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SUBCHAPTER E—GENERAL CONTRACTING REQUIREMENTS 

PART 427—PATENTS, DATA, AND 
COPYRIGHTS 

AUTHORITY: 5 U.S.C. 301 and 40 U.S.C. 
486(c). 

Subpart 427.1—General 

427.104 General guidance. 

As used in FAR part 27, the agency 
head or agency head designee is the 
Senior Procurement Executive, except 
under FAR 27.306(a) and (b). Under FAR 
27.306(a) and (b), the agency head is the 
Secretary without power of redelega-
tion. 

[61 FR 53646, Oct. 15, 1996] 

PART 428—BONDS AND 
INSURANCE 

Subpart 428.1—Bonds and Other Financial 
Protections 

Sec. 
428.101 Bid guarantees. 
428.101–1 Policy on use. 
428.106 Administration. 
428.106–6 Furnishing information. 

Subpart 428.2—Sureties and Other Security 
for Bonds 

428.203 Acceptability of individual sureties. 
428.204 Alternatives in lieu of corporate or 

individual sureties. 
428.204–2 Certified or cashier’s checks, bank 

drafts, money orders, or currency. 

Subpart 428.3—Insurance 

428.307 Insurance under cost-reimbursement 
contracts. 

428.307–1 Group insurance plans. 
428.310 Contract clause for work on a Gov-

ernment installation. 
428.370 Government-owned vehicles oper-

ated in foreign countries. 

AUTHORITY: 5 U.S.C. 301 and 40 U.S.C. 
486(c). 

SOURCE: 61 FR 53646, Oct. 15, 1996, unless 
otherwise noted. 

Subpart 428.1—Bonds and Other 
Financial Protections 

428.101 Bid guarantees. 

428.101–1 Policy on use. 

The Senior Procurement Executive 
may authorize class waivers of the re-
quirement to obtain bid guarantees. 

428.106 Administration. 

428.106–6 Furnishing information. 

Heads of contracting activities 
(HCA’s) or their designees may furnish 
certified copies of bonds and the con-
tracts for which they were given as 
provided by FAR 28.106–6(c). Requesters 
may be required to pay costs of certifi-
cation and copying established by the 
Departmental Fee Schedule for records 
requests (7 CFR part 1, subpart A, ap-
pendix A). 

Subpart 428.2—Sureties and Other 
Security for Bonds 

428.203 Acceptability of individual 
sureties. 

Evidence of possible criminal or 
fraudulent activities by an individual 
surety shall be reported to the Office of 
Inspector General in accordance with 
Departmental Regulations (1700 series). 

428.204 Alternatives in lieu of cor-
porate or individual sureties. 

HCA’s shall establish procedures to 
ensure protection and conveyance of 
deposited securities of the types listed 
in FAR 28.204–1 through 28.204–3. 

428.204–2 Certified or cashier’s checks, 
bank drafts, money orders, or cur-
rency. 

The contracting officer shall insert 
the provision at 452.228–70, Alternative 
Forms of Security, in a solicitation if a 
bond is required. 
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Department of Agriculture 430.202–8 

Subpart 428.3—Insurance 

428.307 Insurance under cost-reim-
bursement contracts. 

428.307–1 Group insurance plans. 
Under cost-reimbursement contracts, 

before buying insurance under a group 
insurance plan, the contractor shall 
submit the plan to the contracting offi-
cer for review. During review, the con-
tracting officer shall use all sources of 
information available, such as audits, 
industry practice, or other sources of 
information, to determine whether ac-
ceptance of the plan submitted would 
be in the Government’s best interest. 

428.310 Contract clause for work on a 
Government installation. 

The contracting officer shall insert 
the clause at 452.228–71, Insurance Cov-
erage, in solicitations and contracts 
which include the clause at FAR 52.228– 
5, Insurance—Work on a Government 
Installation. If property liability insur-
ance is required, the contracting offi-
cer shall use the clause with its Alter-
nate I. 

428.370 Government-owned vehicles 
operated in foreign countries. 

USDA is authorized to obtain insur-
ance to cover liability incurred by any 
of its employees while acting within 
the scope of their employment and op-
erating a Government-owned vehicle in 
a foreign country. (7 U.S.C. 2262). 

PART 429 [RESERVED] 

PART 430—COST ACCOUNTING 
STANDARDS ADMINISTRATION 

Sec. 
430.070 Definitions. 

Subpart 430.2—CAS Program Requirements 

430.201 Contract requirements. 
430.201–5 Waiver. 
430.202 Disclosure requirements. 
430.202–2 Impracticality of submission. 
430.202–8 Subcontractor Disclosure State-

ments. 

AUTHORITY: 5 U.S.C. 301 and 40 U.S.C. 
486(c). 

SOURCE: 61 FR 53646, Oct. 15, 1996, unless 
otherwise noted. 

430.070 Definitions. 
ACO, as used in this part and in FAR 

part 30, means administrative contracting 
officer as described in FAR part 42. 

Subpart 430.2—CAS Program 
Requirements 

430.201 Contract requirements. 

430.201–5 Waiver. 
The Senior Procurement Executive 

(SPE), without the authority to fur-
ther redelegate, is authorized to re-
quest the Cost Accounting Standards 
Board to waive the application of the 
Cost Accounting Standards (CAS). Con-
tracting officers shall prepare waiver 
requests in accordance with 48 CFR 
chapter 99 (Appendix B, FAR loose-leaf 
edition), subsection 9903.201–5, and sub-
mit them to the SPE through the head 
of the contracting activity (HCA). 

430.202 Disclosure requirements. 

430.202–2 Impracticality of submis-
sion. 

(a) The Secretary, without the power 
to delegate, is authorized to determine, 
in accordance with FAR part 99 (Ap-
pendix B), subsection 9903.202–2, that 
the Disclosure Statement is imprac-
tical to secure and to authorize award 
without obtaining the Disclosure 
Statement. 

(b) The request for this determina-
tion is to be prepared in accordance 
with FAR part 99 (Appendix B), sub-
section 9903.202–2 and is to contain the 
proposed report to the CASB. 

(c) Requests for a determination 
under paragraph (a) of this section 
shall be prepared by the contracting of-
ficer and submitted through the HCA 
to the SPE for concurrence and sub-
mittal to the Secretary. 

430.202–8 Subcontractor Disclosure 
Statements. 

(a) The Secretary, without the power 
to redelegate, is authorized to deter-
mine that the Disclosure Statement for 
a subcontractor is impractical to se-
cure and to authorize award without 
obtaining the Disclosure Statement. 

(b) Requests for this determination 
are to be prepared and forwarded as de-
scribed in 430.202–2. 
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