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Federal Acquisition Regulation 32.009–1 

(1) Decision of the agency head 
whether to reduce or suspend further 
payments; and 

(2) Recommendation received by an 
agency head in connection with such 
decision. 

(h) Not later than 180 calendar days 
after the date of the reduction or sus-
pension action, the remedy coordina-
tion official shall— 

(1) Review the agency head’s deter-
mination on which the reduction or 
suspension decision is based; and 

(2) Transmit a recommendation to 
the agency head as to whether the re-
duction or suspension should continue. 

[60 FR 49729, Sept. 26, 1995] 

32.006–5 Reporting. 
(a) In accordance with 41 U.S.C. 

4506(h), the head of an agency, other 
than the Department of Defense, shall 
prepare a report for each fiscal year in 
which a recommendation has been re-
ceived pursuant to 32.006–4(a). Reports 
within the Department of Defense shall 
be prepared in accordance with 10 
U.S.C. 2307(i)(7). 

(b) In accordance with 41 U.S.C. 
4506(h) and 10 U.S.C. 2307(i)(7), each re-
port shall contain— 

(1) Each recommendation made by 
the remedy coordination official; 

(2) The actions taken on the rec-
ommendation(s), with reasons for such 
actions; and 

(3) An assessment of the effects of 
each action on the Government. 

[60 FR 49729, Sept. 26, 1995, as amended at 79 
FR 24211, Apr. 29, 2014] 

32.007 Contract financing payments. 
(a)(1) Unless otherwise prescribed in 

agency policies and procedures or oth-
erwise specified in paragraph (b) of this 
section, the due date for making con-
tract financing payments by the des-
ignated payment office is the 30th day 
after the designated billing office re-
ceives a proper contract financing re-
quest. 

(2) If an audit or other review of a 
specific financing request is required to 
ensure compliance with the terms and 
conditions of the contract, the des-
ignated payment office is not com-
pelled to make payment by the speci-
fied due date. 

(3) Agency heads may prescribe 
shorter periods for payment based on 
contract pricing or administrative con-
siderations. For example, a shorter pe-
riod may be justified by an agency if 
the nature and extent of contract fi-
nancing arrangements are integrated 
with agency contract pricing policies. 

(4) Agency heads must not prescribe 
a period shorter than 7 days or longer 
than 30 days. 

(b) For advance payments, loans, or 
other arrangements that do not involve 
recurrent submission of contract fi-
nancing requests, the designated pay-
ment office will make payment in ac-
cordance with the applicable contract 
financing terms or as directed by the 
contracting officer. 

(c) A proper contract financing re-
quest must comply with the terms and 
conditions specified by the contract. 
The contractor must correct any de-
fects in requests submitted in the man-
ner specified in the contract or as di-
rected by the contracting officer. 

(d) The designated billing office and 
designated payment office must anno-
tate each contract financing request 
with the date their respective offices 
received the request. 

(e) The Government will not pay an 
interest penalty to the contractor as a 
result of delayed contract financing 
payments. 

[66 FR 65355, Dec. 18, 2001] 

32.008 Notification of overpayment. 
If the contractor notifies the con-

tracting officer of a duplicate payment 
or that the Government has otherwise 
overpaid, the contracting officer shall 
follow the procedures at 32.604. 

[73 FR 54002, Sept. 17, 2008] 

32.009 Providing accelerated pay-
ments to small business subcontrac-
tors. 

32.009–1 General. 
Pursuant to the policy provided by 

OMB Memorandum M–12–16, Providing 
Prompt Payment to Small Business 
Subcontractors (and as extended by 
OMB Memoranda M–13–15 and M–14–10, 
both titled Extension of Policy to Pro-
vide Accelerated Payment to Small 
Business Subcontractors), agencies 
shall take measures to ensure that 
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