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adjustment that describes the modi-
fications to its planned rate adjust-
ments that will bring its rate adjust-
ments into compliance. An amended 
notice of rate adjustment shall be ac-
companied by sufficient explanatory 
information to show that all defi-
ciencies identified by the Commission 
have been corrected. 

(g) The Commission will post any 
amended notice of rate adjustment fil-
ing on its Web site and allow a period 
of 7 days from the date of the filing for 
public comment. Comments in the 
amended notice of rate adjustment 
should address the subjects identified 
in paragraph (b) of this section and 
may address the subjects identified in 
paragraph (c) of this section. 

(h) The Commission will review any 
amended notice of rate adjustment to-
gether with any comments filed for 
compliance and within 14 days issue an 
order announcing its findings. 

(i) If the planned rate adjustments as 
amended are found to be consistent 
with applicable law, they may take ef-
fect pursuant to appropriate action by 
the Governors. However, no rate shall 
take effect until 45 days after the Post-
al Service files a notice of rate adjust-
ment specifying that rate. 

(j) If the planned rate adjustments in 
an amended notice of rate adjustment 
are found to be inconsistent with appli-
cable law, the Commission shall ex-
plain the basis of its determination and 
suggest an appropriate remedy. 

(k) A Commission finding that a 
planned Type 1–A or Type 1–B rate ad-
justment is in compliance with the an-
nual limitation calculated under 
§§ 3010.21 or 3010.22, as applicable; the 
limitation set forth in § 3010.28; and 39 
U.S.C. 3626, 3627, and 3629 is decided on 
the merits. A Commission finding that 
a planned Type 1–A or Type 1–B rate 
adjustment does not contravene other 
policies of 39 U.S.C. chapter 36, sub-
chapter I is provisional and subject to 
subsequent review. 

[78 FR 52704, Aug. 26, 2013, as amended by 
Order 1786, 78 FR 67952, Nov. 13, 2013] 

EFFECTIVE DATE NOTE: At 79 FR 33832, June 
12, 2014, § 3010.11 was amended by revising the 
section heading and paragraphs (a) introduc-
tory text, (b)(2), (d), and (k), effective July 
14, 2014. For the convenience of the user, the 
revised text is set forth as follows: 

§ 3010.11 Proceedings for Type 1–A, Type 1– 
B, and Type 1–C rate adjustment filings. 

(a) The Commission will establish a docket 
for each notice of Type 1–A, Type 1–B, or 
Type 1–C rate adjustment filing, promptly 
publish notice of the filing in the FEDERAL 
REGISTER, and post the filing on its Web site. 
The notice shall include: 

* * * * * 

(b) * * * 
(2) Whether the planned rate adjustments 

measured using the formula established in 
§ 3010.23(c) are at or below the limitation es-
tablished in § 3010.29. 

* * * * * 

(d) Within 14 days of the conclusion of the 
public comment period the Commission will 
determine, at a minimum, whether the 
planned rate adjustments are consistent 
with the annual limitation calculated under 
§ 3010.21 or § 3010.22, as applicable, the limita-
tion set forth in § 3010.29, and 39 U.S.C. 3626, 
3627, and 3629 and issue an order announcing 
its findings. 

* * * * * 

(k) A Commission finding that a planned 
Type 1–A, Type 1–B, or Type 1–C rate adjust-
ment is in compliance with the annual limi-
tation calculated under § 3010.21 or § 3010.22, 
as applicable; the limitation set forth in 
§ 3010.29; and 39 U.S.C. 3626, 3627, and 3629 is 
decided on the merits. A Commission finding 
that a planned Type 1–A, Type 1–B, or Type 
1–C rate adjustment does not contravene 
other policies of 39 U.S.C. chapter 36, sub-
chapter I is provisional and subject to subse-
quent review. 

§ 3010.12 Contents of notice of rate ad-
justment. 

