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(b) Certify that it is an organization 
recognized by the Internal Revenue 
Service as tax exempt under 26 U.S.C. 
501(c)(3) to which contributions are de-
ductible under 26 U.S.C. § 170(c)(2). A 
copy of the letter(s) from the Internal 
Revenue Service granting tax exempt 
and public charity status must be in-
cluded in the organization’s applica-
tion. 

[71 FR 67285, Nov. 20, 2006, as amended at 73 
FR 8588, Feb. 14, 2008] 

§ 950.203 Public accountability stand-
ards. 

(a) To insure organizations wishing 
to solicit donations from Federal em-
ployees in the workplace are por-
traying accurately their programs and 
benefits, several standards and certifi-
cations must be met annually by each 
organization seeking eligibility. Each 
organization wishing to participate 
must: 

(1) Certify that the organization is a 
human health and welfare organization 
providing services, benefits, or assist-
ance to, or conducting activities affect-
ing, human health and welfare. The or-
ganization’s application must provide 
documentation describing the health 
and human welfare benefits provided 
by the organization within the pre-
vious year. 

(2) Certify that it accounts for its 
funds on an accrual basis (cash, modi-
fied cash, modified accrual and any 
other methods of accounting are not 
acceptable) in accordance with gen-
erally accepted accounting principles 
and that an audit of its fiscal oper-
ations is completed annually by an 
independent certified public account-
ant in accordance with generally ac-
cepted auditing standards. A copy of 
the organization’s most recent annual 
audited financial statements must be 
included with the application. The au-
dited financial statements must cover 
the fiscal period ending not more than 
18 months prior to the January of the 
year of the campaign for which the or-
ganization is applying. For example, 
the audited financial statements in-
cluded in the 2007 application must 
cover the fiscal period ending on or 
after June 30, 2005. 

(3) Certify that it prepares and sub-
mits to the IRS a complete copy of the 

organization’s IRS Form 990 or that it 
is not required to prepare and submit 
an IRS Form 990 to the IRS. Provide a 
completed copy of the organization’s 
IRS Form 990 submitted to the IRS 
covering a fiscal period ending not 
more than 18 months prior to the Janu-
ary of the year of the campaign for 
which the organization is applying, in-
cluding signature, supplemental state-
ments and Schedule A, with the appli-
cation, or if not required to file an IRS 
Form 990, provide a pro forma IRS 
Form 990 page 1 and Part V only. IRS 
Forms 990EZ, 990PF, and comparable 
forms are not acceptable substitutes. 
The IRS Form 990 and audited financial 
statements must cover the same fiscal 
period. 

(4) Provide a computation of the or-
ganization’s percentage of total sup-
port and revenue spent on administra-
tive and fundraising. This percentage 
shall be computed from information on 
the IRS Form 990 submitted pursuant 
to § 950.203(a)(3). 

(5) Certify that the organization is 
directed by an active and responsible 
governing body whose members have 
no material conflict of interest and, a 
majority of which serve without com-
pensation. 

(6) Certify that the organization’s 
fundraising practices prohibit the sale 
or lease of its CFC contributor lists. 

(7) Certify that its publicity and pro-
motional activities are based upon its 
actual program and operations, are 
truthful and non-deceptive, and make 
no exaggerated or misleading claims. 

(8) Certify that contributions are ef-
fectively used for the announced pur-
poses of the charitable organization. 

(9) Provide a statement that the cer-
tifying official is authorized by the or-
ganization to certify and affirm all 
statements required for inclusion on 
the Charity List. 

(b) The Director shall review these 
applications for accuracy, complete-
ness, and compliance with these regu-
lations. Failure to supply any of this 
information may be judged a failure to 
comply with the requirements of public 
accountability, and the charitable or-
ganization may be ruled ineligible for 
inclusion on the national list. 

