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Department of the Interior 1480.503 

Acquisition type Basis for deviation Necessary actions 

In pursuit of a simplified 
or commercial item ac-
quisition in accordance 
with FAR Parts 12 or 
13 and DIAR 1413.

Only one offer is received from a responsible 
ISBEE and the price is unreasonable or no of-
fers are received from a responsible ISBEE.

The official must: 
(1) Document the reasons for the deviation in 

the file; 
(2) Ascertain the availability of small business 

suppliers through market research; and 
(3) If appropriate, compete the purchase using 

an unrestricted small business set-aside as 
prescribed in FAR 19.502–2. 

In pursuit of all other ac-
quisitions.

The Indian tribe justifies a deviation under 
1480.504–1(b)(2).

IA must proceed under PL 93–638. 

(1) All otherwise acceptable offers received from 
IEEs are unreasonable; 

(2) Only one offer is received from an IEE and 
the CO determines the price to be unreason-
able; or 

(3) No responsive offers have been received 
from IEEs. 

The official must: 
(1) Cancel the solicitation; 
(2) Reject all offers in writing in accordance with 

FAR 14.404–3; and 
(3) Complete the acquisition by either: 
(i) Using negotiation, provided the CO has ob-

tained the approval required by FAR 14.404– 
1; or 

(ii) If negotiation with the offerors responding to 
the canceled solicitation is not authorized, the 
CO must proceed with a new acquisition using 
the order of precedence in FAR 8.001. 

(d) In response to a set-aside acquisi-
tion, when using competitive pro-
posals, proposals may be rejected by a 
written determination by the CCO that 
a reasonable price cannot be nego-
tiated. 

Subpart 1480.5—Procedures 

1480.501 General. 

All acquisitions made in accordance 
with this part, including simplified or 
commercial item acquisitions, must 
conform to all applicable requirements 
of the FAR and DIAR. 

1480.502 Order of precedence for use 
of Government supply sources. 

Acquisitions made under an author-
ized deviation from the Buy Indian Act 
regulation must be made in conform-
ance with the order of precedence re-
quired by FAR 8.002. 

1480.503 Commercial item or sim-
plified acquisitions. 

(a) Each acquisition of supplies, serv-
ices, and covered construction that is 
subject to commercial item or sim-
plified acquisition procedures in ac-
cordance with FAR Parts 12 or 13 and 
DIAR 1413 must be set aside exclusively 
for ISBEEs. IA will use ISBEE com-
mercial item(s) or simplified acquisi-
tion set-asides to accomplish this pref-
erence action. 

(b) If the CO proceeds with an ISBEE 
commercial item or simplified acquisi-
tion set-aside and receives an offer at a 
reasonable price from only one such re-
sponsible economic enterprise (see 
FAR 19.502–2), the CO must make an 
award to that enterprise. If the CO pro-
ceeds with an ISBEE commercial item 
or simplified acquisition set-aside and 
receives an offer from only one respon-
sible economic enterprise at a price 
that is not reasonable, the CO may ne-
gotiate with that enterprise to reach a 
reasonable price. 

(c) Commercial item or simplified ac-
quisitions under this section must con-
form to the competition and price rea-
sonableness documentation require-
ments of FAR 12.209 for commercial 
item acquisitions and FAR 13.106 for 
simplified acquisitions. 

(d) Clauses and Provisions. 
(1) Insert the clause at DIAR 1452.226– 

70, Indian Preference, in accordance 
with DIAR 1426.7003(a). 

(2) Insert the clause at DIAR 1452.226– 
71, Indian Preference Program, in ac-
cordance with DIAR 1426.7003(b). 

(3) Insert the clause at 1452.280–1, NO-
TICE OF INDIAN SMALL BUSINESS 
ECONOMIC ENTERPRISE SET-ASIDE 
in accordance with 1480.503(a). 

(4) Insert the clause at 1452.280–2, NO-
TICE OF INDIAN ECONOMIC ENTER-
PRISE SET-ASIDE, in accordance with 
1480.504–1(a). 
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