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§ 160.170

in its records, including any acceptance or deferred payment or other absolute obligation arising out of its contingent undertaking.
§ 160.121 Investment in state housing
corporations.
(a) Any Federal savings association
to the extent it has legal authority to
do so, may make investments in, commitments to invest in, loans to, or
commitments to lend to any state
housing corporation; provided, that
such obligations or loans are secured
directly, or indirectly through a fiduciary, by a first lien on improved real
estate which is insured under the National Housing Act, as amended, and
that in the event of default, the holder
of such obligations or loans has the
right directly, or indirectly through a
fiduciary, to subject to the satisfaction
of such obligations or loans the real estate described in the first lien, or the
insurance proceeds.
(b) Any Federal savings association
that is adequately capitalized may, to
the extent it has legal authority to do
so, invest in obligations (including
loans) of, or issued by, any state housing corporation incorporated in the
state in which such savings association
has its home or a branch office; provided (except with respect to loans),
that:
(1) The obligations are investment
grade; or
(2) The obligations are approved by
the OCC. The aggregate outstanding direct investment in obligations under
paragraph (b) of this section shall not
exceed the amount of the Federal savings association’s total capital.
(c) Each state housing corporation in
which a savings association invests
under the authority of paragraph (b) of
this section shall agree, before accepting any such investment (including any
loan or loan commitment), to make
available at any time to the OCC such
information as the OCC may consider
to be necessary to ensure that investments are properly made under this
section.
[76 FR 49030, Aug. 9, 2011, as amended at 77
FR 35259, June 13, 2012]

§ 160.130 Prohibition on loan procurement fees.
If you are a director, officer, or other
natural person having the power to direct the management or policies of a
Federal savings association, you must
not receive, directly or indirectly, any
commission, fee, or other compensation in connection with the procurement of any loan made by the savings
association or a subsidiary of the savings association.
§ 160.160 Asset classification.
(a)(1) Each savings association must
evaluate and classify its assets on a
regular basis in a manner consistent
with, or reconcilable to, the asset classification system used by the OCC.
(2) In connection with the examination of a savings association or its affiliates, OCC examiners may identify
problem assets and classify them, if appropriate. The association must recognize such examiner classifications in
its subsequent reports to the OCC.
(b) Based on the evaluation and classification of its assets, each savings association shall establish adequate valuation allowances or charge-offs, as appropriate, consistent with generally accepted accounting principles and the
practices of the Federal banking agencies.
§ 160.170 Records for lending transactions.
In establishing and maintaining its
records pursuant to § 163.170 of this
chapter, each Federal savings association and service corporation should establish and maintain loan documentation practices that:
(a) Ensure that the institution can
make an informed lending decision and
can assess risk on an ongoing basis;
(b) Identify the purpose and all
sources of repayment for each loan,
and assess the ability of the borrower(s) and any guarantor(s) to repay
the indebtedness in a timely manner;
(c) Ensure that any claims against a
borrower, guarantor, security holders,
and collateral are legally enforceable;
(d) Demonstrate appropriate administration and monitoring of its loans;
and
(e) Take into account the size and
complexity of its loans.
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