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7 CFR Ch. XI (1–1–14 Edition) § 1291.1 

1291.8 Grant agreements. 
1291.9 Unobligated funds. 
1291.10 Reporting and oversight require-

ments. 
1291.11 Audit requirements. 

AUTHORITY: 7 U.S.C. 1621 note, as amended. 

SOURCE: 73 FR 51589, Sept. 4, 2008, unless 
otherwise noted. 

§ 1291.1 Purpose and scope. 
(a) Pursuant to the authority con-

ferred by Section 101 of the Specialty 
Crops Competitiveness Act of 2004 (7 
U.S.C. 1621 note), as amended by Sec-
tion 10109 of the Food, Conservation, 
and Energy Act of 2008, Public Law 110– 
246, AMS will make grants to states to 
enhance the competitiveness of spe-
cialty crops in accordance with the 
terms and conditions set forth herein 
and other applicable federal statutes 
and regulations, including, but not lim-
ited to, 7 CFR part 3015 and part 3016. 

(b) AMS encourages states to develop 
projects solely to enhance the competi-
tiveness of specialty crops pertaining 
to the following issues affecting the 
specialty crop industry: increasing 
child and adult nutrition knowledge 
and consumption of specialty crops; 
participation of industry representa-
tives at meetings of international 
standard setting bodies in which the 
U.S. government participates; improv-
ing efficiency and reducing costs of dis-
tribution systems; assisting all entities 
in the specialty crop distribution chain 
in developing ‘‘Good Agricultural Prac-
tices’’, ‘‘Good Handling Practices’’, 
‘‘Good Manufacturing Practices’’, and 
in cost-share arrangements for funding 
audits of such systems for small farm-
ers, packers and processors; investing 
in specialty crop research, including 
organic research to focus on conserva-
tion and environmental outcomes; en-
hancing food safety; developing new 
and improved seed varieties and spe-
cialty crops; pest and disease control; 
and sustainability. 

[74 FR 13316, Mar. 27, 2009] 

§ 1291.2 Definitions. 
(a) AMS means the Agricultural Mar-

keting Service of the U.S. Department 
of Agriculture. 

(b) Application means the application 
for the Specialty Crop Block Grant 
Program—Farm Bill (SCBGP–FB). 

(c) Beginning farmer or rancher means 
an individual or entity who has not op-
erated a farm or ranch for more than 10 
years and substantially participates in 
the operation. 

(d) Capital expenditures means expend-
itures for the acquisition cost of cap-
ital assets (equipment, buildings, land), 
or expenditures to make improvements 
to capital assets that materially in-
crease their value or useful life. Acqui-
sition cost means the cost of the asset 
including the cost to put it in place. 
Acquisition cost for equipment, for ex-
ample, means the net invoice price of 
the equipment, including the cost of 
any modifications, attachments, acces-
sories, or auxiliary apparatus nec-
essary to make it usable for the pur-
pose for which it is acquired. Ancillary 
charges, such as taxes, duty, protective 
in transit insurance, freight, and in-
stallation may be included in, or ex-
cluded from the acquisition cost in ac-
cordance with the governmental unit’s 
regular accounting practices. 

(e) Equipment means an article of 
nonexpendable, tangible personal prop-
erty having a useful life of more than 
one year and an acquisition cost which 
equals or exceeds the lesser of the cap-
italization level established by the gov-
ernmental unit for financial statement 
purposes, or $5000. 

(f) General purpose equipment means 
equipment, which is not limited to re-
search, scientific or other technical ac-
tivities. Examples include office equip-
ment and furnishings, telephone net-
works, information technology equip-
ment and systems, reproduction and 
printing equipment, and motor vehi-
cles. 

(g) Grant period means the period of 
time from when the grant agreement is 
signed to the completion of all SCBGP- 
FB projects submitted in the State 
plan. 

(h) Grantee means the government to 
which a grant is awarded and which is 
accountable for the use of the funds 
provided. The grantee is the entire 
legal entity even if only a particular 
component of the entity is designated 
in the grant agreement. 

