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Federal Acquisition Regulation 52.246–1 

(2) The Contractor shall not use Govern-
ment property for nongovernmental pur-
poses, including Independent Research and 
Development, until a rental charge for real 
property, or estimated rental charge for 
other property, is agreed upon. Rented prop-
erty shall be used only on a non-interference 
basis. 

(e) Rental charge—(1) Real property and asso-
ciated fixtures. (i) The Contractor shall ob-
tain, at its expense, a property appraisal 
from an independent licensed, accredited, or 
certified appraiser that computes a monthly, 
daily, or hourly rental rate for comparable 
commercial property. The appraisal may be 
used to compute rentals under this clause 
throughout its effective period or, if an effec-
tive period is not stated in the appraisal, for 
one year following the date the appraisal was 
performed. The Contractor shall submit the 
appraisal to the ACO at least 30 days prior to 
the date the property is needed for non-
governmental use. Except as provided in 
paragraph (e)(1)(iii) of this clause, the ACO 
shall use the appraisal rental rate to deter-
mine a reasonable rental charge. 

(ii) Rental charges shall be determined by 
multiplying the rental time by the appraisal 
rental rate expressed as a rate per hour. 
Monthly or daily appraisal rental rates shall 
be divided by 720 or 24, respectively, to deter-
mine an hourly rental rate. 

(iii) When the ACO believes the appraisal 
rental rate is unreasonable, the ACO shall 
promptly notify the Contractor. The parties 
may agree on an alternative means for com-
puting a reasonable rental charge. 

(iv) The Contractor shall obtain, at its ex-
pense, additional property appraisals in the 
same manner as provided in paragraph 
(e)(1)(i) if the effective period has expired 
and the Contractor desires the continued use 
of property for nongovernmental use. The 
Contractor may obtain additional appraisals 
within the effective period of the current ap-
praisal if the market prices decrease sub-
stantially. 

(2) Other Government property. The Con-
tractor may elect to compute the rental 
charge using the appraisal method described 
in paragraph (e)(1) of this clause subject to 
the constraints therein or the following for-
mula in which rental time shall be expressed 
in increments of not less than one hour with 
portions of hours rounded to the next higher 
hour: The hourly rental charge is calculated 
by multiplying 2 percent of the acquisition 
cost by the hours of rental time, and divid-
ing by 720. 

(3) Alternative methodology. The Contractor 
may request consideration of an alternative 
basis for computing the rental charge if it 
considers the monthly rental rate or a time- 
based rental unreasonable or impractical. 

(f) Rental payments. (1) Rent is due 60 days 
following completion of the rental period or 
as otherwise specified in the contract. The 

Contractor shall compute the rental due, and 
furnish records or other supporting data in 
sufficient detail to permit the ACO to verify 
the rental time and computation. Payment 
shall be made by check payable to the Treas-
urer of the United States and sent to the 
contract administration office identified in 
this contract, unless otherwise specified by 
the Contracting Officer. 

(2) Interest will be charged if payment is 
not made by the date specified in paragraph 
(f)(1) of this clause. Interest will accrue at 
the ‘‘Renegotiation Board Interest Rate’’ 
(published in the FEDERAL REGISTER semi-
annually on or about January 1st and July 
1st) for the period in which the rent is due. 

(3) The Government’s acceptance of any 
rental payment under this clause, in whole 
or in part, shall not be construed as a waiver 
or relinquishment of any rights it may have 
against the Contractor stemming from the 
Contractor’s unauthorized use of Govern-
ment property or any other failure to per-
form this contract according to its terms. 

(g) Use revocation. At any time during the 
rental period, the Government may revoke 
nongovernmental use authorization and re-
quire the Contractor, at the Contractor’s ex-
pense, to return the property to the Govern-
ment, restore the property to its pre-rental 
condition (less normal wear and tear), or 
both. 

(h) Unauthorized use. The unauthorized use 
of Government property can subject a person 
to fines, imprisonment, or both, under 18 
U.S.C. 641. 

(End of clause) 

[70 FR 43585, July 27, 2005, as amended at 72 
FR 27394, May 15, 2007; 75 FR 38683, July 2, 
2010; 77 FR 12946, Mar. 2, 2012] 

52.246–1 Contractor Inspection Re-
quirements. 

As prescribed in 46.301, insert the fol-
lowing clause: 

CONTRACTOR INSPECTION REQUIREMENTS (APR 
1984) 

The Contractor is responsible for per-
forming or having performed all inspections 
and tests necessary to substantiate that the 
supplies or services furnished under this con-
tract conform to contract requirements, in-
cluding any applicable technical require-
ments for specified manufacturers’ parts. 
This clause takes precedence over any Gov-
ernment inspection and testing required in 
the contract’s specifications, except for spe-
cialized inspections or tests specified to be 
performed solely by the Government. 
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48 CFR Ch. 1 (10–1–14 Edition) 52.246–2 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 60 
FR 34762, July 3, 1995] 

52.246–2 Inspection of Supplies— 
Fixed-Price. 