(a) A Type 1–A or Type 1–B notice of 
rate adjustment must include the fol-
lowing information: 

(1) A schedule of the planned rates; 
(2) The planned effective date(s) of 

the planned rates; 
(3) A representation or evidence that 

public notice of the planned changes 
has been issued or will be issued at 
least 45 days before the effective 
date(s) for the planned rates; and 

(4) The identity of a responsible Post-
al Service official who will be available 
to provide prompt responses to re-
quests for clarification from the Com-
mission. 
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(b) The notice of rate adjustment 
shall be accompanied by the following 
information: 

(1) The annual limitation calculated 
as required by § 3010.21 or § 3010.22, as 
appropriate. This information must be 
supported by workpapers in which all 
calculations are shown and all input 
values, including all relevant CPI–U 
values, are listed with citations to the 
original sources. 

(2) A schedule showing unused rate 
adjustment authority available for 
each class of mail displayed by class 
and available amount for each of the 
preceding 5 years. This information 
must be supported by workpapers in 
which all calculations are shown. 

(3) The percentage change in rates for 
each class of mail calculated as re-
quired by § 3010.23. This information 
must be supported by workpapers in 
which all calculations are shown and 
all input values, including current 
rates, new rates, and billing deter-
minants, are listed with citations to 
the original sources. 

(4) The amount of new unused rate 
adjustment authority, if any, that will 
be generated by the rate adjustment 
calculated as required by § 3010.26. All 
calculations are to be shown with cita-
tions to the original sources. If new un-
used rate adjustment authority will be 
generated for a class of mail that is not 
expected to cover its attributable 
costs, the Postal Service must provide 
the rationale underlying this rate ad-
justment. 

(5) A schedule of the workshare dis-
counts included in the planned rates, 
and a companion schedule listing the 
avoided costs that underlie each such 
discount. This information must be 
supported by workpapers in which all 
calculations are shown and all input 
values are listed with citations to the 
original sources. 

(6) Separate justification for all pro-
posed workshare discounts that exceed 
avoided costs. Each such justification 
shall reference applicable reasons iden-
tified in 39 U.S.C. 3622(e)(2) or (3). The 
Postal Service shall also identify and 
explain discounts that are set substan-
tially below avoided costs and explain 
any relationship between discounts 
that are above and those that are 
below avoided costs. 

(7) A discussion that demonstrates 
how the planned rate adjustments are 
designed to help achieve the objectives 
listed in 39 U.S.C. 3622(b) and properly 
take into account the factors listed in 
39 U.S.C. 3622(c). 

(8) A discussion that demonstrates 
the planned rate adjustments are con-
sistent with 39 U.S.C. 3626, 3627, and 
3629. 

(9) A schedule identifying every 
change to the Mail Classification 
Schedule that will be necessary to im-
plement the planned rate adjustments. 

(10) Such other information as the 
Postal Service believes will assist the 
Commission to issue a timely deter-
mination of whether the planned rate 
adjustments are consistent with appli-
cable statutory policies. 

(c) Whenever the Postal Service es-
tablishes a new workshare discount 
rate, it must include with its filing: 

(1) A statement explaining its rea-
sons for establishing the discount; 

(2) All data, economic analyses, and 
other information relied on to justify 
the discount; and 

(3) A certification based on com-
prehensive, competent analyses that 
the discount will not adversely affect 
either the rates or the service levels of 
users of postal services who do not 
take advantage of the discount. 

(d) Whenever the Postal Service es-
tablishes a new discount or surcharge 
it does not believe is a workshare dis-
count, it must include with its filing: 

(1) An explanation of the basis for its 
belief that the discount or surcharge is 
not a workshare discount; and 

(2) A certification that the Postal 
Service applied approved analytical 
principles to the discount or surcharge. 

(e) The notice of rate adjustment 
shall identify for each affected class 
how much existing unused rate adjust-
ment authority is used in the planned 
rates calculated as required by § 3010.27. 
All calculations are to be shown, in-
cluding citations to the original 
sources. 

