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contract, as applicable, as well as a se-
curity agreement acceptable to the
Agency.

§3560.410 Consolidations.

(a) General. With Agency approval,
loans, loan agreements, or loan resolu-
tions may be consolidated to reduce
the administrative burden (i.e., record
keeping, budgeting), to improve the
cost effectiveness and efficiencies of
housing project operations, and to ef-
fectively utilize facilities common to
housing projects.

(b) Loan consolidations. Loan consoli-
dations will only be considered when:

(1) Multiple loans to the one bor-
rower entity are being transferred to a
different borrower entity in accordance
with §3560.406, or

(2) One borrower entity has an initial
loan and one or more subsequent loans
for the same housing project and all
the loans were closed on the same date
and with the same rates and terms.

(c) Loan agreement or loan resolution
consolidations. L.oan agreements or loan
resolutions may be consolidated, even
if the loans related to the agreement or
resolution are not consolidated, to
allow borrowers to comply with report-
ing, accounting, and other Agency re-
quirements as a single housing project.

(1) The loan agreements or loan reso-
lutions may only be consolidated when
they are related to loans made for the
same purposes, to the same borrower,
and operating under the same type of
interest credit, if applicable.

(2) All of a borrower’s loan accounts
must be current after the loan agree-
ment or loan resolution consolidation
is processed, unless otherwise approved
by the Agency.

§§3560.411-3560.449 [Reserved]

§3560.450 OMB control number.

The information collection require-
ments contained in this regulation
have been approved by the Office of
Management and Budget (OMB) and
have been assigned OMB control num-
ber 0575-0189. Public reporting burden
for this collection of information is es-
timated to vary from 15 minutes to 18
hours per response, including time for
reviewing instructions, searching exist-
ing data sources, gathering and main-

§3560.452

taining the data needed, and com-
pleting and reviewing the collection of
information. A person is not required
to respond to a collection of informa-
tion unless it displays a currently valid
OMB control number.

Subpart J—Special Servicing, En-
forcement, Liquidation, and
Other Actions

§3560.451 General.

This subpart contains special serv-
icing, enforcement, liquidation, and
other actions that the borrower may
request or the Agency may implement
when compliance violations, monetary
defaults, or non-monetary defaults can-
not be resolved through regular serv-
icing.

(a) Agency obligations. The Agency is
under no obligation to offer or agree to
any special servicing actions.

(b) Relationship to workout agreements.
Special servicing actions may be im-
plemented either as a part of a work-
out agreement, developed in accord-
ance with §3560.453, or as an action ap-
proved by the Agency separate from a
workout agreement unless indicated
otherwise in this subpart.

§3560.452 Monetary and non-monetary
defaults.

(a) General. Borrowers are in default
when they have received a compliance
violation notice, issued in accordance
with §3560.354, and have failed to cor-
rect the compliance violation identi-
fied in the compliance violation notice
within the time period specified in the
notice. Compliance violations include,
but are not limited to, violations of
promissory note provisions, loan or
grant agreement provisions, regu-
latory, or other Agency requirements,
including requirements imposed on a
borrower through a workout agreement
developed in accordance with §3560.453.

(b) Monetary defaults. A monetary de-
fault exists when any amount due to
the Agency or a third party (such as
real estate taxes and insurance) under
a promissory note, loan or grant agree-
ment, workout agreement, or other
agreement remains due more than 30
days after the due date.

(c) Nonmonetary defaults. A nonmone-
tary default exists when a borrower
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