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Subpart 831.70—Contract Cost
Principles and Procedures

831.7000 Scope of subpart.

This subpart contains general cost
principles and procedures for the deter-
mination and allowance of costs in con-
nection with the negotiation and ad-
ministration of cost reimbursement
type contracts for providing vocational
rehabilitation, education, and training
to eligible veterans under 38 U.S.C.
chapter 31, (referred to as a ‘‘Chapter 31
program’’).

831.7001 Allowable costs under cost
reimbursement vocational rehabili-
tation and education contracts or
agreements.

831.7001-1 Tuition.

(a) Except as provided in this section,
when the contractor has a customary
cost of tuition, the charge to VA may
not exceed that charged to similarly
circumstanced nonveteran students. If
the contractor has more than one
standard charge for the same service,
the charge to VA must be the lowest
price that is offered or published for
the entire course, semester, quarter, or
term.

(b) VA will not normally pay tuition
or incidental fees to institutions or es-
tablishments furnishing apprentice or
other on-the-job training. VA may
elect to pay charges or expenses that
fall into either of the following cat-
egories:

(1) Charges customarily made by a
nonprofit workshop or similar estab-
lishment for providing work adjust-
ment training to similarly
circumstanced nonveterans even if the
trainee receives an incentive wage as
part of the training.

(2) Training expenses incurred by an
employer who provides on-the-job
training following rehabilitation to the
point of employability when VA deter-
mines that the additional training is
necessary.

831.7001-3

(c) When Federal funds pay the total
cost of instruction, or grants from the
Federal Government pay a portion of
the cost (e.g., Smith-Hughes or other
laws, excluding Federal Land Grant
Funds), that subsidy will be taken into
consideration in determining the
charge to VA. The term ‘‘Federal Land
Grant Funds’ refers to those funds re-
ceived under the Morrill-Nelson Act
(Morrill Acts of 1862 and 1890 and the
Nelson amendment of 1907) and section
22 of the Bankhead-Jones Act of 1935.

(d) A veteran who is participating in
a Chapter 31 program and receives an
award of a fellowship, scholarship,
grant-in-aid, assistantship, or similar
award will have that award treated ac-
cording to the following requirements:

(1) If the award limits its use to pay-
ment of tuition, fees, or any charge
that VA normally pays as part of a
Chapter 31 program, VA will pay the
portion of the charges remaining after
applying the award.

(2) In all other cases, VA will pay the
full amount of the tuition, fees, or
other charges.

(e) If a State or other Government
authority waives a veteran’s tuition
and fees, VA will reduce its payment of
those charges by the amount of the
waiver.

(f) VA will pay enrollment fees for
registration if both of the following
conditions exist:

(1) The institution or training estab-
lishment usually makes this charge.

(2) The charge is not more than other
students or trainees pay.

831.7001-2 Special services or courses.

Special services or courses are those
services or courses that VA requests
that are over and above those the insti-
tution customarily provides for simi-
larly circumstanced nonveterans and
that the contracting officer considers
to be necessary for the rehabilitation
of the trainee. VA will negotiate the
costs of special services or courses be-
fore paying them.

831.7001-3 Books, supplies, and equip-
ment required to be personally
owned.

(a) Reimbursement for supplies (in-
cluding books, equipment, or other
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