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continue in effect so long as the lease 
or portion thereof remains subject to 
the plan; Provided, That there is pro-
duction of oil or gas in paying quan-
tities under the plan prior to the expi-
ration date of such lease. 

§ 3107.3–2 Segregation of leases com-
mitted in part. 

Any lease committed after July 29, 
1954, to any cooperative or unit plan, 
which covers lands within and lands 
outside the area covered by the plan, 
shall be segregated, as of the effective 
date of unitization, into separate 
leases; one covering the lands com-
mitted to the plan, the other lands not 
committed to the plan. The segregated 
lease covering the nonunitized portion 
of the lands shall continue in force and 
effect for the term of the lease or for 2 
years from the date of segregation, 
whichever is longer. However, for any 
lease segregated from a unit, if the 
public interest requirement for the 
unit is not satisfied, such segregation 
shall be declared invalid by the author-
ized officer. Further, the segregation 
shall be conditioned to state that no 
operations shall be approved on the 
segregated portion of the lease past the 
expiration date of the original lease 
until the public interest requirement of 
the unit has been satisfied. 

[48 FR 33662, July 22, 1983, as amended at 53 
FR 17357, May 16, 1988] 

§ 3107.3–3 20-year lease or any renewal 
thereof. 

Any lease issued for a term of 20 
years, or any renewal thereof, com-
mitted to a cooperative or unit plan 
approved by the Secretary, or any por-
tion of such lease so committed, shall 
continue in force so long as committed 
to the plan, beyond the expiration date 
of its primary term. This provision 
does not apply to that portion of any 
such lease which is not included in the 
cooperative or unit plan unless the 
lease was so committed prior to August 
8, 1946. 

§ 3107.4 Extension by elimination. 
Any lease eliminated from any ap-

proved or prescribed cooperative or 
unit plan or from any communitization 
or drilling agreement authorized by the 
Act and any lease in effect at the ter-

mination of such plan or agreement, 
unless relinquished, shall continue in 
effect for the original term of the lease 
or for 2 years after its elimination from 
the plan or agreement or after the ter-
mination of the plan or agreement, 
whichever is longer, and for so long 
thereafter as oil or gas is produced in 
paying quantities. No lease shall be ex-
tended if the public interest require-
ment for an approved cooperative or 
unit plan or a communitization agree-
ment has not been satisifed as deter-
mined by the authorized officer. 

[48 FR 33662, July 22, 1983, as amended at 53 
FR 17357, May 16, 1988] 

§ 3107.5 Extension of leases segregated 
by assignment. 

§ 3107.5–1 Extension after discovery on 
other segregated portions. 

Any lease segregated by assignment, 
including the retained portion, shall 
continue in effect for the primary term 
of the original lease, or for 2 years 
after the date of first discovery of oil 
or gas in paying quantities upon any 
other segregated portion of the original 
lease, whichever is the longer period. 

§ 3107.5–2 Undeveloped parts of leases 
in their extended term. 

Undeveloped parts of leases retained 
or assigned out of leases which are in 
their extended term shall continue in 
effect for 2 years after the effective 
date of assignment, provided the par-
ent lease was issued prior to September 
2, 1960. 

§ 3107.5–3 Undeveloped parts of pro-
ducing leases. 

Undeveloped parts of leases retained 
or assigned out of leases which are ex-
tended by production, actual or sus-
pended, or the payment of compen-
satory royalty shall continue in effect 
for 2 years after the effective date of 
assignment and for so long thereafter 
as oil or gas is produced in paying 
quantities. 

§ 3107.6 Extension of reinstated leases. 

Where a reinstatement of a termi-
nated lease is granted under § 3108.2 of 
this title and the authorized officer 
finds that the reinstatement will not 
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