(c) The Director may request such 
additional information as the Director 
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deems necessary to complete these re-
views. An organization that fails to 
comply with such requests within 10 
calendar days from receipt of the re-
quest may be judged ineligible. 

(d) The required certifications and 
documentation must have been com-
pleted and submitted prior to the appli-
cation filing deadline. Applications re-
ceived that are incomplete may not be 
perfected during the appeal process de-
scribed in § 950.205. 

(e) The Director may waive any of 
these standards and certifications upon 
a showing of extenuating cir-
cumstances. 

[60 FR 57890, Nov. 24, 1995, as amended at 61 
FR 4585, Feb. 7, 1996; 71 FR 67285, Nov. 20, 
2006; 72 FR 6143, Feb. 9, 2007] 

§ 950.204 Local eligibility. 
(a) The LFCC shall establish an an-

nual application process consistent 
with these regulations for organiza-
tions that wish to be listed in the Char-
ity List. 

(b) The requirements for an organiza-
tion to be listed in the Charity List 
shall include the following: 

(1) An organization must dem-
onstrate to the satisfaction of the 
LFCC of the appropriate local cam-
paign, that it has a substantial local 
presence in the geographical area cov-
ered by the local campaign, a substan-
tial local presence in the geographical 
area covered by an adjacent local cam-
paign, or substantial statewide pres-
ence. Eligibility to participate in an 
adjoining campaign on the basis of ad-
jacency or statewide presence may be 
discontinued upon implementation of 
appropriate electronic technology that 
allows removal of the need for geo-
graphic restrictions on giving as deter-
mined by the Director. 

(i) Substantial local presence is de-
fined as a staffed facility, office or por-
tion of a residence dedicated exclu-
sively to that organization, available 
to members of the public seeking its 
services or benefits. The facility must 
be open at least 15 hours a week and 
have a telephone dedicated exclusively 
to the organization. The office may be 
staffed by volunteers. Substantial local 
presence cannot be met on the basis of 
services provided solely through an 
‘‘800’’ telephone number, the internet, 

the U.S. Postal Service or a combina-
tion thereof. 

(ii) An adjacent local campaign is de-
fined as a local campaign whose geo-
graphic border touches the geographic 
border of another local campaign. Par-
ticipation in a local campaign via an 
adjacency determination does not 
grant the organization a substantial 
local presence in the adjacent local 
campaign and participating via adja-
cency cannot be used to establish adja-
cency to local campaigns bordering the 
adjacent campaign area. 

(iii) Substantial statewide presence 
is defined as providing or conducting 
real services, benefits, assistance or 
program activities covering 30 percent 
of a state’s geographic boundaries or 
providing or conducting real services, 
benefits, assistance or program activi-
ties affecting 30 percent of a state’s 
population. Substantial statewide pres-
ence cannot be met on the basis of 
services provided solely through an 
‘‘800’’ telephone number, the internet, 
the U.S. Postal Service or a combina-
tion thereof. 

(2) An organization seeking local eli-
gibility also must meet all require-
ments for national list eligibility in 
§ 950.202 and § 950.203, with the following 
exceptions: 

(i) Local charitable organizations are 
not required to have provided services 
or benefits in 15 states or a foreign 
country over the prior 3 years. 

(ii) A local charitable organization 
with annual revenue of less than 
$100,000 reported on its IRS Form 990 or 
pro form IRS Form 990 submitted to 
the CFC is not required to undergo an 
audit or to submit audited financial 
statements. Rather, the organization 
must certify that it has controls in 
place to ensure that funds are properly 
accounted for and that it can provide 
accurate and timely financial informa-
tion to interested parties. A local orga-
nization with annual revenue of at 
least $100,000 but less than $250,000 
must certify that it accounts for its 
funds on an accrual basis in accordance 
with generally accepted accounting 
principles and that an audit of its fis-
cal operations is completed annually as 
described in section 950.203(a)(2), but 
such organization does not have to sub-
mit a copy of its audited financial 
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