legal services 
from funds originating outside the 
United States authorized. 

Receipts of payment of professional 
fees and reimbursement of incurred ex-
penses for the provision of legal serv-
ices authorized pursuant to § 558.506(a) 
to or on behalf of any person whose 
property and interests in property are 
blocked pursuant to § 558.201 or any fur-
ther Executive orders relating to the 
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national emergency declared in Execu-
tive Order 13664 of April 3, 2014, are au-
thorized from funds originating outside 
the United States, provided that: 

(a) Prior to receiving payment for 
legal services authorized pursuant to 
§ 558.506(a) rendered to persons whose 
property and interests in property are 
blocked pursuant to § 558.201 or any fur-
ther Executive orders relating to the 
national emergency declared in Execu-
tive Order 13664 of April 3, 2014, the 
U.S. person that is an attorney, law 
firm, or legal services organization 
provides to OFAC a copy of a letter of 
engagement or a letter of intent to en-
gage specifying the services to be per-
formed and signed by the individual to 
whom such services are to be provided 
or, where services are to be provided to 
an entity, by a legal representative of 
the entity. The copy of a letter of en-
gagement or a letter of intent to en-
gage, accompanied by correspondence 
referencing this paragraph (a), is to be 
mailed to: Licensing Division, Office of 
Foreign Assets Control, U.S. Depart-
ment of the Treasury, 1500 Pennsyl-
vania Avenue NW., Annex, Washington, 
DC 20220; 

(b) The funds received by U.S. per-
sons as payment of professional fees 
and reimbursement of incurred ex-
penses for the provision of legal serv-
ices authorized pursuant to § 558.506(a) 
must not originate from: 

(1) A source within the United 
States; 

(2) Any source, wherever located, 
within the possession or control of a 
U.S. person; or 

(3) Any individual or entity, other 
than the person on whose behalf the 
legal services authorized pursuant to 
§ 558.506(a) are to be provided, whose 
property and interests in property are 
blocked pursuant to any part of this 
chapter or any Executive order. 

NOTE TO PARAGRAPH (b) OF § 558.507: This 
paragraph authorizes the blocked person on 
whose behalf the legal services authorized 
pursuant to § 558.506(a) are to be provided to 
make payments for authorized legal services 
using funds originating outside the United 
States that were not previously blocked. 
Nothing in this paragraph authorizes pay-
ments for legal services using funds in which 
any other person whose property and inter-
ests in property are blocked pursuant to 

§ 558.201, any other part of this chapter, or 
any Executive order has an interest. 

(c) Reports. (1) U.S. persons who re-
ceive payments in connection with 
legal services authorized pursuant to 
§ 558.506(a) must submit quarterly re-
ports no later than 30 days following 
the end of the calendar quarter during 
which the payments were received pro-
viding information on the funds re-
ceived. Such reports shall specify: 

(i) The individual or entity from 
whom the funds originated and the 
amount of funds received; and 

(ii) If applicable: 
(A) The names of any individuals or 

entities providing related services to 
the U.S. person receiving payment in 
connection with authorized legal serv-
ices, such as private investigators or 
expert witnesses; 

(B) A general description of the serv-
ices provided; and 

(C) The amount of funds paid in con-
nection with such services. 

(2) In the event that no transactions 
occur or no funds are received during 
the reporting period, a statement is to 
be filed to that effect; and 

(3) The reports, which must reference 
this section, are to be mailed to: Li-
censing Division, Office of Foreign As-
sets Control, U.S. Department of the 
Treasury, 1500 Pennsylvania Avenue 
NW., Annex, Washington, DC 20220. 

NOTE TO § 558.507: U.S. persons who receive 
payments in connection with legal services 
authorized pursuant to § 558.506(a) do not 
need to obtain specific authorization to con-
tract for related services that are ordinarily 
incident to the provision of those legal serv-
ices, such as those provided by private inves-
tigators or expert witnesses, or to pay for 
such services. Additionally, U.S. persons do 
not need to obtain specific authorization to 
provide related services that are ordinarily 
incident to the provision of legal services au-
thorized pursuant to § 558.506(a). 

§ 558.508 Authorization of emergency 
medical services. 

The provision of nonscheduled emer-
gency medical services in the United 
States to persons whose property and 
interests in property are blocked pur-
suant to § 558.201 or any further Execu-
tive orders relating to the national 
emergency declared in Executive Order 
13664 of April 3, 2014, is authorized, pro-
vided that all receipt of payment for 
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