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goals. The budget must present a de-
tailed breakdown of all estimated costs 
associated with the activities and allo-
cate those costs among the listed 
tasks. The source and use of both grant 
and matching funds must be specified 
for all tasks. An eligible start and end 
date for the project itself and for indi-
vidual project tasks must be clearly in-
dicated and may not exceed Agency 
specified timeframes for the grant pe-
riod. Points may not be awarded unless 
sufficient detail is provided to deter-
mine that both grant and matching 
funds are being used for qualified pur-
poses and are from eligible sources 
without a conflict of interest. It is rec-
ommended that applicants utilize the 
budget format templates provided in 
the Agency’s application package. 

(5) Priority Points (lump sum score 0 or 
10 points). Priority points may be 
awarded in both the General Funds 
competition, as well as the Reserved 
Funds competitions. Qualifying appli-
cants may request priority points if 
they meet the requirements for one of 
the following categories and provide 
the documentation specified in 
§ 4284.922(d), as applicable. Priority cat-
egories include: Beginning Farmer or 
Rancher, Socially Disadvantaged 
Farmer or Rancher, Operator of a 
Small or Medium-sized farm or ranch 
that is structured as a Family Farm, 
Mid Tier Value Chain proposals, and 
Farmer or Rancher Cooperative. It is 
recommended that applicants utilize 
the Agency application package when 
documenting for priority points and 
refer to the documentation require-
ments specified in § 4284.922(d). All 
qualifying applicants in this category 
will receive 10 points. 

(6) Administrator Priority Categories 
(graduated score 0–10 points). Unless oth-
erwise specified in a notification issued 
under § 4284.915(b)(1), the Administrator 
of USDA Rural Development Business 
and Cooperative Programs has discre-
tion to award up to 10 points to an ap-
plication to improve the geographic di-
versity of awardees in a fiscal year. 

§§ 4284.943–4284.949 [Reserved] 

GRANT AWARDS AND AGREEMENT 

§ 4284.950 Award process. 

(a) Selection of applications for funding 
and for potential funding. The Agency 
will select and rank applications for 
funding based on the score an applica-
tion has received in response to the 
proposal evaluation criteria, compared 
to the scores of other value-added ap-
plications received in the same fiscal 
year. Higher scoring applications will 
receive first consideration for funding. 
The Agency will notify applicants, in 
writing, whether or not they have been 
selected for funding. For those appli-
cants not selected for funding, the 
Agency will provide a brief explanation 
for why they were not selected. 

(b) Ranked applications not funded. A 
ranked application that is not funded 
in the fiscal year in which it was sub-
mitted will not be carried forward into 
the next fiscal year. The Agency will 
notify the applicant in writing. 

(c) Intergovernmental review. If State 
or local governments raise objections 
to a proposed project under the inter-
governmental review process that are 
not resolved within 90 days of the 
Agency’s award announcement date, 
the Agency will rescind the award and 
will provide the applicant with a writ-
ten notice to that effect. The Agency, 
in its sole discretion, may extend the 
90-day period if it appears resolution is 
imminent. 

§ 4284.951 Obligate and award funds. 

(a) Letter of conditions. When an appli-
cation is selected subject to conditions 
established by the Agency, the Agency 
will notify the applicant using a Letter 
of Conditions, which defines the condi-
tions under which the grant will be 
made. Each grantee will be required to 
meet all terms and conditions of the 
award within 90 days of receiving a 
Letter of Conditions unless otherwise 
specified by the Agency at the time of 
the award. If the applicant agrees with 
the conditions, the applicant must 
complete, sign, and return the Agen-
cy’s Form RD 1942–46, ‘‘Letter of Intent 
to Meet Conditions.’’ If the applicant 
believes that certain conditions cannot 
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