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§308.400 Authority.

The Secretary of Transportation has
delegated authority to the Maritime
Administrator to perform the functions
vested in the Secretary of Transpor-
tation by 46 U.S.C. Chapter 539. The
Maritime Administrator, pursuant to a
finding by the Secretary under 46
U.S.C. 53902(a) has authorized the
issuance of war risk insurance on
American vessels under construction in
shipyards in the United States.

§308.401 Eligibility for insurance.

A vessel is eligible for insurance if it
is an American vessel, as defined in 46
U.S.C. 53901, being constructed in a
shipyard within the United States.

§308.402 Insurance during vessel con-
struction period.

(a) Prelaunching period. This period is
from the date and time the first mate-
rial destined for inclusion as part of
the vessel becomes at risk at the ship-
yvard of the builder to the date and
time the vessel first becomes water-
borne after launching.

(b) Postlaunching period. This period
is from the date and time the vessel
first becomes water-borne after launch-
ing to the date and time of delivery of
the vessel by the builder.

(c) Portions of periods. A vessel may
be insured for a portion of either period
as cited in paragraph (a) or (b) of this
section at the sole discretion of the
Maritime Administrator.

§308.403 Insured amounts.

(a) Prelaunching period. The amount
insured during this period will be the
cost of material destined for inclusion
as a part of the vessel at risk at the
shipyard of the builder, plus the cost of
labor, other direct charges, overhead,
and profit not exceeding 10 percent, all
as determined from the builder’s
records.

(b) Postlaunching period. The amount
insured during this period will be:

(1) An amount not in excess of the
difference in amount between the total
amount of war risk insurance obtain-
able from companies authorized to do
an insurance business in a State of the

§308.406

United States and the contract price of
the vessel plus the cost of the mate-
rials and equipment furnished by the
owner and not included in such con-
tract price, or

(2) An amount not in excess of the
contract price of the vessel plus the
cost of materials and equipment fur-
nished by the owner and not included
in the contract price: Provided, that no
war risk insurance is obtainable from
companies authorized to do an insur-
ance business in a State of the United
States.

(c) Maximum liability. The amount of
any claim for damage to or the total or
constructive total loss of the vessel ad-
justed, compromised, settled, adjudged
or paid shall not exceed the amount in-
sured: Provided, that the amount pay-
able hereunder shall not exceed the
maximum sum which the Maritime Ad-
ministrator, as Underwriter, is author-
ized to pay under any applicable Acts
of Congress: Provided, further, that
where MARAD is an Excess Under-
writer, the amount payable under this
insurance for damage to or the total or
constructive total loss of the vessel,
after all sums due and payable under
primary and excess insurance written
by commercial Underwriters have been
exhausted, shall be the balance, if any,
of said claims.

§308.404 Application for insurance.

Application for insurance shall be
made to ‘‘Maritime Administration,
Attention: Chief, Division of Marine In-
surance’ at the address in §308.2(d).
The applications shall be signed by all
parties to be named as assureds, unless
they have filed with the Chief, Division
of Marine Insurance, written designa-
tions of a broker or brokers to act for
them, in which case the applications
may be signed by such broker or bro-
kers.

§308.405 Form of application.

Applications shall be submitted in
duplicate and may be obtained from
MARAD’s underwriting agent or
MARAD.

§308.406 Issuance of policies; terms
and conditions.

Upon acceptance of an application, a
policy in the form specified in §308.409
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