As prescribed in 46.302, insert the fol-
lowing clause: 

INSPECTION OF SUPPLIES—FIXED-PRICE (AUG 
1996) 

(a) Definition. Supplies, as used in this 
clause, includes but is not limited to raw 
materials, components, intermediate assem-
blies, end products, and lots of supplies. 

(b) The Contractor shall provide and main-
tain an inspection system acceptable to the 
Government covering supplies under this 
contract and shall tender to the Government 
for acceptance only supplies that have been 
inspected in accordance with the inspection 
system and have been found by the Con-
tractor to be in conformity with contract re-
quirements. As part of the system, the Con-
tractor shall prepare records evidencing all 
inspections made under the system and the 
outcome. These records shall be kept com-
plete and made available to the Government 
during contract performance and for as long 
afterwards as the contract requires. The 
Government may perform reviews and eval-
uations as reasonably necessary to ascertain 
compliance with this paragraph. These re-
views and evaluations shall be conducted in 
a manner that will not unduly delay the con-
tract work. The right of review, whether ex-
ercised or not, does not relieve the Con-
tractor of the obligations under the con-
tract. 

(c) The Government has the right to in-
spect and test all supplies called for by the 
contract, to the extent practicable, at all 
places and times, including the period of 
manufacture, and in any event before accept-
ance. The Government shall perform inspec-
tions and tests in a manner that will not un-
duly delay the work. The Government as-
sumes no contractual obligation to perform 
any inspection and test for the benefit of the 
Contractor unless specifically set forth else-
where in this contract. 

(d) If the Government performs inspection 
or test on the premises of the Contractor or 
a subcontractor, the Contractor shall fur-
nish, and shall require subcontractors to fur-
nish, at no increase in contract price, all rea-
sonable facilities and assistance for the safe 
and convenient performance of these duties. 
Except as otherwise provided in the con-
tract, the Government shall bear the expense 
of Government inspections or tests made at 
other than the Contractor’s or subcontrac-
tor’s premises; provided, that in case of rejec-
tion, the Government shall not be liable for 

any reduction in the value of inspection or 
test samples. 

(e)(1) When supplies are not ready at the 
time specified by the Contractor for inspec-
tion or test, the Contracting Officer may 
charge to the Contractor the additional cost 
of inspection or test. 

(2) The Contracting Officer may also 
charge the Contractor for any additional 
cost of inspection or test when prior rejec-
tion makes reinspection or retest necessary. 

(f) The Government has the right either to 
reject or to require correction of noncon-
forming supplies. Supplies are noncon-
forming when they are defective in material 
or workmanship or are otherwise not in con-
formity with contract requirements. The 
Government may reject nonconforming sup-
plies with or without disposition instruc-
tions. 

(g) The Contractor shall remove supplies 
rejected or required to be corrected. How-
ever, the Contracting Officer may require or 
permit correction in place, promptly after 
notice, by and at the expense of the Con-
tractor. The Contractor shall not tender for 
acceptance corrected or rejected supplies 
without disclosing the former rejection or 
requirement for correction, and, when re-
quired, shall disclose the corrective action 
taken. 

(h) If the Contractor fails to promptly re-
move, replace, or correct rejected supplies 
that are required to be removed or to be re-
placed or corrected, the Government may ei-
ther (1) by contract or otherwise, remove, re-
place, or correct the supplies and charge the 
cost to the Contractor or (2) terminate the 
contract for default. Unless the Contractor 
corrects or replaces the supplies within the 
delivery schedule, the Contracting Officer 
may require their delivery and make an eq-
uitable price reduction. Failure to agree to a 
price reduction shall be a dispute. 

(i)(1) If this contract provides for the per-
formance of Government quality assurance 
at source, and if requested by the Govern-
ment, the Contractor shall furnish advance 
notification of the time (i) when Contractor 
inspection or tests will be performed in ac-
cordance with the terms and conditions of 
the contract and (ii) when the supplies will 
be ready for Government inspection. 

(2) The Governments request shall specify 
the period and method of the advance notifi-
cation and the Government representative to 
whom it shall be furnished. Requests shall 
not require more than 2 workdays of advance 
notification if the Government representa-
tive is in residence in the Contractor’s plant, 
nor more than 7 workdays in other instances. 

(j) The Government shall accept or reject 
supplies as promptly as practicable after de-
livery, unless otherwise provided in the con-
tract. Government failure to inspect and ac-
cept or reject the supplies shall not relieve 
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