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10. Concealment or Fraud

Notwithstanding any provision contained
in any other crop insurance document, your
CAT policy may be voided by us on all crops
without waiving any of our rights, including
the right to collect any amounts due:

(a) If at any time you conceal or misrepre-
sent any material fact or commit fraud re-
lating to this or any other contract issued
under the authority of the Federal Crop In-
surance Act with any insurance provider;
and

(b) The voidance will be effective for the
crop year during which any such act or omis-
sion occurred.

11. Exclusion of Coverage

(a) Options or endorsements that extend
the coverage available under any crop policy
offered by FCIC will not be available under
this endorsement. Written agreements are
not available for any crop insured under this
endorsement.

(b) Notwithstanding any provision con-
tained in any other crop policy, hail and fire
coverage and high-risk land may not be ex-
cluded under catastrophic risk protection.

[61 FR 42985, Aug. 20, 1996, as amended at 63
FR 40631, July 30, 1998; 64 FR 40740, July 28,
1999; 656 FR 40484, June 30, 2000; 69 FR 48730,
Aug. 10, 2004; 73 FR 36408, June 27, 2008; 73 FR
70864, Nov. 24, 2008; 78 FR 52835, Aug. 27, 2013]
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§407.1 Applicability.

The provisions of this part are appli-
cable only to those crops for which a
Crop Provision is contained in this part
and the crop years specified.

§407.2 Availability of Federal crop in-
surance.

(a) Insurance shall be offered under
the provisions of this part on the in-
sured crop in counties within the lim-
its prescribed by and in accordance
with the provisions of the Federal Crop
Insurance Act (7 U.S.C. 1501-1524) (Act).
The crops and counties shall be des-
ignated by the Manager of the Federal
Crop Insurance Corporation (FCIC)
from those approved by the Board of
Directors of FCIC.

(b) The insurance is offered through
insurance providers reinsured by the
FCIC that offer contracts containing
the same terms and conditions as the
contract set out in this part. These
contracts are clearly identified as
being reinsured by FCIC. FCIC may
offer the contract for coverage con-
tained in this part and part 402 of this
chapter directly to the insured through
the Department of Agriculture if the
Secretary determines that the avail-
ability of local agents is not adequate.
Those contracts are specifically identi-
fied as being offered by FCIC.

(c) No person may have in force more
than one insurance policy issued or re-
insured by FCIC on the same crop for
the same crop year, in the same coun-
ty, unless specifically approved in writ-
ing by FCIC.

(d) Except as specified in paragraph
(c) of this section, if a person has more
than one contract authorized under the
Act that provides coverage for the
same loss on the same crop for the
same crop year in the same county, all
such contracts shall be voided for that
crop year and the person will be liable
for the premium on all contracts, un-
less the person can show to the satis-
faction of the FCIC that the multiple
contracts of insurance were without
the fault of the person.
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(1) If the multiple contracts of insur-
ance are shown to be without the fault
of the person and:

(i) One contract is an additional cov-
erage policy and the other contract is a
Catastrophic Risk Protection policy,
the additional coverage policy will
apply if both policies are with the same
insurance provider, or if not, both in-
surance providers agree, and the Cata-
strophic Risk Protection policy will be
canceled (If the insurance providers do
not agree, the policy with the earliest
date of application will be in force and
the other contract will be canceled); or

(ii) Both contracts are additional
coverage policies or both are Cata-
strophic Risk Protection policies, the
contract with the earliest signature
date on the application will be wvalid
and the other contract on that crop in
the county for that crop year will be
canceled, unless both policies are with
the same insurance provider and the
insurance provider agrees otherwise or
both policies are with different insur-
ance providers and both insurance pro-
viders agree otherwise.

(2) No liability for indemnity or pre-
mium will attach to the contracts can-
celed as specified in paragraphs (d)(1)(1)
and (ii) of this section.

(e) The person must repay all
amounts received in violation of this
section with interest at the rate con-
tained in the contract (see §407.9, sec-
tion 22).

(f) A person whose contract with
FCIC or with an insurance provider re-
insured by FCIC under the Act has
been terminated because of violation of
the terms of the contract is not eligible
to obtain crop insurance under the Act
with FCIC or with an insurance pro-
vider reinsured by FCIC unless the per-
son can show that the termination was
improper and should not result in sub-
sequent ineligibility.

(g) All applicants for insurance under
the Act must advise the insurance pro-
vider, in writing at the time of applica-
tion, of any previous applications for
insurance or contracts of insurance
under the Act within the last 5 years
and the present status of any such ap-
plications or insurance.
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§407.3 Premium rates, amounts of pro-
tection, and coverage levels.

(a) The Manager of FCIC shall estab-
lish premium rates, amounts of protec-
tion, and coverage levels for the in-
sured crop that will be included in the
actuarial documents on file in the
agent’s office. Premium rates, amounts
of protection, and coverage levels may
be changed from year to year in ac-
cordance with the terms of the policy.

(b) At the time the application for in-
surance is made, the person must elect
an amount of protection and a cov-
erage level from among those con-
tained in the actuarial documents for
the crop year.

§407.4 OMB control numbers.

The information collection activity
associated with this rule has been sub-
mitted to OMB for their review and ap-
proval.

§407.5 Creditors.

An interest of a person in an insured
crop existing by virtue of a lien, mort-
gage, garnishment, levy, execution,
bankruptcy, involuntary transfer or
other similar interest shall not entitle
the holder of the interest to any ben-
efit under the contract.

§407.6 [Reserved]

§407.7 The contract.

(a) The insurance contract shall be-
come effective upon the acceptance by
FCIC or the insurance provider of a
complete, duly executed application for
insurance on a form prescribed or ap-
proved by FCIC.

(b) The contract shall consist of the
accepted application, Area Risk Pro-
tection Insurance Basic Provisions,
Crop Provisions, Special Provisions,
Actuarial Documents, and any amend-
ments, endorsements, or options there-
to.

(c) Changes made in the contract
shall not affect its continuity from
year to year.

(d) No indemnity shall be paid unless
the person complies with all terms and
conditions of the contract.

(e) The forms required under this
part and by the contract are available
at the office of the insurance provider,
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