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previous year is negative, you may 

apply credits to that credit deficit only 

after meeting your credit obligations 

for the current year. 

(c) Credits from hybrid engines and 
other advanced technologies. The aver-

aging set restrictions of paragraph (a) 

of this section do not apply for credits 

generated under § 1036.615 or 40 CFR 

1037.104(d)(7) or 1037.615 from hybrid 

power systems with regenerative brak-

ing, or from other advanced tech-

nologies. Such credits may also be used 

under 40 CFR part 1037. 

(1) The maximum amount of credits 

you may bring into the following serv-

ice class groups is 60,000 Mg per model 

year:

(i) Spark-ignition engines, light 

heavy-duty compression-ignition en-

gines, and light heavy-duty vehicles. 

This group comprises the averaging 

sets listed in paragraphs (a)(1) and (2) 

of this section and the averaging set 

listed in 40 CFR 1037.740(a)(1). 

(ii) Medium heavy-duty compression- 

ignition engines and medium heavy- 

duty vehicles. This group comprises 

the averaging sets listed in paragraph 

(a)(3) of this section and 40 CFR 

1037.740(a)(2).

(iii) Heavy heavy-duty compression- 

ignition engines and heavy heavy-duty 

vehicles. This group comprises the 

averaging sets listed in paragraph (a)(4) 

of this section and 40 CFR 1037.740(a)(3). 

(2) The limit specified in paragraph 

(c)(1) of this section does not limit the 

amount of advanced technology credits 

that can be used within a service class 

group if they were generated in that 

same service class group. 

(d) Credit life. Credits expire after five 

years.

(e) Other restrictions. Other sections of 

this part specify additional restrictions 

for using emission credits under cer-

tain special provisions. 

§ 1036.745 End-of-year CO2 credit defi-
cits.

Except as allowed by this section, we 

may void the certificate of any engine 

family certified to an FCL above the 

applicable standard for which you do 

not have sufficient credits by the dead-

line for submitting the final report. 

(a) Your certificate for an engine 

family for which you do not have suffi-

cient CO2 credits will not be void if you 

remedy the deficit with surplus credits 

within three model years. For example, 

if you have a credit deficit of 500 Mg for 

an engine family at the end of model 

year 2015, you must generate (or other-

wise obtain) a surplus of at least 500 

Mg in that same averaging set by the 

end of model year 2018. 

(b) You may not bank or trade away 

CO2 credits in the averaging set in any 

model year in which you have a deficit. 

(c) You may apply only surplus cred-

its to your deficit. You may not apply 

credits to a deficit from an earlier 

model year if they were generated in a 

model year for which any of your en-

gine families for that averaging set had 

an end-of-year credit deficit. 

(d) If you do not remedy the deficit 

with surplus credits within three model 

years, we may void your certificate for 

that engine family. We may void the 

certificate based on your end-of-year 

report. Note that voiding a certificate 

applies ab initio. Where the net deficit 

is less than the total amount of nega-

tive credits originally generated by the 

family, we will void the certificate 

only with respect to the number of en-

gines needed to reach the amount of 

the net deficit. For example, if the 

original engine family generated 500 

Mg of negative credits, and the manu-

facturer’s net deficit after three years 

was 250 Mg, we would void the certifi-

cate with respect to half of the engines 

in the family. 

§ 1036.750 What can happen if I do not 
comply with the provisions of this 
subpart?

(a) For each engine family partici-

pating in the ABT program, the certifi-

cate of conformity is conditioned upon 

full compliance with the provisions of 

this subpart during and after the model 

year. You are responsible to establish 

to our satisfaction that you fully com-

ply with applicable requirements. We 

may void the certificate of conformity 

for an engine family if you fail to com-

ply with any provisions of this subpart. 

(b) You may certify your engine fam-

ily to an FCL above an applicable 

standard based on a projection that 

you will have enough emission credits 
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