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§1.1

1.67 Notification of final disciplinary action
involving financial harm to a customer.

1.68 [Reserved]

1.69 Voting by interested members of self-
regulatory organization governing
boards and various committees.

1.70 Notification of State enforcement ac-
tions brought under the Commodity Ex-
change Act.

1.71 Conflicts of interest policies and proce-
dures by futures commission merchants
and introducing brokers.

1.72 Restrictions on customer clearing ar-
rangements.

1.73 Clearing futures commission merchant
risk management.

1.74 Futures commission merchant accept-
ance for clearing.

1.75 Delegation of authority to the Director
of the Division of Clearing and Risk to
establish an alternative compliance
schedule to comply with futures commis-
sion merchant acceptance for clearing.

APPENDIX A TO PART 1 [RESERVED]

APPENDIX B TO PART 1—FEES FOR CONTRACT
MARKET RULE ENFORCEMENT REVIEWS
AND FINANCIAL REVIEWS

APPENDIX C TO PART 1 [RESERVED]

AUTHORITY: 7 U.S.C. 1a, 2, 5, 6, 6a, 6b, 6¢c, 6d,
6e, 6f, 6g, 6h, 6i, 6k, 61, 6m, 6n, 60, 6p, 6r, 6s,
7, Ta-1, 7Ta-2, 7o, Tb-3, 8, 9, 10a, 12, 12a, 12¢c, 13a,
13a-1, 16, 16a, 19, 21, 23, and 24 (2012).

SOURCE: 41 FR 3194, Jan. 21, 1976, unless
otherwise noted.

DEFINITIONS
§1.1 [Reserved]
[66 FR 42269, Aug. 10, 2001]

§1.2 Liability of principal for act of
agent.

The act, omission, or failure of any
official, agent, or other person acting
for any individual, association, part-
nership, corporation, or trust, within
the scope of his employment or office,
shall be deemed the act, omission, or
failure of such individual, association,
partnership, corporation, or trust as
well as of such official, agent, or other
person.

§1.3 Definitions.

Words used in the singular form in
the rules and regulations in this chap-
ter shall be deemed to import the plu-
ral and vice versa, as the context may
require. The following terms, as used in
the Commodity Exchange Act, or in
the rules and regulations in this chap-
ter, shall have the meanings hereby as-
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signed to them, unless the context oth-
erwise requires:

(a) Board of Trade. This term means
an organized exchange or other trading
facility.

(b) Business day. This term means
any day other than a Sunday or holi-
day. In all notices required by the Act
or by the rules and regulations in this
chapter to be given in terms of busi-
ness days the rule for computing time
shall be to exclude the day on which
notice is given and include the day on
which shall take place the act of which
notice is given.

(c) Clearing member. This term means
any person that has clearing privileges
such that it can process, clear and set-
tle trades through a derivatives clear-
ing organization on behalf of itself or
others. The derivatives clearing orga-
nization need not be organized as a
membership organization.

(d) Clearing organization or derivatives
clearing organization. This term means
a clearinghouse, clearing association,
clearing corporation, or similar entity,
facility, system, or organization that,
with respect to an agreement, con-
tract, or transaction—

(1) Enables each party to the agree-
ment, contract, or transaction to sub-
stitute, through novation or otherwise,
the credit of the derivatives clearing
organization for the credit of the par-
ties;

(2) Arranges or provides, on a multi-
lateral basis, for the settlement or net-
ting of obligations resulting from such
agreements, contracts, or transactions
executed by participants in the deriva-
tives clearing organization; or

(3) Otherwise provides clearing serv-
ices or arrangements that mutualize or
transfer among participants in the de-
rivatives clearing organization the
credit risk arising from such agree-
ments, contracts, or transactions exe-
cuted by the participants.

(4) Exclusions. The terms clearing or-
ganization and derivatives clearing or-
ganization do not include an entity, fa-
cility, system, or organization solely
because it arranges or provides for—

(i) Settlement, netting, or novation
of obligations resulting from agree-
ments, contracts or transactions, on a
bilateral basis and without a central
counterparty;
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