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when a local sponsoring organization 
applies to NRCS for a WS advance. 

(2) The Rural Development State Di-
rector will request the NRCS State 
Conservationist to provide information 
justifying the WS advance along with a 
written recommendation that it be 
made. This will include: 

(i) Economic feasibility of the pro-
posed WS advance. 

(ii) Evidence of the legal authority of 
the sponsoring local organization to 
incur the obligation and make required 
payments. 

(iii) Any limitations on the issuance 
of additional bonds or notes which may 
be imposed by the provisions of bond 
ordinances or on resolutions which au-
thorize the issuance of any outstanding 
obligation of the sponsoring local orga-
nization. 

(iv) The amount of WS advance funds 
to be provided, purpose for which funds 
will be used, and date funds will be 
needed. 

(3) When the above information has 
been made available to the Rural De-
velopment State Director, he will send 
written recommendations concerning 
further action on the WS advance re-
quest to the NRCS State Conserva-
tionist including actions to be taken in 
the preparation of the WS advance 
docket. 

(c) Combination WS loans and WS ad-
vances. If an applicant requests both a 
WS loan and WS advance, the applica-
tion for the WS loan should indicate 
the amount of the WS advance needed 
and whether a request for it has been 
made to NRCS. The Rural Development 
State Director and the NRCS State 
Conservationist will coordinate appli-
cable processing actions of such appli-
cations. When the Rural Development 
State Director determines that favor-
able consideration will be given to an 
application for a loan or advance, he 
will provide instructions to the proc-
essing office for completing and proc-
essing the appropriate docket. Any 
questions concerning eligibility or 
other legal matters should be cleared 
with the Regional Attorney. 

(d) Review of decision. When it is de-
termined that the preapplication or ap-
plication cannot be given favorable 
consideration, the Rural Development 
State Director will return it to the 

processing office along with written 
reasons. When the processing office re-
ceives this information, it will notify 
the applicant in writing of the reasons 
why the request was not favorably con-
sidered. The notification to the appli-
cant will state that the RUS Adminis-
trator may be requested to review the 
decision. This action will be taken in 
accordance with § 1780.37 of this chap-
ter. 

(1) Upon receipt of the State Office 
copy of a review request from the ap-
plicant, the Rural Development State 
Director will furnish a report on the 
matter to the Administrator. 

(2) The Administrator will notify the 
applicant and the Rural Development 
State Director in writing of his deci-
sion and the reasons therefore. 

§ 1781.13 [Reserved] 

§ 1781.14 Planning, options, and ap-
praisals. 

(a) WS and RCD area plans are devel-
oped by sponsoring local agencies and 
organizations with technical assistance 
from NRCS and other Federal and 
State agencies. These plans include WS 
works of improvement and RCD meas-
ures to be developed or constructed for 
which NRCS construction funds may be 
made available on a cost share basis 
along with funds provided by the spon-
soring local organization, a portion or 
all of which may be obtained by a WS 
loan and/or WS advance or a RCD loan. 

(b) Current information on the avail-
ability of cost share funds and purposes 
for which they may be used is provided 
by NRCS. The amount of NRCS cost 
share funds and the amount of funds to 
be provided by the sponsoring local or-
ganizations will be indicated in each 
plan. The estimated amount of WS 
loan, WS advance or RCD loan antici-
pated by the sponsoring local organiza-
tion should also be included. 

(c) Plans for the development or con-
struction of individual WS works of im-
provement and RCD measures will nor-
mally be developed with NRCS tech-
nical assistance. In every case they 
will be approved by both the NRCS 
State conservationist and the Rural 
Development State Director or their 
designated agent when a WS loan, WS 
advance or RCD loan is made. 
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