(f) All cost, avoided cost, volume, and 
revenue figures submitted with the no-
tice of rate adjustment shall be devel-
oped from the most recent applicable 
Commission approved analytical prin-
ciples. 
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EFFECTIVE DATE NOTE: At 79 FR 33832, June 
12, 2014, § 3010.12 was amended by revising 
paragraphs (a) introductory text, (b)(4), and 
(e), redesignating paragraphs (b)(9) and (10) 
as (b)(11) and (12) respectively, and adding 
new paragraphs (b)(9) and (10), effective July 
14, 2014. For the convenience of the user, the 
added and revised text is set forth as follows: 

§ 3010.12 Contents of notice of rate adjust-
ment. 

(a) A Type 1–A, Type 1–B, or Type 1–C no-
tice of rate adjustment must include the fol-
lowing information: 

* * * * * 

(b) * * * 
(4) The amount of new unused rate adjust-

ment authority, if any, that will be gen-
erated by the rate adjustment calculated as 
required by § 3010.26 or § 3010.27, as applicable. 
All calculations are to be shown with cita-
tions to the original sources. If new unused 
rate adjustment authority will be generated 
for a class of mail that is not expected to 
cover its attributable costs, the Postal Serv-
ice must provide the rationale underlying 
this rate adjustment. 

* * * * * 

(9) For a notice that includes a rate incen-
tive: 

(i) If the rate incentive is a rate of general 
applicability, sufficient information to dem-
onstrate that the rate incentive is a rate of 
general applicability; and 

(ii) Whether the Postal Service has ex-
cluded the rate incentive from the calcula-
tion of the percentage change in rates under 
§ 3010.23(e) or § 3010.24. 

(10) For a Type 1–C rate adjustment, 
whether the Postal Service elects to gen-
erate unused rate adjustment authority. 

* * * * * 

(e) The notice of rate adjustment shall 
identify for each affected class how much ex-
isting unused rate adjustment authority is 
used in the planned rates calculated as re-
quired by § 3010.28. All calculations are to be 
shown, including citations to the original 
sources. 

* * * * * 

Subpart C—Rules for Determining 
the Maximum Rate Adjustment 

§ 3010.20 Calculation of maximum rate 
adjustment. 

(a) Rate adjustments for each class of 
market dominant products in any 12- 
month period are limited. 

(b) Rates of general applicability are 
subject to an inflation-based annual 
limitation computed using CPI–U val-
ues as detailed in §§ 3010.21(a) and 
3010.22(a). 

(c) An exception to the annual limi-
tation allows a limited annual recap-
ture of unused rate adjustment author-
ity. The amount of unused rate adjust-
ment authority is measured separately 
for each class. 

(d) In any 12-month period the max-
imum rate adjustment applicable to a 
class is: 

(1) For a Type 1–A notice of rate ad-
justment, the annual limitation for the 
class; and 

(2) For a combined Type 1–A and 
Type 1–B notice of rate adjustment, the 
annual limitation for the class plus the 
unused rate adjustment authority for 
the class that the Postal Service elects 
to use, subject to the limitation under 
§ 3010.28. 

EFFECTIVE DATE NOTE: At 79 FR 33833, June 
12, 2014, § 3010.20 was amended by revising 
paragraphs (b) and (d) and adding paragraph 
(e), effective July 14, 2014. For the conven-
ience of the user, the added and revised text 
is set forth as follows: 

§ 3010.20 Calculation of maximum rate ad-
justment. 

* * * * * 

(b) Type 1–A and Type 1–B rate adjust-
ments are subject to an inflation-based an-
nual limitation computed using CPI–U val-
ues as detailed in §§ 3010.21(a) and 3010.22(a). 

* * * * * 

(d) In any 12-month period the maximum 
rate adjustment applicable to a class is: 

(1) For a Type1–A notice of rate adjust-
ment, the annual limitation for the class; 
and 

(2) For a Type 1–B notice of rate adjust-
ment, the annual limitation for the class 
plus the unused rate adjustment authority 
for the class that the Postal Service elects to 
use, subject to the limitation under § 3010.29. 
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