(i) Indirect costs means those costs in-
curred for a common or joint purpose 
benefitting more than one cost objec-
tive, and not readily assignable to the 
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cost objectives specifically benefitted, 
without effort disproportionate to the 
results achieved. 

(j) Outcome measure means an event 
or condition that is external to the 
project and that is of direct importance 
to the intended beneficiaries and/or the 
public. 

(k) Project means all proposed activi-
ties to be funded by the Specialty Crop 
Block Grant Program—Farm Bill. 

(l) Socially disadvantaged farmer or 
rancher means a farmer or rancher who 
is a member of a socially disadvan-
taged group. A ‘‘Socially Disadvan-
taged Group’’ is a group whose mem-
bers have been subject to discrimina-
tion on the basis of race, color, na-
tional origin, age, disability, and where 
applicable, sex, marital status, familial 
status, parental status, religion, sexual 
orientation, genetic information, polit-
ical beliefs, reprisal, or because all or a 
part of an individual’s income is de-
rived from any public assistance pro-
gram. 

(m) Special purpose equipment means 
equipment which is used only for re-
search, scientific, or other technical 
activities. 

(n) Specialty crop means fruits and 
vegetables, tree nuts, dried fruits, hor-
ticulture and nursery crops (including 
floriculture). 

(o) State means the fifty states, the 
District of Columbia, the Common-
wealth of Puerto Rico, Guam, Amer-
ican Samoa, the United States Virgin 
Islands, and the Commonwealth of the 
Northern Mariana Islands. 

(p) State department of agriculture 
means the agency, commission, or de-
partment of a state government re-
sponsible for agriculture within the 
state. 

(q) Subgrantee means the government 
or other legal entity to which a 
subgrant is awarded and which is ac-
countable to the grantee for the use of 
funds provided. 

[74 FR 13316, Mar. 27, 2009] 

§ 1291.3 Eligible grant applicants. 
Eligible grant applicants are State 

departments of agriculture from the 
fifty states, the District of Columbia, 
the Commonwealth of Puerto Rico, 
Guam, American Samoa, the United 
States Virgin Islands, and the Com-

monwealth of the Northern Mariana Is-
lands. 

§ 1291.4 Eligible grant project. 
(a) To be eligible for a grant, the 

project(s) must solely enhance the 
competitiveness of U.S. grown or U.S. 
territory grown eligible specialty 
crops, in either domestic or foreign 
markets. 

(b) To be eligible for a grant, the 
project(s) must be completed within 
three calendar years after the grant 
agreement prescribed in § 1291.8 of this 
part is signed. The grant period is es-
tablished by the longest approved 
project submitted in the State plan. 
However, for cause, an extension of the 
grant period not to exceed three years 
may be granted by AMS on a case by 
case basis with a written request from 
the State. 

(c) Projects should benefit the spe-
cialty crop industry and/or the public 
rather than a single organization, in-
stitution, individual, or commercial 
product. Single organizations, institu-
tions, and individuals are eligible to 
participate as project partners. 

(d) Multi-state projects that address 
solutions to problems that cross state 
boundaries are eligible. 

[73 FR 51589, Sept. 4, 2008, as amended at 74 
FR 13317, Mar. 27, 2009] 

§ 1291.5 Restrictions and limitations 
on grant funds. 

(a) Grant funds may not be used to 
fund political activities in accordance 
with provisions of the Hatch Act (5 
U.S.C. 1501–1508 and 7321–7326). 

(b) Development or participation in 
lobbying activities pursuant to 31 
U.S.C. 1352 including costs of member-
ship in organizations substantially en-
gaged in lobbying are unallowable. 

(c) Grant funds shall supplement the 
expenditure of State funds in support 
of specialty crops grown in that State, 
rather than replace State funds. 

(d) Grantees and subgrantees must 
comply with 7 CFR part 3015. 

(e) Capital expenditures for general 
purpose equipment, buildings, and land 
are unallowable as direct and indirect 
charges. 

(f) Capital expenditures for special 
purpose equipment are allowable as di-
rect costs, provided that items with a 
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